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Southwestern Montana' s Bitterroot Valley is the central watershed of the Bitterroot River, which
flows north through the valley toward its confluence with the Clark Fork River near Missoula. This
watershed is largely defined by the boundaries of Ravalli County. County boundaries also define
the outer boundaries of the Bitterroot National Forest. Ravalli County’s largest city is Hamilton, a
city of nearly 4,000 people. Ravalli County had a population of 25,000 in 1990 (mapped above), up
from 22,500 in 1980. During the 1990s, the county’ s population expanded to over 36,000. With
this growth and accompanying change, the areais experiencing significant economic restructuring.
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This profile provides a description and assessment of the area economy of the Bitterroot
Valley of southwestern Montana. Changing conditions and trends in the area economy
over the course of the last twenty to twenty-five years are examined, including trends in
population and employment growth and associated income changes and economic restruc-
turing. Changing conditionsin Ravalli County and the Bitterroot Valley are compared to
those for the larger Rocky Mountain West region and nation as awhole. Various measures
of the Bitterroot area economy also are systematically compared to similar measures for
areas throughout the western United States having similar characteristics to the Bitterroot
Valley. Two types of “peer areas’ are selected for this purpose: 1) non-metro areasin the
West nearby small and intermediate regional centers of 30,000 to 100,000 people, and, 2)
non-metro areas nearby small and intermediate regional centersthat are also nearby large
concentrations of Forest Service lands.

Major Findingsand Observations

1. Population Growth - During the 1990s, Ravalli County was the fastest growing county
in Montana and became one of the fastest growing counties in the entire United States,
as measured by percentage change in population. For the period from 1990 to 1999, the
County’ s population increased from 25,010 to 35,811; an increase of 43 percent. The
fastest growth occurred between 1991 and 1996, with growth each year ranging from 4
to 6 percent. Annual growth rates as high as these have not occurred in the Bitterroot



Valley since 1978 and 1979. The trend in growth can be seen in Figures 1 and 2 below.

While growth was relatively high during the 1970s, it leveled off during the 1980s.
Growth returned and increased each year during the early and mid-1990s. In the last
three to four years, growth has slowed to about 2 percent ayear. Recently released
counts from the 2000 Census place Ravalli County’s population at 36,070.

Figuresland 2

Ravalli Co. Population Change: 1970 - 2000
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Annual Pop. Change

. Population Racial Profile- The area’ s population isracialy non-diverse, asisthe

population of the larger region. Of the county’s 36,070 residents, nearly 97 percent
are white. American Indians are the largest racial minority, with atotal population of
only 319, less than one percent of the total. The population of Hispanic or Latino
originislessthan 2 percent of the population.

. Population Change through Net Migration - Population change results from both

“natural change,” or the net result of births and deaths, and from “net migration,” or
the net result of persons moving from the area and to the area. Net migration does
not include those who have moved to the valley as part-time residents who have not
made it their permanent residence. Much of the valley’ s population growth has
resulted from sharply higher net migration in the last decade. During the entire
decade of the 1980s, net migration totaled only 1,530, which increased the area’s
population by 6.8 percent. However, between 1990 and 1999, an estimated 10,380
more people moved to the valley than the number moving away, raising the valley’s
population by 41.5 percent, and accounting for 96 percent of the valley population
growth during the 1990s. Net migration was at its highest in the early and mid-90s
when it totaled 1,300 to 1,800 per year. More recently, net migration has fallen to
600 to 700 annually. Population growth in the valley for the next decade or two
will be almost entirely dictated by the rate of migration.

. Population Change through Births and Deaths - Between 1980 and 1990, there

were 3,222 births and 2,235 deaths in Ravalli County, resulting in anet gain of 987
persons. This natural change raised the population of the county by 4.4 percent
during the 1980s, dlightly less than the 6.8 percent gain resulting from net migration.
During the 1990s, births totaled 3,154 and deaths totaled 2,647, resulting in a net
gain of 507 persons, pushing up the population of the area by 2 percent. Area
population growth through natural change is declining because of significant declines
in the area birth rate.

Influence of a Near by Regional Population Center - A key factor in the character
and change of the Bitterroot Area economy is the county’s proximity to amid-size
regional center - the City of Missoula. During the 1980s, the county of Missoula
grew from 76,016 to 78,687, an increase of only 3.5 percent. However, between



1990 and 1999, Missoula County grew by 13.5 percent. Missoula County’s net
migration went from a minus 4,670 persons in the 1980s to a positive 6,234 between
1990 and 1999. This net migration accounted for nearly 60 percent of Missoula
County’ stotal population increase during the 1990s. More recent estimates from the
2000 Census place Missoula County’ s population at nearly 96,000, which is
considerably higher than the 1999 estimate of 89,344. This suggests that year-by-
year population estimates for the county during the 1990s significantly under-
estimated the county’s true growth. The incorporated area of the City of Missoula
now totals over 58,000. Ravalli County’slargest city, Hamilton, isless than 50 miles
from Missoula and the northern portion of the Bitterroot Valley has largely become a
bedroom community of Missoula. It is estimated that roughly 15 to 20 percent of
those residing in Ravalli County who are employed work in Missoula County. The
close proximity of Missoulainfluences many aspects of the Bitterroot Valley
economy including population growth and levels and types of employment.

. Influence of the Large Presence of Public Forest Lands- Asclearly shown in the
map on page 1, the communities of the Bitterroot Valley are located on a*“ peninsul@’
of largely private lands occupying the valley floor and mountain foothills surrounded
by a“sea’ of public forest lands. Within the boundaries of Ravalli County itself,
there are 1,850 sgquare miles of forest lands administered by the U.S. Forest Service,
representing about 77 percent of the entire county’s land base. And, beyond the
perimeters of the county, these forest lands stretch for many miles. The presence of
these public forest lands has heavily influenced the settlement and economic
development of the Bitterroot Valley and wood products manufacturing has been a
key component of the area’ s economic base. Historically, the economic role of these
forest lands has been primarily one of a supplier of raw materia for lumber
processing in the area. However, the role these lands play in the area’ s development
ischanging. The Bitterroot Valley’s economy is now being increasingly shaped by
rapid growth spurred by in-migration. The amenities of this picturesque mountain
valley with its surrounding forests appear to be the primary attraction for many of the
valley's recent migrants. Similar migration patterns are occurring in non-metro
forest land areas like the Bitterroot Valley throughout the West.

. Population Trendsin Peer Areasof the West - Conditions and trends in the

Bitterroot Valley are compared and contrasted with other areas in the western United
States having similar characteristics. Two sets of counties representing “ peer areas’
of the Bitterroot Valley are used for this purpose including:

B Non-metro Areas Nearby Large and Small Regional Centers- Changing
migration trends for Ravalli County can be seen as part of alarger shift in the
pattern of migration across the western United States. Throughout the West,
largely rural or non-metro areas located nearby regional centers with county-
wide popul ations between 30,000 and 100,000, such asis the case with
Ravalli County, have seen significant alterations in population and
employment trends. While growing by only 2.6 percent during the 1980s,
these areas grew by 7.8 percent between 1990 and 1999. And while these
areas had net out-migration of nearly 58,000 people during the 1980s, they
experienced net in-migration of over 84,000 people during the 1990s. This
net migration accounted for about 60 percent of their population gain. So, in
part, recent migration shiftsin the Bitterroot Valley can be interpreted as part
of thislarger pattern of change occurring in areas nearby mid-size regional
population centers.

B Non-metro Areas Nearby Forest Landsin the West - Population trends in
Ravalli County also should be viewed within the context of trends for non-
metro areas throughout the West nearby large concentrations of forest lands.
There are 409 counties in the West whose geographic center is within 30
miles of large concentrations of forest lands administered by the U.S. Forest
Service, similar to those in and nearby the Bitterroot Valley, and 109 of these
“Forest Land” counties have similar population characteristics to those of
Ravalli County. Population growth in these 109 counties as a group
increased from 7.2 percent during the 1980s to 13.8 percent between 1990
and 1999, with net migration going from 4,900 in the 80s to almost 186,000
inthe 90s. This net migration of 186,000 persons during the 1990s accounted
for over 70 percent of the population growth in these areas. Simply stated,
migration has dramatically shifted to places like these during the last decade
and this shift has similarly affected the Bitterroot Valley. Of the 109 counties
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having similar population characteristics to those of Ravalli County, 23 were
areas heavily dependent on wood products manufacturing in the late 1970s,
including Ravalli County. Net migration for this sub-set of counties
dramatically shifted from slight out-migration in the 1980s to significant in-
migration in the 1990s. Nearly 49,000 more people moved to these 23 Forest
Land counties than away from them in the last decade. So, the highin-
migration occurring in Ravalli County can be seen as part of alarger shiftin
migration occurring throughout forest land areas in the West nearby mid-size
regional population centers. This larger context isimportant in interpreting
and understanding population trends in the Bitterroot Valley.

8. Changing Area Age Demogr aphics - The recent rise in population in the Bitterroot

Valley has not been evenly shared by various age groups within the population.
While Ravalli County’s population as awhole grew by 43 percent between 1990 and
1999, the greatest growth occurred among persons in their mid-to-late 40s and 50s.
The population 45 to 54 years of age increased from 2,994 persons to 6,356; a 112
percent increase in less than adecade. And the population 55 to 64 increased by 71
percent. Curiously, while this aging of the county’ s population occurred with large
increases in the population 45 to 64 years of age, the county’ s 65 and older
population increased by only 24 percent during this period and actually decreased as
a percentage of the population between 1990 and 1999. This counters the notion that
much of the Bitterroot Valley'srecent in-migration isretirees. The areamay in fact
be losing a disproportionate number of post-65-year-olds who move away from the
area, rather than actually adding to this elderly group through in-migration of retirees.

B Relatively “Old” Population - Ravalli County’s population isrelatively old
by national standards. Nationwide the 65 and older population was 12.5
percent of the U.S. population in 1990 and 12.7 percent in 1999. Ravalli
County’ s 65 and older population was 16.6 percent of the population in 1990
and 14.4 percent in 1999. The 55-to-64-age population was 8.5 percent of the
U.S. population in 1990 and 8.6 percent in 1999. Ravalli County’s 55-to-64
population was 12.0 percent of its population in 1999. While old by national
standards, the age structure of Ravalli County’s population isvery similar to
its two peer areas. In areas of the West nearby mid-size regiona centers, the
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65 and older population was 14.7 percent of the total in 1999. The 55-to0-64-
age population in these areas was 9.7 percent. And in similarly-populated,
forest land areas throughout the West, the 65 and older population was 16.4
percent of the population and the 55-t0-64 population was 11 percent in 1999.
The most significant aspect of changing age structure in the Bitterroot Valley
isthe large increase in the pre-retirement age popul ation; the mid-40s-to-mid-
60s population.

Trendsin Area Birth and Death Rates - These shiftsin the age composition of the
population are trandating into a significantly lower birth rate in Ravalli County over
time. The birth rate, as measured by the number of births per 1,000 population, was
15.8in 1980 inthe area. It fell to 12.6in 1990 and to 9.8 by 1999. In Ravalli
County’ s peer group of 23 forest land counties, the birth rate fell from 17.2 in 1980
t011.71in 1999. And in the other peer group of non-metro counties nearby mid-size
regional centersin the West, the birth rate has fallen from 17.6 in 1980 to 13.8 in
1999. So, inrelation to these two peer group areas, Ravalli County’s birth rateis
significantly lower. Nationwide, the birth rate was 16.1 in 1980, 16.1 in 1990, and
14.6in 1999. By this standard, the birth rate in Ravalli County is quite low and
reflects the age demographics of the area population. The death rate in the valley has
declined dlightly over the years, falling from 10.0 deaths per 1,000 population in
198010 9.1in 1999. The death rate in forest land peer countiesin’99 was 11.1 and
in regional center peer countiesit was 10.7. The nationwide death rate was 8.9 in’80
and 8.7 in"99.

Area School Age Population - These shiftsin the age composition of Ravalli
County’ s population, while translating into lower birth rates, also are trandating into
a slow-growing school age population. The population 5-to-10-years-of-age grew by
only 17 percent during the 1990s while the population as awhole grew by 43 percent
and the 11-to-13-years-of-age popul ation grew by 36 percent. The pre-school age
population - those under 5 years of age - grew by only 14 percent and its share of the
total population fell from 6.6 percent in 1990 to 5.3 percent in 1999. Because of
underlying age shifts of the area population, the school age population will continue
to grow at asignificantly slower rate than the population as awhole.
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Personal Income Growth - Disposable income received by arearesidentsisthe
“fuel” that powers area economic growth and vitality. Personal income of all
residents of the valley totaled nearly $594 million in 1998, up from $367 millionin
1987, which was up from $257 million in 1977, with these amountsin 1996
inflation-adjusted dollars. Thisisan increase of 131 percent between 1977 and 1998.
But different income sources are growing at significantly different ratesin the area.

Changing Income Composition - The three major types of income are: 1) “labor
income,” or income in the form of wages, salaries, and self-employment income; 2)
“investment income,” or income in the form of rents, dividends, and interest
earnings; and 3) “transfer paymentsincome,” or income largely in the form of Social
Security benefits, Medicare and Medicaid benefits, and other income support and
assistance. While labor income received by area residents grew by 104 percent
between 1977 and 1998, income from non-labor sources grew far faster. Investment
income grew by 158 percent in inflation-adjusted dollars and transfer payment
income grew by 196 percent, an aimost three-fold increase. Income from these two
non-labor income sources grew by nearly $180 million over this 21 year period in the
valley while labor income grew by less than $160 million. Thishasresultedin a
significant shift in the area’ sincome composition. Labor income now accounts for
less than 53 percent of al personal income in Ravalli County, down from nearly 60
percent in 1977. And as the area population continues to age, labor income will fall
to lessthan half of all incomeinthevalley.

B Larger Pattern of Income Shifts- While this large shift in income from
labor to non-labor sources in the Bitterroot is significant, it’s not atypical. The
growing reliance of Bitterroot Valley residents on non-labor sources of
income partly reflects the growing proportion of older residents, people more
prone to have sources of income other than labor income. For the nation as a
whole, labor income’ s share of total persona income slipped from 74 percent
in 1977 to 68 percent in 1998. In non-metro counties nearby mid-size
regional centers across the West (“regional center peer counties’), labor
income’ s share of al income fell from 69 percent in 1977 to about 60 percent
in 1998. Andin Ravalli County’s 23 forest land peer counties, labor
income’ s share of al income fell from 68 percent in 1977 to 52 percent in

1998, which is very close to labor income’ s share in Ravalli County. So, this
income shift is occurring in other areas very similar to the Bitterroot Valley
and it may be closely associated with dramatically higher migration rates into
these forest land areas, combined with disproportionate growth among the
mid-40s-to-mid-60s population.

I nvestment Income - Investment income accounted for 28 percent of all
income in the Bitterroot Valley in 1998, up from 25 percent in 1977, but
down from 31 percent in the late 1980s. The forest land counties
dependence on investment income was 24 percent in 1998 and only 16
percent in 1977. Nationwide, investment income accounted for less than 19
percent of all personal income, up from 14 percent in 1977. So, investment
income provides arelatively large and important share of income in the
Bitterroot Valley. Again, thishigher share could reflect the large number of
45 and older population members. Older adults are more prone to have this
type of income. Thisrelatively high reliance on investment income has
additional significancein that much of it can come from investments and
sources outside of the area. Thus, asit isreceived by area residents and spent
and re-spent, it generates additional income in the valley. In short, this
growing income source can become an “economic driver” inthe area’s
economy.

Income from Transfer Payments - Transfer payment income accounted for
about 20 percent of all incomein the Bitterroot Valley in 1998, up from 15
percent in 1977. This compares with 24 percent in 1998 for the forest land
peer counties and 19 percent for the peer counties nearby mid-size regional
centersin the West. Within this comparative context, the Bitterroot Valley’'s
dependence on transfer payment income cannot be considered inordinately
high. However, nationwide, the percent of all personal income coming from
transfer payments was 13.4 percent in 1998, up from 12 percent in 1977. So,
these non-metro areas, particularly, non-metro areas nearby western forest
lands, are considerably more dependent on transfer payment income than
many other areas of the nation and this is an important characteristic of their
area economies. However, on aper capitabasis, transfer payment income in
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Ravalli County totaled only $3,304 as compared to $3,469 nationally. This
indicates that Ravalli County’ s dependence on transfer payment is high, not
because area residents receive a disproportionate amount of this type of
income, but because one of their other income sources - namely, labor income
- isso small on a per capita basisin comparison to the nation as a whole:
$8,913 per person in Ravalli County in 1998 versus $17,587 nationally. This
huge gap between labor income per capitain Ravalli County and in the nation
asawhole has existed for along time. However, the gap greatly expanded
during the 1980s. Per capitalabor earnings in Ravalli County in 1977 was
$7,981 versus $12,762, with the nation average 60 percent greater. Between
1977 and 1987, the measure declined in Ravalli County by 5 percent while
increasing by 17 percent nationally. However, between 1987 and 1998, |abor
earnings per capitagrew by 17 percent in Ravalli County versus 18 percent
nationally.

Principal Typesof Transfer Payments - Transfer payment income received
by Ravalli County residents totaled over $116 million in 1998. Social
Security and other retirement and disability insurance payments accounted for
half of thisat $57 million. And various types of medical payments, including
Medicare and Medicaid benefits, accounted for another third at $37 million.
Other types of income maintenance benefit payments accounted for another
$7 million, veterans benefits another $5 million, and unemployment
insurance benefits another $3.5 million. Income in these forms also islargely
from sources outside of the area, at least at the time that it is received as
income by arearesidents. Thus, transfer paymentsincome aso islargely
sustained by outside source, and as thisincome is received, spent, and re-
spent, additional income is generated in the valley. Inthisway, transfer
payment income can become an “economic driver” in the area economy.

tells us nothing about how income is distributed in an area, which significantly
affects areawell-being. Another measure, the poverty rate, tells us what proportion
of an area population receives income at levels below what is considered subsistence
levels - levels necessary to pay for basic needs and necessities including food and
shelter. Various “poverty thresholds’ are set for households of different types and
applied to the population from one place to the next nationwide. Because these
thresholds ignore variations in the cost of living between places, they over-estimate
poverty in low-cost areas and under-estimate poverty levelsin high-cost areas.

B Per Capitalncome Levelsand Change - Per capitaincome in the Bitterroot
Valley isrelatively low and has been for avery long time. In 1977 per capita
income was $13,339 (1996 inflation-adjusted dollars). Thiswas low by
national standards - per capitaincome nationwide was $17,218 in 1977, but
comparable to 1977 levelsin other forest land peer counties - $13,889 - and
in other regional center counties - $13,378. By 1987 per capitaincome in the
Bitterroot Valley had risen to $14,960, a 12 percent increase, and to $16,908
in 1998, a 13 percent increase between 1987 and 1998. In the forest land
counties, per capitaincome rose to $15,181 in 1987, a9 percent gain, and to
$17,584 in 1998, a 16 percent gain between 1987 and 1998. So, per capita
income in Ravalli County remains at alevel roughly comparableto levelsin
these areas throughout the West. Per capitaincome in other regional center
counties rose to $18,751 in 1998, leaving the forest land counties and Ravalli
County further behind. This suggests that income growth in the non-metro
forest land areas, including Ravalli County, is more constrained than in other
similar areas without this proximity to forest lands and this may associated
with the underlying economic structure of these forest land area economies.
Per capitaincome nationwide grew to $21,625 in 1987, a 26 percent gain, and
to $25,932 in 1998, a 20 percent gain. So, Ravalli County and the other
forest land peer counties are falling further behind over time in per capita

13. Measures of Area Relative Prosperity and Economic Well-being - Two often
used indicators of the relative economic health and prosperity of an area or region are
per capitaincome and poverty. Per capitaincome is simply a mathematical average,
calculated by dividing the total personal income of an area by the area’ s total
population. While providing an estimate of “average well-being,” per capitaincome

income.

Area Poverty Rates - Poverty ratesin the Bitterroot Valley are high by
national standards but roughly comparable to other peer areasin the West.
Ravalli County’s poverty rate rose from 16.1 percent in 1979 to 16.3 percent
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in 1989, before declining to 15.6 percent in 1997. Meanwhile, the poverty
rate in forest land peer counties rose from 15.7 percent, to 17.8 percent, and
to 18.1 percent during this same period. Inregional center counties, the
poverty rates for these same years were 15.7 percent, 17.8 percent, and 15.9
percent. Theserates are high in relation to the poverty rate nationwide which
rose from 12.4 percent in 1979, to 13.1 percent in 1989, and to 13.3 percent
in 1997. More recent estimates indicate the national poverty rate hasfallen to
less than 13 percent. Across the nation, poverty rates tend to be highest in
central city areas and rural areas, and lowest in areas surrounding large cities.

Labor Force and Unemployment - A significant factor in area poverty ratesisthe
level of area unemployment. Unemployment in Ravalli County, as estimated by the
Bureau of Labor Statistics, during the last ten years has ranged from alow of 6.0
percent in 1996 to a high of 10.8 percent in 1991. The most recent unemployment
rate for 1999 was 6.1 percent. These unemployment rates are sightly higher than
rates nationally for these same years. Unemployment nationally during the 1990s
has ranged from alow of 4.2 percent in 1999 to a high of 7.6 percent in 1992. So,
the unemployment rate in the Bitterroot Valley in recent years has been roughly 2
percentage points above the national rate. This helps explain at least part of the
differential in poverty rates and some of the valley’ sincreased dependence on
transfer payment income. The labor force of Ravalli County, again as estimated by
BLS, has steadily grown during the last decade, rising from 11,724 in 1990 to 17,074
in 1998 and to 17,557 in 1999. The labor force includes al personsin the civilian
non-institutional population who either had a job or were looking for ajob in the past
12 months at the time the estimates were made - once a year during aweek in March.

Out-of-County Employment - According to the 1990 Census, about 19 percent of
Ravalli County’s residents who were employed worked at jobs located outside of the
county, primarily in Missoula County. The importance of out-of-county employment
to Ravalli County residents also can be estimated using labor income estimates rather
than employment data. In 1977 the amount of 1abor income received by Ravalli
County residents from non-county sources totaled 18.6 percent of all labor earnings.
This same estimate for 1987 was 18.5 percent. By 1998 non-county workplaces
accounted for 15.6 percent of labor income received by Ravalli County residents.
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This lower estimate may suggest that out-of-county employment has slightly reduced
in importance to arearesidents in the last decade. However, Ravalli County’s
dependence on out-of-county employment is higher than other forest land peer
counties (4.4 percent in 1987 and 5.2 percent in 1998) and other regional center
counties (8.6 percent in 1987 and 9.1 percent in 1998). So, Ravalli County’s regional
center - Missoula - exerts a powerful influence over employment of Ravalli County
workers.

Area Employment Trends - The Bureau of Economic Analysis of the U.S.
Department of Commerce estimates average annual employment for all countiesin
the U.S. These estimates include the number employed in a county by area
businesses and public entities. They don’t include those employed outside of the
county. The estimates includes both full- and part-time employment, so a person
working at two part-time jobs would be counted twice in these estimates. Total
employment has steadily grown in the Bitterroot Valley, increasing from 6,793 in
1977 t0 9,614 in 1987 and to 16,322 in 1998. Thislatter increase from 1987 to 1998
represents a 70 percent increase in employment. This compares with a 43 percent
increase in total population during this same period. Employment growth far in
excess of population grow is suggestive of a growing incidence of part-time
employment, but also partly reflects arising population share at ages of employment
in the county. Among forest land peer counties, total employment rose by 30 percent
between 1987 and 1998, while population rose by 15 percent. And among regional
center counties, employment rose by 29 percent while population grew by only 8
percent. Nationwide, employment increased by 23 percent during this period while
population grew by 12 percent. So, the disproportionate increase in employment in
Ravalli County over population growth is reflected similarly nationwide and among
peers. Itispart of anationwide pattern.

Growth among Categories of Employment - Total employment estimates are
broken down into a number of different categories. Employment change for different
categories of employment greatly differs, reflecting fundamental economic change.

B Wage and Salary Employment ver sus Proprietor Employment - The two
major categories of employment are “wage and salary employment” (those



employed by others and paid awage or salary) and “ self-employment” or
“proprietor employment” (those who are self-employed or are business
owners). In Ravalli County, wage and salary employment grew by 71
percent between 1987 and 1998, increasing by 3,955, while proprietor
employment grew by 68 percent, increasing by 2,753. Wage and salary
workers represented 63 percent of all employment in the county in 1977, 58
percent in 1987, and 58 percent in 1998. Wage and salary employment shares
are significantly higher in forest land county peers: 75 percent, 71 percent,
and 69 percent for these years, and in regional center county peers. 73
percent, 72 percent, and 73 percent. Wage and salary employment was 83
percent of total employment nationwide in 1998. So, the share of wage and
salary employment in Ravalli County’sisvery low in relation to peers and
very low in relation to the national norm.

Proprietor Employment - Ravalli County has a considerably greater reliance
on self-employment or proprietor employment than its two peer areas.
Proprietor employment is over 40 percent of all employment in the county
and this may be one of the most defining features of the area’ s economy. In
recent years proprietor employment is growing at roughly the same rate as
wage and salary employment in the county. Non-farm proprietors accounted
for 84 percent of all proprietor employment in Ravalli County in 1998, up
from 69 percent in 1977.

Average Annual Labor Earnings of Wage and Salary Workers - High
levels of proprietor employment sometimes are considered indicative of
entrepreneurial economies. But, they also typify economies of areas where
wage and salary employment opportunities may be limited or not fully
sustaining for many holding these jobs. Average annual earnings per wage
and salary worker in Ravalli County was $18,938 in 1977 in inflation-
adjusted 1996 dollars. This average fell considerably to $16,202 in 1987.
Part of this decline reflects rising female participation in the work force
during the 80s. Since the 80s, per worker earnings has gradually increased
reaching $17,803 in 1995 and $19,060 in 1998. These levels are below
norms for forest land peer counties throughout this period. In these 23

counties, average annual earnings of wage and salary workers averaged
$21,813in’'77,$20,159in’ 87, $19,660 in’ 95, and $20,034in’98. This
most recent estimate is only 5 percent above the estimate for Ravalli,
indicating that these earningsin Ravalli County are now at a par with other
forest land peer areas. The same estimate for regional center peer countiesin
98 was $20,520. These wage and salary estimates include both full- and
part-time workers, which vary in proportion from area to area and thereby
skew annual averages of thistype. They aso include wage and salary
workers in both the private and public sectors. The typical wage and salary
worker nationwide in 1998 earned $29,837, so wage and salary average
earnings levelsin these non-metro areas are considerably below national
levels.

B Average Annual Labor Earningsfor Non-farm Proprietors- Thetypical
non-farm proprietor in Ravalli County received $22,397 in 1977. Thisfell to
only $16,063 in 1987, and to $14,080 in 1998. In forest land peer counties,
non-farm proprietors averaged $21,466 in 1977 and $14,669 in 1998, levels
and atrend very comparable to those of Ravalli County. Inregiona center
peers, they averaged $21,613 in’ 77 and $14,123in'98. So, thislarge decline
in average annual earnings by non-farm proprietors has occurred throughout
these peer groups. Nationally, the typical non-farm proprietor earned $24,163
in'77,$20,461in’'87, $21,793in'95, and $22,821 in ‘98. Thisindicates
that the same erosion in average earnings isn’t occurring to the same degree
among non-farm proprietors as a whole nationally.

18. Private Sector Employment ver sus Gover nment Employment - The balance
between government employment or public sector employment and private sector
employment varies considerably from one areato the next. In some areas,
government or public employment may be growing more rapidly than private
employment, whilein others, the reversein true. In Ravalli County, private non-farm
employment of all types grew by 195 percent over the 21-year period from 1977 to
1998 while all types of government employment grew by only 38 percent. Thisis
resulting in a shift in the underlying employment mix of the area. 1n 1977 the private
sector’ s share of non-farm employment was 76 percent but in 1998 this had increased
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to 87 percent. Conversely, the government share of non-farm employment in the
county went from 24 percent in 1977 to 13 percent in 1998. Thisrelatively low share
for government employment is somewhat surprising, given the large presence of
public lands in the area and area employment of federal land managers, adding to
those employed in local government and public education. The reliance on private
employment in the county is higher than among forest land peer counties (80 percent
in 1977 and 82 percent in 1998) and than among regional center peers (78 percent
and 82 percent). Nationaly, the private share of non-farm employment in 1998 was
86 percent, up from 83 percent in 1977. Private sector employment is growing more
rapidly than public sector employment in most areas, including the Bitterroot Valley.

B Average Annual Labor Earningsof Private Non-farm Workers - The
typical private non-farm worker, both proprietors and wage and salary
workers, in Ravalli County earned $19,940 in 1977. Thisfell considerably by
1987 to $17,486 and declined further to $16,726 in 1995 before rising to
$17,415in 1998. These workersin forest land peer counties earned $23,886
in’77 and $18,773in’98. In regional center peer counties they earned
$22,213in’77 and $20,112in’98. So, earnings levels among non-farm
private workers are considerably lower in forest land areas, including Ravalli
County, and the level in Ravalli County remains below the norm for forest
land peers, even though this gap has decreased significantly over time. The
typical private non-farm worker nationwide earned $31,100 in ' 98.

B Typical Annual Earnings of Government Workers - Among government
employees, the typical worker in Ravalli County earned $28,399 in’77 and
this gradually rose to $29,732in’98. Among the forest land peer counties
government workers averaged $26,201 in’ 77 and $30,364 in’98. In the
regional center peers, these were $24,045 and $27,723, respectively.
Nationwide, government workers of al types averaged $30,887 in’ 77 and
$36,953in'98. So, average annual labor earnings levels for both non-farm
private workers and government workers in Ravalli County and in other
forest land areas have lost considerable ground in relation to national levels
over time. Thisisanother defining characteristic of the area economy.

B Average Annual Earningsof Local Government Workers- Local
government includes employees of municipal and county government and
persons working for local public education. The typical local government
worker in Ravalli County received $21,623 in 1980, which rose to $23,936 in
1987, and to $24,618 in 1998. These levels are dightly lower than those for
forest land peer counties which were $22,382, $24,582, and $26,142,
respectively. Theselevelsin Ravalli County are more comparable to thosein
the regional center peers which were $21,287, $24,082, and $24,995,
respectively. Nationwide, the typical local government employee received
$26,931in'80 and $33,719in ' 98.

19. Employment Shiftsamong M ajor Sectors- There are ten major sectors of the

private sector including production agriculture (farm and ranch), agricultural services
(including forestry services), mining, manufacturing, construction, wholesale trade,
retail trade, servicestrade, transportation and public utilities, and finance, insurance,
and real estate (or the F.I.R.E. sector). And there are four major segments of the
government sector including federa civilian government, U.S. military, state
government, and local government, which includes public schools. Employment has
been growing at vastly different rates from one sector to the next, reflecting
restructuring and change in the area economy and restructuring and change in the
larger regional and national economies. Sectors are rank ordered below according to
employment growth in Ravalli County during the 1987 to 1998 period.

B #1 Service Sector - The service sector includes all types of businesses providing

services to households, individuals, and other businesses. These include health care,
amusement and recreation services, hotels and other lodging establishments, auto
repair services, and various types of social and personal services, but also include
business services, engineering and management services, and legal services. This
sector added over 1,900 jobs between 1987 and 1998, an increase of 84 percent and
accounting for 28 percent of all new jobsin the county during this period (which
totaled 6,708). Labor income received by service sector employees in the county
grew by 106 percent during this same period, increasing by over $33.5 millionto a
total of $65 million. Health care services accounted for $25 million of this and
business and engineering services nearly $20 million. This growth in services



accounted for 27 percent of all labor income gainsin the county. This sector’s share
of non-farm private employment grew from 26 percent in 1977 to 33 percent in 1987
and it remains at roughly this same sharetoday. For the forest land county peers,
this same figure was 21 percent in 1977 and 34 percent in 1998. For regional center
county peers, these figures were 24 and 31 percent. So, the service sector in Ravalli
County has a growing share of employment and its share of area employment is very
similar to peer areas. Nationwide, services accounted for 37 percent of al private
non-farm employment in 1998, up from 26 percent in 1977.

B Service sector workers are some of the highest paid workersin the area as
well as some of the lowest paid. But, on average for the entire sector, the
typical service worker in Ravalli County earned $17,231in 1977, $13,805 in
1987, and $15,524 in 1998. This compares with $17,208, $15,113, and
$16,438 in the forest land peer counties and $16,319, $15,225, and $16,534
for service workersin the regional center peers. So, while comparable to peer
levelsin’ 77, these per worker earnings levelsin Ravalli County are now
significantly lower than peer areas. Nationwide, the typical service worker
earned $28,718 in ' 98.

B #2 Retail Trade- The retail trade sector includes food stores, hardware and building

material stores, auto dealers and service stations, eating and drinking places, and
apparel stores. The sector added 1,630 jobs between 1987 and 1998, 24 percent of
the total increase in the county. This represented a 113 percent increase in retail
employment in the area during the period. Labor earnings by retail workers
increased by only $13.9 million or 67 percent during the period. Of the more than
$34 million in labor earnings, food stores, drug stores, and eating and drinking places
accounted for $21 million. Retail’ s share of private non-farm employment in the
county has fallen from 26 percent in 1977 to just over 23 percent in 1998. Thisisthe
same share of employment as in the forest land county peers. In regional center
county peers, the share was 22 percent in *98. Nationwide, retail trade accounted for
20 percent of al private non-farm employment, about the same share asin 1977 and
in 1987.

B Thetypical retal trade worker in Ravalli County earned $16,443 in 1977.
But this has declined since, falling to $14,281 in’87 and $11,216 in ' 98.
These levels compare with $17,323in’ 77 and $13,219 in ' 98 in the forest
land peers and $16,195 and $12,573, respectively, in the regiona center
county peers. So, again, average annual earnings by workersin the Bitterroot
Valley are significantly below peers. Nationaly, the typical retail trade
worker earned $16,587 in ' 98, down from $18,188 in ' 77.

#3 Construction - The construction sector includes special trade contractors and
genera building and heavy construction contractors. Special trade contractors
account for nearly 60 percent of the sector’s labor earnings, general contractors a
third, and heavy construction contractors the other 8 percent. In Ravalli County
construction employment increased by 160 percent between 1987 and 1998, an
increase of 940 jobs which represented 14 percent of all new jobsin the county. This
large increase in construction employment exceeded the county’ s increased
population growth and in-migration. In 1998 construction employment accounted for
11.6 percent of all private non-farm jobsin the county, up from 8.5in 1987 and 8.7
in 1977. These shares are significantly higher than for the forest land peer counties -
7.8 percent in 1998 and 6.0 in 1987 - and for the regional center peers - 8.1 percent in
1998 and 7.0 in 1987. Nationwide construction employment accounted for 6.5
percent of all private non-farm employment in 1987 and in 1998. So, construction in
Ravalli County and its peer counties has a much higher share of employment.

B Thetypical construction worker in Ravalli County earned $27,717 in’ 77,
$24,9401in 87, $20,951 in’ 95, and $21,686 in'98. So, up until recently, per
worker earnings have undergone a steady slide. In forest land peers, these
workers averaged $31,785 in’ 77 and $22,359in '98. In regional center
peers, they averaged $30,180 in’77 and $23,892 in’98. Again, annual
average earnings in the Bitterroot Valley are significantly below peer aress.
Nationwide, construction workers averaged $32,737 in’ 98, down from
$35,814in’77.

B #4 Manufacturing - This sector includes employment in all types of durable and

non-durable goods manufacturing, including wood products manufacturing. The
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manufacturing sector added 594 jobs between 1987 and 1998 in the county. This
was a 60 percent increase and represented 9 percent of all job gains in the county
during this period. Labor earningsin the sector increased by over $15 million or 71
percent during this period. The wood products sector is the largest manufacturing
sub-sector, accounting for over $27 million of the entire sector’ s labor income of $37
millionin’98. Thisis 73 percent of Ravalli County’ s manufacturing sector. In

1977, wood products manufacturing accounted for 85 percent of area manufacturing
labor income. The next largest manufacturing sub-sector is fabricated metal products
with over $5 million in labor earningsin ’98. Manufacturing share of total private
non-farm employment in the county was 15 percent in’ 77, 14 percent in’ 87, and 12
percent in’98. This compares with a share of 29 percent in’77 and 16 percent in 98
in the forest land peers and 21 percent and 19 percent in the regional center peers.

So, manufacturing’ s share of employment in the Bitterroot Valley is significantly less
than its share for peer areas. Nationwide, manufacturing employment accounted for
14.5 percent of private non-farm employment in ' 98, down from 24 percent in’77.

B The typical manufacturing worker in Ravalli County earned an
average of $25,398in’77, $21,805 in’87, $21,076 in ' 95 and $23,303
in’98. Theselevels compare with $33,230in’77 and $26,904 in ' 98
in forest land peers and $28,743 and $29,447, respectively, in regional
center peers. Again, labor earning levelsin the area are significantly
below levelsin comparable peer areas. Nationwide, manufacturing
workers averaged $35,964 in ' 77 and $43,415in ' 98, levels
significantly above those in both Ravalli County and its peers.

#5 Finance, Insurance and Real Estate (F.I.R.E.) - The F.I.R.E. sector includes
banking and credit institutions and other non-depository institutions and businesses
involved in money management, insurance, and real estate. Ravalli County’s
F.I.R.E. sector added 520 jobs between 1987 and 1998, an 80 percent increase,
accounting for about 8 percent of all new jobsin the valley. Labor earnings of these
workers grew by over $15 million, a whopping increase of nearly 240 percent during
the period. Thislargeincreasein part reflects the valley’ s strong real estate market
and construction sector during the last decade. Of the sector’s more than $21 million
in labor earningsin 1998, $10.4 million was received by those working in the

sector’sreal estate segment. Another $6.6 million was received by employees of
depository and other credit institutionsin the valley. The F.I.R.E. sector accounted
for 9 percent of private non-farm employment in ' 98, which is down dlightly from its
sharein’87. The sector’s sharein the forest land peers was 6.6 percent in’98. Inthe
regional center peersit was 6.3 percent. So, the valley is significantly more
dependent on this sector than peer areas. Nationwide, the F.I.R.E. sector accounted
for 9.1 percent of private non-farm employment.

B Thetypical F.I.R.E. worker in Ravalli County earned $18,324 in’ 98,
up from $16,375in ' 95, and up from avery low $9,760in’87. In
forest land peers, these workers earned $15,046 in ' 98 and $10,596 in
'87 and in regional center peersthey earned $16,243 and $12,594 in
these years, respectively. S0, in this case, recent Ravalli County
earnings levels significantly exceed those of peers, a notable
exception to the previously discussed sectors. Thisislargely
attributable to the vitality of the valley real estate sector.

#6 Local Government - Local government includes municipal and county
government and local public education. This sector added 420 jobs between 1987
and 1998, a 55 percent increase. Labor earnings received by workersin this sector
increased by $10.9 million, a 45 percent increase. As mentioned previoudly, average
annual earnings of those employed in local government in the valley are dlightly
lower than peer areas.

#7 Wholesale Trade - Businesses in the valley engaged in various aspects of
wholesale trade increased their employment by 282 jobs between 1987 and 1998, an
increase of 165 percent. Earnings by these workers rose by $12.5 million, a 291
percent increase. S0, this segment of the Bitterroot Valley economy has seen
considerable growth. It accounts for 3.4 percent of all private non-farm employment
in the valley which compares with 2.6 percent in the forest land peers and 4.4 percent
in the regional center peers. Workersin this sector averaged $37,194 in’ 98, up from
$25,211in’87.
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B #8 Agricultural and Forestry Services- This sector includes services used on

farms and ranches and in forests that are purchased by agricultural producers and
forest managers. This sector added 230 jobs between 1987 and 1998, an increase of
over 100 percent. Labor earnings grew by $836,000, a 27 percent increase, and
totaled nearly $4 million in 1998. Of this $4 million in labor income for the sector as
awhole, most was for those providing agricultural services. Only $234,000 was for
those employed in forestry services. Average annua earnings were $8,687 in’ 98,
down considerably from $13,806 in ' 87.

#9 Transportation and Public Utilities - This sector includes railroads, trucking
and warehousing businesses, communication firms, and private utilities like electrical
suppliers. It also includeslocal transportation providers. The sector added 168 jobs
between 1987 and 1995, a 33 percent gain. However, labor earnings by those
employed in this sector declined by $1.5 million, an 8 percent fall. Of total sector
labor earnings of nearly $17 million in 1998, $9.5 million was paid to workers
employed in trucking and warehousing. Another $3.5 million was received by
electric, gas, an sanitary servicesworkers. Thetypical T.P.U. worker in the county
earned $36,470in 87, but thisfell to $25,107 in’98.

#10 U.S. Military - Thisincludes those residing in the county who are employed by
some segment of the U.S. military. This segment added 23 positions between 1987
and 1998, a 13 percent gain. Labor earnings went from $2.0 million to $2.3.

#11 State Government - Thisincludes al those residing in the areawho are
employed by some department of state government. Thisincluded 69 workersin’98,
up from59in’87. Labor earnings grew from $1.8 million to $2.3 million. These
workers earned an average of $33,884 in’98.

#12 Federal Civilian Government - Thisincludes all personsresiding in Ravalli
County that are employed by some agency of the U.S. government, aside from those
in the military. These workers totaled 455 in 1987 and 464 in 1998. They earned
$19.3 millionin’87 and $23.1 million in '98. Average per worker earningsin’98
were $49,703, up from $42,516in ' 87.

20.

#13 Production Agriculture (Farm and Ranch) - There were 855 “farms’ (USDA
definition) in Ravalli County in 1978 and at the time of the last census in 1997 there
were 1,080. But, while the number of farms has increased the amount of land within
the county held and managed by these farming operations has decreased, falling from
nearly 273,000 acresin 1982 to less than 184,000 acresin 1997. Of the 1,080 farms
in’97, only 338 had sales of $10,000 or more and these farms operated on 144,456
acres. These farms averaged 427 acresin size. Therest of the county’ s farms - those
with agricultural sales under $10,000, totaling 742 farms - averaged only 53 acresin
size. Therewere 1,232 persons employed on areafarms and ranchesin ' 98, which
compares with 1,241 in’87 and 1,216 in’82.. Of these 1,232 workers, 1,119 were
farm proprietors. The remainder were non-proprietor farm workers, totaling only
113. Farmsin Ravalli County received nearly $28 million in income and receipts
from al sourcesin 1998, down $7 to $10 million from levelsin the 80s and late 70s.
Cash receipts from farm marketing accounted for $22.7 million of the $28 million
total, with $16.5 million from livestock marketing and the rest from crops. Receipts
from livestock marketing totaled over $36 million in 1980 and most of the declineto
current levels occurred during the 1980s. After production expenses were paid,
which totaled over $30 million, net farm income was negativein’98 - minus
$144,000. It wasalso negativein’'97 and '96, aswell asin many earlier yearsin the
mid- and late-80s. These income trends parallel trends nationwide in the farm sector.

#14 Mining - This sector isvery small in the county, employing only 29 personsin
1998, down from 60 in 1987. Labor earningsin ’98 totaled $186,000, down from
$382,000in’87. Of the $186,000 in labor earnings, $167,000 were associated with
some type of oil and gas exploration or extraction. The rest was small sand and
gravel operations.

Fastest Growing Sub-Sectors of the Area Economy - Just as the economy and
employment can be subdivided into fourteen different major sectors (as discussed
above), it can be further subdivided into about 70 different sub-sectors that fall
within these major sectors. In evaluating area economic change, it is useful to
identify and examine where the greatest growth is occurring in the economy. This
helps us to understand the direction the area economy seems to be headed. It helps
us understand pinpoint where fundamental restructuring may be occurring in the
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economy. The sub-sectors below are the ten fastest-growing sub-sectors of the
Bitterroot Valley area economy and these are rank ordered by the amount of growth
in labor earnings between 1987 and 1998. In the overall area economy of the
Bitterroot, labor earnings from all sources increased by $124 million and 77 percent
during this period. Personal income grew by $227 million and 62 percent. Each of
the sub-sectors discussed below are the only ones increasing by more than $3 million
during this period.

#1 Health Care Services - This sub-sector of the larger services sector has grown
over time from $6.8 million in labor earningsin’ 77 to $11.6 million in’ 87 to $23
million in’95 and to $24.8 million in’98. Growth between ’'87 and ' 98 totaled $13.2
million, an increase of 113 percent. This single sub-sector of the area economy
accounted for nearly 11 percent of all labor income gains and nearly 6 percent of al
personal income gainsin the county during this period. A larger population and an
increasingly older population require more and more health care and the health care
sub-sector will continue to grow at arelatively fast pace.

#2 F.1.R.E Sub-sectors, other than credit and depository institutions - This sub-
sector includes mainly real estate and insurance firms and money managers. Labor
earnings by those employed in this sub-sector grew by nearly $13.2 million between
1987 and 1998, an eight-fold increase and matching gainsin health care services.
About $10 million of thisgain was in the real estate segment of this sub-sector,
businesses and persons employed in buying, selling, developing, or managing real
estate. With more people moving to the Bitterroot Valley, there is more home
construction and population turnover, resulting in considerable activity in real estate
sales, marketing, and development. This sub-sector and health care services together
accounted for over 20 percent of al labor income gainsin the county during the
period.

#3 Wholesale Trade - The valley’ s wholesale trade sector, which is not divided into
sub-sectors, grew by over $12.5 million between 1987 and 1998, an increase of over
290 percent or nearly three-fold. Wholesale trade includes businesses largely selling
goods or products to other businesses that then resell them to consumers or other
users. Growth in wholesale trade, once largely relegated to more urban and metro

areas, spreading to many non-metro areas during the last decade. Growth in this
segment of the economy is evidence of expanding breadth in an area economy.

#4 Lumber and Wood Products M anufacturing - While this industry has seen
considerable decline in employment and labor earnings throughout the larger region
and in forest land peer counties, thisindustry in Ravalli County is aslarge as an any
timeinitshistory. Labor earnings of those employed in thisindustry in Ravalli
County grew by over $12 million between 1987 and 1998, increasing from $15.2
million in’87 to $27.3 million in'98, a 79 percent gain. Ravalli County was one of
only a handful of forest land peer counties where lumber manufacturing actually saw
growth. This can largely be attributed to adaptation by this area industry to changing
market and supply conditions as represented by the development of the Bitterroot
Valley’slog homeindustry. This adaptation has kept this sector growing in the area,
while generally declining elsewhere.

#5 Special Trade Construction Contractors - Labor earnings by these workers,
largely employed in the construction of homes, grew by $11.3 million between 1987
and 1998, increasing from atotal of $8.3 million to over $19.6 million, a 136 percent
gain. Special trade contractors are involved in all aspects of construction, but their
expansion in the Bitterroot is largely the result of population growth through in-
migration as well as an increase in the number of part-time residentsin the valley.

#6 Local Government - This sector includes city and county workers as well as
those employed in local public schools. Their 1abor earnings grew by $10.9 million
between 1987 and 1998, a 60 percent gain. Local government largely involves a
variety of service activities, including provision of public schools. Services
performed by local government expand as popul ation expands.

#7 General Building Contractors- This sub-sector of the construction industry
increased its labor earnings by $5.2 million between ' 87 and ' 98, a 93 percent gain.

#38 Engineering and M anagement Services - The labor earnings of personsin the
county employed in various types of engineering services and other business and
professional services grew by $5.1 million during the period, an increase of 137
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percent. Demands for engineering services increase with increased construction
activity and commercial and residential development.

B #9 Food Stores- This sub-sector primarily includes those who work in grocery
stores and their income increased by $4.3 million between 1987 and 1998, a 91
percent gain.

B #10 Eating and Drinking Places - This sub-sector includes restaurants and bars and
the income of those employed in this segment of the area economy increased by $3.1
million between 1987 and 1998, an 83 percent gain. This segment of the economy is
growing as aresult of both population growth and population aging, with more
frequent dining out by area residents and visitors to the valley.

These ten fast-growing sub-sectors together grew by nearly $91 million between 1987
and 1998, accounting for about 73 percent of al labor income gains in the county.
Growth in five of theten isdirectly or heavily associated with construction growth in the
valley, and growth in several othersisdirectly attributable to the area’ s fast rate of
population growth, which has spurred thisincrease in construction. This strongly
indicates that the valley economy has developed a very strong dependency on the area’s
real estate and construction industry, an industry prone to dramatic fluctuations.

In the 23 forest land peer counties, the ten fastest growing sub-sectors of the economy by
order of growth were: local government, health services, state government, special trade
contractors, F.I.R.E sub-sectors other than depositories, federal civilian government,
wholesale trade, eating and drinking places, hotels and other lodging places, and food
stores. With some exceptions, thislist is very similar to the list of fast-growing sub-
sectors in the Bitterroot Valley.

In the larger economy of the Rocky Mountain West region (including Colorado, Utah,
Idaho, Wyoming, and Montana), the fastest-growing sub-sectors were: health care,
business services, special trade contractors, other F.I.R.E., engineering and management
services, wholesale trade, local government, communications, state government, eating
and drinking places, and amusement and recreation services. Again, the trends of the
larger region are heavily reflected in trendsin the valley. These type of gains are

reflective of an economy that is becoming much more service sector oriented and this
trend will continue in the larger region. Trends in the valley and larger region, whichis
also fast-growing, also are reflective of changing migration patternsin the West and
relatively high rates of in-migration. Finally, these trends are being increasingly
influenced by an increasingly older population.

The greatest declinesin labor earnings across this large five-state region have been in
many of the natural resource industry sub-sectors including production agriculture, oil
and gas exploration and extraction, and coal mining. Railroads also have continued to
contract in employment and labor earnings.

21. Area Economic Change and Restructuring - Large variations in sector and sub-
sector growth are indications of on-going economic change and restructuring of the
Bitterroot Valley economy. Thisisnot surprising. Thistype of restructuring is
happening to area economies throughout the region. And economic restructuring is
greatest in areas where there are large declines or stagnation in the longstanding
“basic” industries of an area, while overall income and employment continue to
grow. With growth continuing in the face of area declinesin certain underlying
industries, area economies essentially grow away from their previous, more narrow
dependencies on particular industries. An area’ s economic base is composed of
sectors that are chiefly responsible for bringing “outside income” to the area. A
careful analysis of the underlying economic base of the Bitterroot Valley and how it
has changed over timeis contained in Table 1 which is shown in the next severd
pages of thisreport. Particular attention is given to how the area economic base has
restructured over the ten years between 1987 and 199, a period of considerable
economic change and restructuring throughout the West.

B Gainsin Non-labor Income Sources: Transfer Payments - Income coming to the
area from outside sources can be received as |abor income. But, it can aso comein
non-labor forms, e.g., asinvestment income and transfer payments income. Much of
the income in the form of “transfer payments income” comes from external sources
at thetimeit isreceived, such asin the receipt of Socia Security benefits and
Medicare and Medicaid support. Transfer payment income grew by $45.5 million
between 1987 and 1997 in the Bitterroot Valley, a 67 percent increase. Government
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payments to individuals accounted for over $43 million of thisincrease. Social
Security payments accounted for $18.6 million of thisincrease and
Medicare/Medicaid payments accounted for $20.2 million. These are fast-growing
areas, again, because of both increases in population and steady aging of the
population. Transfer payment income now constitutes about 20 percent of the
valley stotal personal income base, up from 18 percent in’87 and 15 percent in’ 77.

I nvestment 1 ncome - Between 1987 and 1997, investment income grew by $44.6
million, a 39 percent increase and its share of personal income has gone from 25
percent in’77, to 31 percent in’ 87, before faling back to 28 percentin’97. A
significant portion of “investment income” also can come from outside sources, such
asin the receipt of stock dividend payments, rent on property, and interest earnings
from savings. However, the amount of investment income received by Ravalli
County residents coming from outside sources cannot be determined.

Area lmplications - Because households headed by older individuals are more likely
to have sources of investment income as well as transfer payments than those headed
by younger adults, these non-labor income sources will continue to grow and, in the
process, continue to shift the underlying income orientation and economic base of the
area. Asthisoccurs, the area’ sincome base itself will increasingly be a product of
the people who choose to live there and their income sources. Conversely, the area’s
income base will have less and less to do with the make-up and structure of area
industry and employment. Thisisamuch different orientation for the Bitterroot
Valley economy than in the past when area economic vitality was largely governed
by ups and downs in manufacturing, agriculture, and other traditional industries.

Basic Components of Labor Income - Several sectors of the economy are
essentialy treated as entirely “basic” in that most of their sales are considered to be
tied to outside markets and customers. All of an area’ s manufacturing sector is
commonly treated as basic. The sameis true with production agriculture and mining.
Labor earnings by those employed by federa and state government who reside in an
area aso are treated as basic because these area workers are largely paid from
sources beyond the local area.

Area Manufacturing Base - The manufacturing base in the Bitterroot Valley
has continued to steadily grow with labor earnings increasing from $17.3
millionin’77 to $22.1 million in’ 87 and to $34.1 millionin’97. The rate of
growth from 1987 to 1997 matched overall growth in personal income
keeping manufacturing’ s share of area personal income at about 6 percent.
This share is down only slightly from what this sector contributed to the area
basein’77. Asmentioned previously, the manufacturing base of the area has
diversified. Wood products manufacturing, which once accounted for over
85 percent of the area’ s manufacturing now accounts for about 73 percent.
And the wood products manufacturing sub-sector itself has adapted and
grown into new areas, primarily log home manufacturing.

Farm and Ranch and Ag Services - Because of significant declinesin the
incomes of agricultural producers, this segment of the area’ s economic base
has largely eroded. If you look back in time far enough, you can see that
agriculture once contributed significantly to the area’ s economy. Asshownin
Table 1, farm labor earnings in 1972 were $14.6 million, accounting for 7.5
percent of personal income. More recently, this sector’s share of income has
dlipped to less than one percent.

Mining - The mining industry is very small in the area with labor income
totaling less than $200,000 in recent years.

Federal and State Gover nment - Labor earnings of those employed in
federal and state government have grown slowly from $23.5 millionin’ 77 to
$23.7 millionin’87 and to $26.5 million in’97. Because this growth is
slower than income growth overall, this segment’ s share of the income base
of the valley has declined from 9 percent in 77 to 5 percent in ' 97.

Labor incomereceived from employers outside of the county - Ravalli
County residents working outside of the county, primarily in Missoula
County, bring millions of dollars each year back to their county of residence
from their work. This source of out-of-county income has grown from $28
million in 1977 to $35 million in 1987 and to over $47 millionin 1997. But
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Table 1: Ravalli County Underlying Economic Structure and Base: Major Income Sources

An area's economic base includes all sectors providing income to area residents from non-local or external sources. Income from external sources can be received as "investment income™ in the form

of rent, interest earnings, or dividends; as "transfer payments income," such as Social Security and Medicare/Medicaid payments; and as labor income paid from non-local sources.

Thous. of 1996 dollars

- "benchmarked" data or three-year averages around each year, except for '98 -

Change: 1977-87

Change: 1987-97

Benchmark Years/a 1972B 1977B 1982B 1987B 1992B 1997B 1998 amt. % amt. %
Total Personal income $196,076 $261,258 $315,165 $369,096  $452,944  $570,320 $593,739| $107,838 41% | $201,223  55%
Personal Income by Major Source (Non-labor and Labor Sources)
Dividends, interest, and rent 6/ $43,702 $65,424  $103,943 $113256  $128,341  $157,853 $164,740( $47,832 73% | $44,597 39%
share of tot. pers. income 22% 25% 33% 31% 28% 28% 28%
Transfer payments $27,481 $39,208 $55,360 $68,251 $91,478  $113,671 $116,032| $29,044 74% | $45,419 67%
share of tot. pers. income 14% 15% 18% 18% 20% 20% 20%
Labor earnings by residence $124,893  $156,626  $155,862  $187,589  $233,124  $298,795 $312,967| $30,962 20% | $111,207 59%
share of tot. pers. income 64% 60% 49% 51% 51% 52% 53%
Derivation of Labor Earnings by place of work
Subtract: Adjust. for residence /5 $15,415 $28,372 $32,821 $34,835 $41,450 $47,374  $48,743| $6,464 23% | $12,539 36%
share of lab. inc. by residence 12% 18% 21% 19% 18% 16% 16%
Add: Personal contrib. for social ins. /4 $4,004 $5,392 $6,539 $10,058 $14,965 $21,028  $21,990| $4,666 87% | $10,970 109%
share of lab. inc. by workplace 4% 4% 5% 6% 7% 8% 8%

Equals: Earnings by workplace $113,482 $133,646 $129,581 $162,811  $206,640  $272,449 $286,214| $29,165 22% | $109,638 67%

Total full- & part-time employment 5,605 6,368 7,795 9,593 12,034 15,878 16,322 2,725 40% 6,285 66%
Estimated Sector Contributions to the Area's Economic Base (components of sector labor earnings from non-local sources)
Manufacturing $12,969 $17,319 $16,222 $22,088 $26,004 $34,130  $37,029 $4,769 28% | $12,042 55%
Federal & State Gowt. $21,228 $23,470 $23,963 $23,678 $24,709 $26,461  $27,780] $208 1% $2,783 12%
Agriculture $14,626 $6,037 $2,036 $3,137 $8,696 $3,328 $3,927| -$2,900 -48% $191 6%
Mining $357 $650 $1,120 $415 $513 $191 $191] -$235 -36% -$224 -54%
Transpt. & Public Utilities n.a. n.a. n.a. $293 -$2,898 -$8,435  -$8,659 na. n.a. -$8,728 -
Construction n.a. n.a. n.a. -$429 $2,308 $6,555 $6,397 n.a. n.a. $6,984 -
Wholesale Trade n.a. n.a. n.a. -$5,277 -$5,307 $1,264 $818 n.a. n.a. $6,541 -
Services n.a. n.a. n.a. -$3,989 -$5,945 -$5,142 -$6,186 n.a. n.a. -$1,153 -
Finance, Insur. & Real Estate n.a. n.a. n.a. -$830 $871 $6,850 $7,783 n.a. n.a. $7,681 -
Retail Trade n.a. n.a. n.a. -$4,332 -$2,994 -$3,864  -$4,104[ na n.a. $468 -

Totals of all positive amounts $49,180 $47,476 $43,341 $49,611 $63,101 $78,780  $83,925( $2,135 4% $29,169 59%

share of lab. inc. by workplace 43% 36% 33% 30% 31% 29% 29%
share of tot. pers. income 25% 18% 14% 13% 14% 14% 14%

Source: Data from the U.S. DOC, Bureau of Economic Analysis, with analysis by the O'Connor Center for the Rocky Mountain West, University of Montana (READ System).

N on-labor sources of area per-
sonal income grew rapidly be-
tween 1977 and 1987; with in-
vestment income increasing by
73% and transfer payment in-
come increasing by 74%. Labor
income grew by only 20% and
shrank from 60% of all income

to 51%. Today, non-labor income
sources account for nearly half of
all area personal income.

L abor income received by work-
ers residing in Ravalli County is
converted to labor income by place
of employment by subtracting the
adjustment for residence. In recent
years, 16% of labor income re-
ceived by area residents is from
employers located outside of
Ravalli County.

E stimated sector contributions

to the area "economic base" are
shown at the left. The area's
largest contributor to basic labor
income is manufacturing, followed
by federal and state government.
The F.I.R.E. and Construction
sectors have become major contri-
butors to basic labor income in
recent years.
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Table 1. Ravalli County Economic Base: Largely Basic Sectors (Manufacturing, Fed. & State Gowt., Prod. Agriculture, & Mining)
Sectors thet largely pay area workers from sales to nonHlocal buyers or fromrevenues fromexternal sources and are treated as entirely basic

Thous. of 1996 dollars - "benchmarked" data or three-year averages around each year, except for ‘98- Change: 1977-87 Change: 1987-97
Benchmark Years/a 1972B 1977B 1932B 1987B 1992B 1997B 1998 art. % art. %
Manufacturing
Labor Income $12,969 $17,319 $16,222 $22,088 $26,004 $34,130 $37,020| #4769 28% | $12042 S5
share of tat. pers. income ™% ™% 5% 6% 6% 6% 6%
Ermployment 524 673 697 992 1,258 1,544 1589 319 4% 552 56%
share of total employment o 10% P 10% 10% 10% 10%
Mejor Manufacturing Sub-sectors: labor income
Durable goods $11,961 $15,705 $13,969 $21,016 $24,760 $R2129 4966 $H31 A% | 1112 5%
Lunber and wood products $11,101 $14,524 $11,251 $16,003 $18,729 462 $27,323| $1479 10% | 63O 5%
Nondurable goods $1,007 $1614 2253 $1,071 $1,244 2001 $063| -$A3 -HA% | $930 8%
Federal & State Government
Labor Income $21,228 $23470 $23,963 $23678 $24,709 $6461 $27,780[ $208 1% | 783 1%
share of tat. pers. income 11% ) 8% 6% 5% 5% 5%
Enployment 659 687 713 677 714 705 731 -10 -1% 28 4%
share of total emmployment 12% 10% ) ™0 6% 4% 4%
Mejor Govt. Sub-sectors: labor income
Federal civilian $20,459 $2,573 $20,442 $19,755 $20,514 21756 $23062( -$2818 -120% | $2002 10%
U.S. military $769 $397 $L,177 $1,981 $2,146 2345 2319 $034 121%| $364 18%
State gowt. n.a n.a 2,344 $1,H43 $2,060 2360 $3B[ na n.a P17 21%
Farmand Ag. & For. Services (‘98 figures for ag services are estimates)
Labor Income $14,626 $6,037 $2,036 $3,137 $3,696 $B3328  $3927| 2900 48% | $191 6%
share of tat. pers. income 7.5% 2.3% 0.6% 0.9% 19% 0.6% 0.7%
Ermployment 982 1,048 1334 1,468 1,500 1,652 1689 420 4% 134 13%
share of total emmployment 18% 15% 18% 15% 12% 10% 10%
Mgjor Agriculture Sectors: labor income and employment
Labor Income, net farmincome $13,212 172 $632 $362 $5,026 -$743 $144| $3810 91% | -$1,105 -305%
Labor Income, ag. & for. services $1,414 $1,865 $1,3A4 775 $3,670 $4071  $4071] $910 49 | $129%6 4%
Mining: Metals, Non-metals, Coal, Gl & Gas ('98figures are estimates)
Labor Income $357 $650 $1,120 $415 $613 $191 $191| 25 - | 24 54%
share of tat. pers. income 0.2% 0.2% 0.4% 0.1% 0.1% 0.0% 0.0%
Ermployment 27 18 3H5 49 58 2 2 31 172% -2 -41%
share of total enployment 0.5% 0.3% 0.4% 0.5% 0.5% 0.2% 0.2%

Source: Data from the Bureau of Economic Analysis, U.S. DOC, with analysis by the OConnor Center for the Rocky Mountain West, University of Montana (READ System).

T he area's manufacturing sector
has growned steadily since the
early 1970s, but its share of total
personal income has slightly
shrank from 7% to 6%. As an em-
ployer, manufacturing employs
10% of the area's workers.

M anufacturing in the area is
primarily durable goods (94% of
manufacturing labor income in
1998), and Lumber and Wood
Products manufacturing is over
three-fourths of durable mfg.

L abor earnings received by
federal and state government
employees residing in the area
have steadily risen, but slower
than overall growth and this sec-
tor's share of income has fallen
from 11% (1972) to 5%.

The Farm and Ag and Forestry

services sector accounts for 10%
of employment, but less than 1%
of personal income. Net farm in-
come in recent years is negative.

Mining is a small industry in the
area, accounting for only a fraction
of income and employment.
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Table 1: Ravalli County Economic Base: Basic Components of Largely Non-Basic Utility, Wholesale Trade, & Construction Sectors

Sectors which are ordinarily largely non-basic, but can have basic components in that they may expand to produce and sell beyond the local or area market

Thous. of 1996 dollars

- "benchmarked" data or three-year averages around each year, except for '98 -

Change: 1977-87

Change: 1987-97

Benchmark Years/a 1972B 1977B 1982B 1987B 1992B 1997B 1998 amt. % amt. %
Transportation & Public Utilities: railroads, transportation, communications, and utilities
Labor Income $9,500 $12,771 $10,894 $16,787 $17,104 $16,411  $16,872| $4,016 31% -$376 -2%
labor inc. per $20 mil. t.p.I. $959 $995 $701 $916 $753 $575 $568
norm: lab. inc. per $20 mil. t.p.l.* n.a. n.a. n.a. $900 $880 $870 $860
Location Quotient n.a. n.a. n.a. 1.02 0.86 0.66 0.66
Basic Component or Share n.a. n.a. n.a. $293 -$2,898 -$8,435 -$8,659 n.a. n.a. -$8,728 -
share of tot. pers. income n.a. n.a. n.a. 0.1% -0.6% -1.5% -1.5%

Employment 267 306 364 481 523 660 672 175 57% 179 37%
Basic Component or Share n.a. n.a. n.a. 8 -89 -339 -345 n.a. n.a. -348 -
share of total employment n.a. n.a. n.a. 0% -1% -2% -2%

Construction: heavy construction, general contractors, special trade contractors
Labor Income $5,896 $10,888 $8,307 $14,233 $20,491 $31,402  $33,115| $3,345 31% | $17,169 121%
labor inc. per $20 mil. t.p.I. $595 $849 $534 $777 $902 $1,100 $1,115
norm: lab. inc. per $20 mil. t.p.l.* n.a. n.a. n.a. $800 $800 $870 $900
Location Quotient n.a. n.a. n.a. 0.97 1.13 1.26 1.24
Basic Component or Share n.a. n.a. n.a. -$429 $2,308 $6,555 $6,397 n.a. n.a. $6,984 -
share of tot. pers. income n.a. n.a. n.a. -0.1% 0.5% 1.1% 1.1%

Employment 254 401 453 588 953 1,470 1,527 187 47% 882 150%
Basic Component or Share n.a. n.a. n.a. -18 107 307 295 n.a. n.a. 325 -
share of total employment n.a. n.a. n.a. 0% 1% 2% 2%

Wholesale Trade
Labor Income $1,214 $2,388 $3,149 $4,253 $6,512 $16,400 $16,849| $1,865 78% | $12,147  286%
labor inc. per $20 mil. t.p.I. $123 $186 $203 $232 $286 $574 $568
norm: lab. inc. per $20 mil. t.p.l.* n.a. n.a. n.a. $520 $520 $530 $540
Location Quotient n.a. n.a. n.a. 0.45 0.55 1.08 1.05
Basic Component or Share n.a. n.a. n.a. -$5,277 -$5,307 $1,264 $818 n.a. n.a. $6,541 -
share of tot. pers. income n.a. n.a. n.a. -1.4% -1.2% 0.2% 0.1%

Employment 45 99 112 164 245 432 453 65 66% 268 163%
Basic Component or Share n.a. n.a. n.a. -203 -200 33 22 n.a. n.a. 237 -
share of total employment n.a. n.a. n.a. -2% -2% 0% 0%

Source: Data from the Bureau of Economic Analysis, U.S. DOC, with analysis by the O'Connor Center for the Rocky Mountain West, University of Montana (READ System).

Note: Location Quotients are calculated by dividing sector labor earnings per $20 mil. in total personal income in the area by an average (*norm") of the same measure for peer areas throughout the western U.S. (READ).

L. Q.'s are calculated for each
sector by dividing the amount of
sector labor income per $20 mil.

in total personal income in the

area by an average of the same
measure for selected "peer" areas
throughout the western U.S. An L.Q.
greater than 1.00 suggests that the
sector produces and sells beyond
the local market area, while an L.Q.
less than 1.00 suggests that the
sector is a net importer from out-
side to supply local demand.

T he area's construction industry
has grown considerably since the
late 1980s, increasing by 121% or
more than doubling in labor in-
come between 1987 and 1997.

In the process, the sector grew
beyond local demand and now
has a basic labor income com-
ponent generally estimated at
about $6.4 million.

The L.Q. for wholesale trade has
increased from 0.45 in '87 to more
than 1.00 in recent years, indicating
that it's now contributing to the
area's economic base.
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Table 1: Ravalli County Economic Base: Basic Components of Largely Non-Basic Service, Finance, & Retall Trade Sectors
Sectors which are ordinarily largely non-basic, but can have basic components in that they may expand to produce and sell beyond the local or area market

Thous. of 1996 dollars - "benchmarked" data or three-year averages around each year, except for '98 - Change: 1977-87 Change: 1987-97
Benchmark Years/a 1972B 1977B 19828 1987B 19928 19978 1998 amt. % amt. %
Services: health care, business, legal, engineering & management, personal, social, amusement & recreational, etc.
Labor Income $14467  $199HM 2223 32848  $4059  $63399 $65063] $12853 64% | $0551 9%
labor inc. per $20 mil. t.p.l. $1,461 $1,558 $1,430 $1,792 $1,938 2220 2192
norm lab. inc. per $20 mil. t.p.l.* n.a na na $2,010 $2,200 $2400  $2400
Location Quotient na n.a n.a 0.89 0.88 092 091
Basic Component or Share n.a na na -$3,989 -$5,945 $5142 -$6,186| na na | -$1153 2%
share of tat. pers. income n.a n.a n.a -1.1% -1.3% 0.9% -1.0%

Employment 878 1,166 1,404 2,285 2,997 4,144 4191 1119 %% | 189 81%
Basic Component or Share n.a n.a n.a -278 404 -336 -398| na n.a -59 21%
share of total employment n.a n.a n.a -3% -3% -2% -2%

Hnance, Insurance & Real Estate: depository institutions and non-depository entities (insurance, real estate, brokers, etc.)
Labor Income $3,781 4,741 $6,107 $6,134  $10190  $19,702 $21439| $1,393 29% | $13568 221%
labor inc. per $20 mil. t.p.l. $382 $370 $393 $335 $448 $690 $r22
norm lab. inc. per $20 mil. t.p.l.* n.a n.a n.a $380 $10 $450 $460
Location Quatient na. na na 0.83 1.09 153 157
Basic Component or Share n.a n.a na -$330 71 $%,850 $7,783] na na | $7,681 -
share of tot. pers. income n.a n.a n.a 0.2% 0.2% 1.2% 1.3%

Employment 415 544 588 656 807 1,121 1,170 112 21% 465 71%
Basic Component or Share n.a n.a n.a -89 69 390 425! na n.a 479 -
share of total employment na na na -1% 1% 2% 3%

Retail Trade: food stores, gen. merchandise stores, home furnishings, eating & drinking places, auto dealers, etc.
Labor Income $17,598 $19,806 $19,419 $20959  $272H $33262 $34439 $1,152 6% | $123083 5%
labor inc. per $20 mil. t.p.l. $1,777 $1,544 $1,249 $1,144 $1,198 $1,165  $1,162
norm lab. inc. per $20 mil. t.p.l.* n.a n.a n.a $1,380 $1,330 $1,300  $1,300
Location Quotient na na na 0.83 0.90 090 0.89
Basic Component or Share na na na -$4,332 -$2,994 $3864 #4104 na na $68 -11%
share of tat. pers. income na n.a n.a -1.2% -0.7% -0.7% -0.7%

Employment 931 1,205 1,306 1,467 2,056 2,983 3075 262 2% | 1516 103%
Basic Component or Share n.a n.a n.a -303 -226 -347 -366| na n.a -43 14%
share of total enployment n.a n.a. n.a. -3% -2% -2% -2%

Source: Data from the Bureau of Economic Analysis, U.S. DOC, with analysis by the OConnor Center for the Rocky Mountain West, University of Montana (READ System).

Note: Location Quotients are calculated by dividing sector labor earnings per $20 mil. in total personal income in the area by an average (*norm’") of the same measure for peer areas throughout the western U.S. (READ).

L ocation quotients for the services
sector as a whole and retail trade
are both less than 1.00 suggesting
that the area is a net importer of
both services and retail goods.

This is common of retail and service
trade sectors of areas nearby and
closely-linked to regional centers
like Missoula.

However, the location quotient for
the F.I.R.E. sector grew from 0.88

in '87 to 1.09 in 1992, indicating it
was developing into a net exporter,
providing services beyond the area's
income base. This fast growth has
continued and, today, over 36% of
Ravalli County's F.I.R.E. sector

can be considered "basic" (.57
divided by 1.57 = 36.3%)

In 1998, the F.I.R.E. sector dis-
tributed labor income to sector
employees totaling over $21 mil.
with near.y $7.8 mil. of this attribu-
table to sector activity tied to
external markets or income
sources.
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B this growth has been slower than growth in overall persona income. So, this
source of income from outside the county has slightly declined as a share of
total personal income, falling from 10.9 percent in 1977 to 8.3 percent in
1997.

B Diversification of Sources of Basic Labor Income - Just as there are new “drivers’

in the Bitterroot Valley economy in the form of non-labor income sources, there are
severa emerging new driversin the area economy from labor income sources.
Several other sectors of the Bitterroot Valley economy have grown to where they
have become contributors to the area’ s economic base. These are:

B F.|.R.E. Sector - Because of high growth in the real estate industry segment
of the finance, insurance, and real estate sector, this sector of the area
economy has developed a basic component. Between 1987 and 1997 the
F.I.R.E. sector as awhole grew from $6.1 million to $19.7 million in labor
earnings. Of these $19.7 million in labor earnings, $6.85 million or 35
percent of the sector is estimated to be basic in nature, that is, it’s attributable
to income and demand beyond the local income base." The source of this
external income would be income from recent migrants and part-time
residents of the valley. In 1998 the F.I.R.E. sector grew to $21.4 million,
with $7.8 million of these labor earnings estimated to be basic in nature.

B Construction - Labor earnings in the construction industry of the area grew
from $14.2 million in 1987 to $31.4 million in 1997 and, in the process, this
sector of the area economy grew beyond local area demand by over 20
percent, amounting to $6.55 million in labor income. While an area’s
construction sector can become partly basic in nature with rapid growth, this
basic component of construction can be difficult for an areato sustain.

B Wholesale Trade - The area’ s wholesale trade sector grew from $4.3 million
in labor earnings in 1987 to $16.4 million in 1997 and in the process aso
recently became a contributor to the area’ s economic base. Approximately
$1.3 million of this $16.4 million is estimated to be basic in nature.

21. The Emerging Economic Base of the Bitterroot Valley Economy - The economy

of the area has become more diversified in avariety of ways over the course of the
last ten to twenty years. External sources of income, which constitute the area’s
economic base and heavily influence the functioning of the area economy and its
growth and change, are increasing in number and diversity. A comparison of these
sources for 1997 and twenty years earlier, 1977, illustrates this:

Components of the Area’ s Economic Base and External Income Sour ces
Sector 1977 1997

#1 Transfer Payments $39.2 (15%) $113.7 (20%)

#2 I nvestment | ncome* $19.6 (8%) $ 47.4 (8%)

#3 Out-of-County Labor Inc. $28.3 (11%) $ 47.4 (8%)

#4 M anufacturing $17.3 ( 7%) $ 34.1 (6%)
#5 Fed/State Gover nment $23.5 (9%) $ 26.5 (5%)
#5 F.| R.E. (Real Edtate) $0 (0%) $ 6.9 (1%)
#7 Construction $0 (0%) $ 6.6 (1%)
#8 Agriculture $ 6.0 (2%) $ 3.3 (0.6%)
#9 Wholesale Trade $0 (0%) $ 1.3 (0.2%)

Total $134 (51%) $287.2 (50%)

* Basic component of investment income estimated at 30 percent for both years.

Asindicated at the bottom of the table, about half of the income received in the form
of personal income by valley residentsis estimated to be from external sources and,
thereby, considered basic in nature. The largest contributors to the area’ s economic
base are asfollows:

B #1 Transfer Payment Income - Transfer payments - primarily Social Security
payments and medical benefits - are the largest source of external income for area
residentsin 1997, as they were twenty years earlier. However, their share of total
personal income has increased from 15 to 20 percent. Over the course of the next
decade, this source of external income will continue to grow asthe ared’ s
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population continues to age. This growth will probably accelerate as alarger
popul ation reaches ages of retirement.

B #2 & #3 Investment Income and Out-of-County Labor Earnings - It should

first be noted that the amount of investment income received by Ravalli County
residents originating with outside sources cannot be definitively estimated. For
thisreason, it is simply assumed that roughly 30 percent is from external sources
in both years. Using this assumption, investment income is estimated to supply
roughly 8 percent of the total external income received by arearesidentsin both
1997 and 1977. Investment income's share of externally-supplied income should
grow as the population continues to age. Out-of-county labor earnings - labor
income earned by residents of Ravalli County working outside the county - have
declined as ashare of all personal income, but remain tied with investment
income as a source of external income.

B #4 Manufacturing - Manufacturing in Ravalli County has continued to grow,
with some diversification within it away from the area’ s narrow dependence
on wood products manufacturing. It remains as an important contributor to
the area’ s economic base.

B #5 Federal and State Gover nment - This sector, which is primarily
employees of the federal government, has been a consistent source of
externally-supplied income into the area. However, the share of income from
this source has declined significantly, falling from 9 percent in 1977 to 5
percent in 1997. Increasing constraints on program spending by the U.S.
government, primarily in expenditures by the U.S. Forest Service, may further
reduce this sector’ s contribution to the area’ s economy.

B #6 Construction - Because of the large increases in construction activity
associated with high levels of in-migration into the area, this sector has grown
beyond strictly local demand and become a recent contributor to the area's
economic base. However, this may be difficult to sustain. The contribution
to the area’ s economic base is small; $6.6 million or about 1 percent of
personal income.

B #8 Agriculture- Net income from farming and ranching and labor earnings
by those employed in agriculture services are contributing an increasingly
smaller share to the area’ s economic base. However, agricultural producers
spent over $30 million each year in recent years and this spending is
important to the area’ s economy. It isdifficult to maintain, however, when
agricultural returns are so low, which is aperennia problem in agriculture.

B #9Wholesale Trade - This sector has expanded rapidly in recent years and
now contributes to the area’ s economic base, although at only asmall level.

Sources of income received by area residents have become more diversified with
growth in transfer payments and investment income. In future years, over half of
the area s personal income will come from non-labor sources. And, among labor
income sources, there is a greater diversity of external income sources. And,
finally, within the largest source of basic labor income - manufacturing -
diversification is occurring, with a gradual reduction in the share of earnings
from wood products manufacturing.

22. Probable Future Trendsin the Area’ s Economy -

B Continued population growth - Ravalli County and the Bitterroot Valley
will in al likelihood be one of Montana’ s fastest growing counties over the
course of the current decade as they were in the last decade. Population
growth will be almost entirely governed by the rate of in-migration to the
valley. Thetype of growth occurring in the valley is similar to what is
occurring in other non-metro areas of the West having characteristics
common to the Bitterroot Valley: 1] very scenic with close proximity to
larger tracts of undeveloped open space (public forest lands), 2] proximity to
aregional center with good air service, educational and medical care services,
and sources of entertainment and social interaction. The factor most affecting
future growth is what will happen to perceptions of the valley’s attractiveness
asthisfast growth continues and increasingly takes itstoll on the very thing
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enticing more people to move to the valley - the area’ s scenic qualities and
rural character.

Continued aging of the population - While the population of thevalley is
fast-growing, the population of certain age groupsis “very fast-growing,”
particularly those between their mid-40s and early 60s who have doubled in
sizeinjust the last ten years. The number of people 55 to 64 is 60 percent
greater than those 65 to 74, and the number 45 to 54 is nearly 50 percent
greater than those 55 to 64. So, aging of the population will accelerate.

Continuing shift in the area’ sincome composition - These changes will
drive many future changes in the area’ s economy. Nearly half of the area's
personal income now comes from non-labor sources. By the end of the
current decade, well over half will come from non-labor sources. This
income shift will provide some stability to overall income levelsin the valley,
but expenditure patterns will increasingly reflect an older population who
controls alarger share of the area’ sincome.

Steadily rising but slowly rising per capita income - Per capitaincome
levelsfor valley residents are much lower than what they are nationally. But,
this has been the case for along time and it will continue to be the case
because these income levels are much lower in non-metro areas of the West
than they are nationally, which are largely the product of higher income,
highly populated places. The biggest factor in why per capitaincome asa
wholeislow in the valey by national standardsislow levels of labor
earnings per worker and per capita. However, in sharp contrast to the 1980s,
per capitalabor earningsin the valley grew at about the same rate as
nationally during the last decade (17% versus 18% from 1987 to 1998).

Continuing shiftsin the area’s employment mix - The services sector
accounted for nearly 30 percent of all job growth in the valley between 1987
and 1998. Job growth in retail trade was close behind. Growth in these
sectors follows growth in population and income. As such, continued growth

in these sectors will follow future population and income growth. This
should be expected rather than viewed with consternation.

Continuing restructuring in the area’s economy - A major factor in recent
restructuring of the area’s economy has been the rapid population growth and
its resulting impacts on construction activity and activity in real estate
development and sales, combined with the changing composition of income.
The fast pace of this activity has become both ablessing and acurse; a
blessing for the income and employment it generates and a curse for the
difficulty this presents in terms of maintaining these relatively high levels of
activity. Real estate markets and construction activity are inherently volatile,
and thereby destabilizing to local economies. This challenge is shared by all
area economies that have become economically dependent upon relatively
high rates of population growth.

Biggest Economic Development Challenge - The Bitterroot Valley
economy has alarge proportion of relatively low-paying jobs and an
excessive dependence on self-employment and part-time employment. But,
it'simportant to realize that the slippage in per worker earnings largely
occurred during the 1980s, not during the last decade. In fact, per worker
earnings by all wage and salary workersin the valley rose by 18 percent
between 1987 and 1998 while falling by 14 percent between 1977 and 1987.
The valley has gone through some very difficult economic restructuring
during the last twenty years, with considerable damage inflicted during the
1980s and considerable progress made more recently. Prescriptions for
economic improvement are not self-apparent. And the correct prescriptions
most assuredly are not ones that call for returning to the past. What is
required is adaptation to the present and to the future. Those working to
improve the valley economy have to become as astute as possible on
emerging trends and patterns of change in the larger national and regional
economies of which the Ravalli economy isapart. And they must work to
determine how to prepare and position the valley and its economy for these
trends and patterns; attempting to take advantage of some while reducing the
possible negative effects of others.
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A. Components of a READ Area Economic Profile

This profile of the Bitterroot Area economy is organized and conducted using
information and analysis contained in the Regional Economies Assessment Database or
READ System. READ was designed and constructed by Dr. Larry Swanson with the
O’ Connor Center for the Rocky Mountain West at The University of Montanaand is
maintained and distributed via the Internet at <www.readsystem.net>.

The READ System was devised to facilitate the careful assessment of area and sub-state
regiona economies throughout the western United States using alarge number of
indicators of population, income, and employment change. Various types of profiles
have been prepared in tabular form in READ permitting area economies to be examined
segment by segment. These tabular profiles show area conditions over the last twenty-
to-twenty-five years, allowing both historical and more recent trendsin the direction and
pace of change to be revealed and eval uated.

READ is utilized in ng the following aspects of the Bitterroot VValley economy:

1. AreaCharacterization - “What type of areaisthe Bitterroot Valley and what role
doesit play in the larger regiona and national economy?’ This focuses on the
defining features of an areathat heavily influence the nature of its economy including
population size characteristics, area proximity to major cities and regional centers,
proximity or presence of other important distinguishing features of the area, and
underlying area dependencies on various “basic industries,” or sectors of the
economy largely responsible for bringing outside incometo an area. Area
characterizations are meant to provide context for understanding the role or place of
an areawithin the larger economy. Areas are characterized using a broad-based area
classification system developed for use in the READ System.

2. Underlying Area Economic Base - “What are the key industries and segments of
the Bitterroot Valley economy and how are they changing?’ The underlying
economic base of an areais composed of industries and sectors that bring “ outside
income” to the area or income from persons and businesses not residing in the area.
Income from outside the area once received in some fashion gets re-spent, thereby

generating additional income in the area (this process is sometimes referred to as the
“income multiplier”). So, economic base sectors are “income generators.” The
economic base includes area businesses whose receipts largely come from sales of
goods or servicesto external markets. Areaindustries primarily selling to outside
markets are commonly referred to as “basic industries.” And an industry’s
contribution to an area’ s economic base is ordinarily measured by the money they
pay to their employees, including proprietor income, from these receipts. Income
received by Bitterroot Valley households largely from sources outside of the area
also can come in the form of investment income (dividends, interest earnings, rent
receipts, etc.) and transfer payments (Social Security benefits, Medicare and
Medicaid, etc.). An examination of the underlying economic base of the Bitterroot
Valley and how it has changed over timeis contained in Table 1.

. Population Profile - “What are recent trends in the growth and change of the area’ s

population and how do these compare to other areas?” Many area economic
conditions and trends are heavily influenced by rates and directions of population
change. Population trends are identified and assessed for specified periodsin time;
including the last ten years and the decade of the *80s. This examination of
population trends includes components of change, including births and deaths
(“natural change’) and net migration in Table A.1 in this report.

4. Population Age Demographics - “How is the age composition of the area changing

and how does this compare to other areas?” The U.S. population is “aging”
overtime. The median age of the population is increasing and percentages of the
population in older age groupings and categoriesis growing in relation to the
population as a whole, while younger age groupings decline as a share of the total
population. These shiftsis the age composition of the population affect needs and
trends in housing, income composition, transportation, education, consumption
patterns, and many other aspects of area economies. The pace and complexion of
this aging pattern varies widely from place to place. The changing age structure and
birth and death rates for Ravalli County are examined in Table A.2. Detailed
breakdowns of Ravalli County population by single age categories and age groupings
also are contained in the Appendix.
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5. Personal Income Profile - “Isthe ‘income pie' of the area growing adequately or at

apar with other areas and, if so, what accounts for this growth? If not, what may
account for thislack of growth? How is the composition of income changing and
what are the implications of these changes?’ Income received by arearesidentsisthe
“fuel” that propels or runs an area economy. If income declines, area economy
activity usually declineaswell and if this persists, overall area economic vitality
suffers. It isimportant to examine and assess both the pace of changein tota
personal income. It also isimportant to examine the changing composition of area
personal income, or the shares of income from its three major sources: labor
earnings, investment income, and transfer payments. Further examination of
personal income trends includes relating income to the size of the total population
that’ s dependent on thisincome. This measureis per capitaincome. However, per
capitaincomeis only an average and doesn’t tell us how evenly incomeis
distributed, nor does this measure take into account area variations in the cost of
living. The area poverty rate tells us the percent of the population in households
receiving income at levels below federally-designated “ poverty thresholds.” It's
important to note that these poverty thresholds do not take into consideration area
variations in the cost of living. So, they can over-estimate poverty in areas where the
cost of living is relatively low and under-estimate poverty in areas where the cost of
living isrelatively high. A persona income profile for Ravalli County is shown in
Table B.1 (poverty estimates are from A.6, which is not included in this report)

. Transfer Payments|ncome Profile - “What is the area’ s dependence on various
forms of transfer payment income and how does this compare with other areas?” As
the U.S. population ages and the age distribution of the population changes, so does
the composition of income. Thisisreflected in agenera increase in the importance
of transfer paymentsincomein overall areaincome. Transfer paymentsinclude
income received by individuals in the form of such things as Socia Security,
Medicare, and Medicaid. They also include public job training and welfare
assistance as well as other sources of public income assistance. Table B.2 providesa
transfer payments profile for Ravalli County.

Labor Income Profile - “Is the labor income component of area income growing
adequately? How isit changing in terms of wage and salary income versus

proprietor income? How do these trends compare to other areas?’ Although a
decreasing share of total personal income, income received by individualsin the form
of wages, saaries, and self-employment income is the largest income source for most
areas of the United States. Thisincomeissimply referred to as labor income and is
profiled for Ravalli County in Table B.3.

. Overall Employment Profile - “What is the pace of job creation in the area and how

does employment growth vary from one category to the next?” Areavariationsin
population and income growth and demographic change can affect the pace and
direction of change in the size of an area’ s labor force and in the rate of employment.
Employment is measured according to avariety of categories, including wage and
salary employment versus self-employment, farm versus non-farm employment, and
private versus government employment. An overall employment profile for Ravalli
County isshown in Table B.4.

. Sector-by-Sector Analysis- “How are various individual sectors of the area’s

economy changing? What are the relative balances in the area economy between the
various sectors, or what are the shares of employment and labor earnings accounted
for by each sector? What are average annual per worker earnings among the various
sectors and how are these changing over time?“ An area economy can be
subdivided into eleven major sectors including production agriculture (farm and
ranch), ag services, mining, manufacturing, construction, wholesale trade, retail
trade, services trade, transportation and public utilities, government, and finance,
insurance, and real estate.  Employment and |abor income growth and change
overtime for each of theseis examined in READ Table B.5. The employment and
labor income shares accounted for by each sector are shownin Table B.6. And
average annual per worker earnings are calculated and shown in Table B. 7.

10. Area Income Growth and Decline - “Where is the greatest growth and the greatest

decline occurring in areaincome? What is the changing structure and make-up of the
area economy? Where isthe greatest economic change occurring?’ It is often
instructive in assessing an area economy to focus on where the greatest changeis
occurring. By doing so, we can identify and examine the dominant dynamics of
change. And thistype of analysis can help describe what direction an area economy
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seems to be headed. Table B.8 shows income growth and change in the Bitterroot
Valley economy since the late 1980s. Income growth is examined source-by-source,
sector-by-sector, and subsector-by-subsector. There are about 70 different subsectors
of the economy and these are rank-ordered in the last section of Table B.8 according
to magnitude of labor income growth among these between 1987 and 1995 - a period
of critical economic restructuring in many regions of the western United States,
including the Bitterroot Valley.

B. Area Characterization: Defining features of the Bitterroot
Valley heavily influencing the natur e of its economy

One of the most important features of the READ Systemisits utility for placing
economic data for one type of areainto alarger context. Many types of economic and
population data do not have great meaning simply “on their face.” They have to be
interpreted and thisis facilitated by comparing and contrasting key data for one areato
similar measures for other areas. It isimportant to compare area conditions and trendsin
the Bitterroot Valley to other areas of the West with similar underlying and defining
characteristics and to norms and standards for the larger region and nation.

Thistype of analysis, developed and incorporated into the design of READ, isreferred to
asan area“ peer review.” Peer reviews are often used by businesses and other
organizations to gauge and assess their performance. For example, a modest-size
business producing and selling a particular type of product in particular types of markets
will identify other similar-size businesses producing and selling similar types of products
in similar types of markets. The business will then compare various measures of its
performance, such as sales activity and growth, employee compensation, management
practices, and other indicators to similar measures for these comparable firms. These
comparisons provide away of gauging performance and interpreting change.

Universities do the same thing. They select comparable-size and comparably funded
educational institutions and make comparisons across these, such asin gauging
enrollment growth and composition, tuition rates, faculty salaries, and similar indicators
of change and performance.

This same logic embodied in peer reviews of businesses and universities can be applied
in assessing and evaluating area economies like that of the Bitterroot Valley. Conditions
and trends and measures of performance for one area economy can be placed into context
and interpreted by comparing these indicators and measures to those of other similarly
situated areas and regions. In this profile conditions and trends in the Bitterroot Valley
are selectively compared to those for larger categories of areatypes that include Ravalli
County. Two peer areas have been selected for this purpose.

B “Forest Land Counties’ - Areasin the West nearby U.S. Forest Service lands
having no place greater than 50,000 population that are nearby and closely-linked to
mid-size regional population centers and that were economically dependent upon
wood products manufacturing in the late 1970s

B “Regional Center Counties’ - Non-metro areas in the Rocky Mountain West
closely-linked to regional centers of 60,000 to 100,000 people

C. Areasin the West Nearby M oder ate-Size Regional Centers

One of the most important factors influencing conditions and trends in the Bitterroot
Valley isthe proximity of thislargely rural and non-metropolitan areato the mid-size
regional center of Missoula. Missoula sincorporated area population reached nearly
58,000 in 2000 and the countywide population of Missoula grew from 79,000 in 1990 to
nearly 96,000 in 2000. Although Ravalli County’s population islarge by some non-
metro standards and growing, its largest city has a population of less than 4,000 people.
Thus, the area’ s economy is heavily influenced by trends in the larger trade center county
of Missoula.

A framework has been devised in READ for identifying and classifying regional
population centers throughout the western United States and for identifying adjacent and
nearby counties that are closely-linked to these centers economically. Thisframework is
briefly described in the Appendix to thisreport. The map on the following page shows
sub-state, multi-county regions of the West whose area economies are centered around
regional population centers of 60,000 to 100,000 people. These areregional centers
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READ Region "Peer Review”

Large Regional Trade Center Regions

Regions with core populations between 60, (00 and 100,004
people and their surrounding closely-linked counties

There are 34 "Large Regional Trade Center”
regions in the West with core populations bebween
G0, 000 and 1L, KHD people (although Eurcka with
i core county population of aver 1002000 i
included). The region with the smallest core county
population is Bismarck at just over 6,000 people.
Regionwide populations including both core and
surrounding area populations range from 61,000
{Grallup) io &= high as 265 00 for Fi. Smith,
Arkansas. The economies of these “peer” regions
are compared and assessed using muliiple
indicatora of economic change and performance
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comparablein sizeto Missoula. There are 34 of these “large regional trade center
regions’ in the 22 contiguous states largely west of the Mississippi River. They include
sub-state, multi-county regions centered around places like Missoula, Idaho Falls,
Pocatello, Rapid City, Grand Junction, Bend, and Grand Forks. In the map, the counties
in dark green are the region “core”’ counties where the regional population center is
located. Thelight green counties are those that are “closely-linked” to these regional
centers. There are 147 counties in the West that are these type of closely-linked counties
and, of these, 84 have populations exceeding 10,000. These 84 similarly-situated
counties closely-linked to mid-size population centers of this size range include Ravalli
County and Lake County in Montana and they are treated as a Ravalli County peer group
for purposes of evaluating conditions and trends in the Bitterroot Valley area economy.
The full list of 84 countiesis shown in the Appendix. Inthe peer review later in this
report, these 84 counties are smply referred to as “Regional Center Counties.”

During the 1980s, the combined population of these 84 counties grew by less than 3
percent and experienced net out-migration of over 57,000 people. During the 1990s,
popul ation growth, once focused in metro areas, spread and these counties experienced
much more population growth including net in-migration of over 80,000 people. Areas
surrounding regional population centers of this size in the West are becoming attractive
places for more and more persons migrating from one location to another.

D. Areas of the West Nearby U.S. Forest Service Lands

The economies of many areas of the West are heavily influenced by their proximity to
lands managed by the U.S. Forest Service. Astheillustration on the first page of this
report shows, Ravalli County is centered within alarge concentration of Forest Service
lands. The map on the following page shows national forest and wilderness lands
administered by the U.S. Forest Service throughout the West. Counties nearby these
lands are screened in gray and stratified into three groups based upon the size of a
county’s largest city, using 1990 Census figures. Countiesin the dark screen are those
nearby Forest Service lands having at least one city greater than 150,000 people. Across
the West, there are 13 of these “Code 1” counties. These countiesare mainly in
Cdlifornia (6), Washington (2), and Colorado (2). Thelargest city of counties

designated as “Code 2" counties (the middle screen) is between 50,000 and 150,000.
There are 24 of these counties scattered widely across the West.

The last and by far the largest category of counties nearby Forest Service landsin the
West are those having no incorporated place with a 1990 population greater than 50,000.
There are 372 of these less populated counties, designated as“Code 3”. These counties
are largely non-metro in character, like Ravalli County. But, they differ in how rural or
isolated they are as measured by their proximity to counties or areas with larger cities.
The READ urban-to-rural classification systemisused in further classifying these 372
counties according to their proximity or closenessto larger cities or metro areas.

Code 3 Counties (those with no city over 50,000 population near by For est
Service landsin the West) by Proximity to Larger Citiesor Metro Areas

1. GROUP 1. These are counties nearby major metropolitan areas of 250,000 or
more (READ Codes 114, 123, 12b, 21, and 22). The economies of these areas are
heavily influenced simply by their close proximity to large metro centers. They
appear in light purple in the READ regions map in the Appendix. (121 counties)

2. GROUP 2: These counties, while having no incorporated place greater than
50,000, are still high in population in relation to the regions where they are
located and serve as “regional centers’ with county populations of 30,000 to
160,000 people. These counties have READ Codes 31, 41, and 51 and are
included in the counties shown in dark blue, dark green, and dark yellow,
respectively, in the READ map. (29 counties)

3. GROUP 3: Counties with no place greater than 50,000 people that are both
nearby Forest Service lands and nearby or adjacent to counties with small-to-
large “regional trade centers’ or counties having the dominant trade center of a
region with county-wide populations of 30,000 to 160,000 people, such as those
in Group 2. These have READ codes 32, 42, and 52 and are shown in light blue,
light green, and light yellow in the READ regions map. (109 counties)

4. GROUP 4. Countiesthat are both rural and isolated in that they have small
populations and are not nearby a small-to-large regional center, asin the case of
Group 3. These counties have READ codes 61, 62a, and 62b and are shown in
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dark and light gray in the READ regions map. (113 counties)
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Because there are no large metro centers of 250,000 people or more in Montana, none of
the 121 countiesin the first group are in the state. However, ten of the countiesare in
Idaho, including Kootenai (Coeur D’ alene), Bonner (Sandpoint), Shoshone (Kellogg),
Beneway, EImore (Mountain Home), Gem, Washington, Valley, Boise, and Adams.

The 29 countiesin Group 2 vary in total population from as low as 34,000 to as high as
146,000 (1990 populations). The group includes Missoula, Flathead, Gallatin, Lewis
and Clark, and Silver Bow which contain the regional centers of Missoula, Kalispell,
Bozeman, Helena, and Butte, respectively. Four of the counties are in Idaho, including
Bonneville, Bannock, Nez Perce, and Twin Falls containing the regional centers of 1daho
Falls, Pocatello, Lewiston, and Twin Falls.

The third group of 109 counties vary in population from 2,000 to 97,000 and include
many counties scattered throughout Texas, Louisiana, Arkansas, and Missouri.
However, most are in Idaho, Montana, Oregon, Washington, Utah, Colorado, and
Wyoming. The group includes several Montana counties. Carbon (Red Lodge area),
Stillwater (Columbus), Sweet Grass (Big Timber), Wheatland (Harlowton), Ravalli (the
Bitterroot valley), Lake (the southern Flathead valley), Sanders (Thompson Falls),
Pondera (Conrad), Mineral (Superior), Granite (Phillipsburg), Judith Basin, Lincoln
(Libby), Park (Livingston), Deer Lodge (Anaconda), Beaverhead (Dillon), Jefferson
(Boulder), Powell (Deer Lodge), Madison (Ennis), Broadwater (Townsend), and
Meagher (White Sulfur Springs). Fifteen of the counties are in Idaho: Bingham
(Blackfoot), Madison (Rexburg), Idaho (Grangeville), Fremont (St. Anthony), Franklin
(Preston), Clearwater (Orofino), Power (American Falls), Caribou (Soda Springs), Bear
Lake (Montpelier), Oneida (Malad City), Teton (Driggs), Butte (Arco), Clark (Dubois),
Cassia (Burley), and Jerome (Jerome). These are al non-metro counties nearby modest-
sizeregional centersthat are aso nearby U.S. Forest Service lands. The fourth group of
113 counties vary in population from under 1,000 to nearly 35,000 and are scattered
throughout the West. It includes four in Montana: Wibaux, Glacier, Fallon, and Powder
River and five countiesin Idaho: Blaine, Boundary, Lemhi, Custer, and Camas.

Part of interpreting and understanding economic change in Montana' s Bitterroot Valley
involves examining changes occurring in places like the Bitterroot Valley throughout the
West. Are changes occurring in the Bitterroot part of alarger pattern of change? Are
important changes occurring in the Bitterroot area economy significantly different from
those largely occurring in similar areas? The 109 counties in Group 3 are similar to the
Bitterroot Valley in general population characteristics, proximity to alarge regional
center, and nearness to large public forest lands administered by the U.S. Forest Service.
For these reasons, they could serve as a good peer group for the Bitterroot Valley areain
comparing and contrasting economic conditions and trends in the area.

However, another defining characteristic of the Bitterroot Valley economy has been its
dependence on wood products manufacturing and changes in this industry significantly
affect the economies of non-metro areas heavily dependent onit. The 109 countiesin
Group 3 were evaluated in terms of their dependence on wood products manufacturing
with dependency measured by the share of arealabor earnings accounted for by those
employed in some aspect of wood products manufacturing. Because of the need to track
and evaluate economic change among areas dependent on this industry for many years,
dependency was determined for a three-year period in the late 1970s.

Those counties where labor income received by area workers in wood products
manufacturing, including logging and lumber and wood products production, accounted
for 10 percent or more of all arealabor income during the 1976-77-78 period were
classified as “wood products industry dependent.” Twenty-three of the 109 countiesin
Group 3 were included in this sub-group. Among these is Ravalli County, where wood
products manufacturing workers earned about $14.5 million a year in labor income
during this period, accounting for over 11 percent of all arealabor earnings. Sanders,
Mineral, and Lincoln Countiesin Montana aso are in this sub-group, along with
Clearwater and Idaho Countiesin Idaho. A full list of the 23 countiesin this sub-group is
contained in the Appendix. This sub-group of “Forest Land” countiesis used as a peer
group in evaluating economic conditions and trends in the Bitterroot Valley.

Population Trends Among Forest Land Counties
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On the following page is a table showing population trends among the counties
contained in Groups 2, 3, and 4 described above. Figures at the left side of the table
include al counties in these three groups, while the figures at the right side of the table
include only those counties from the three groups that were “wood products industry
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Table 2: Population Change in Non-Metro Areas Nearby Forest Service Lands in the West*

All counties in each group Counties in each group "Lumber & Wood Products Mfg. Dependent"” in late '70s /a
Population in thousands 1980-90 Change 1990-99 Change Population in thousands 1980-90 Change 1990-99 Change
1975 1980 1985 1990 No. % 1995 1999 No. % 1975 1980 1985 1990 No. % 1995 1999 No. %
Non-metro Counties with Large and Small Regional Centers Non-metro Counties with Large and Small Regional Centers
GROUP 2 1,635 1,828 1,895 1,998 | 170.0 9.3% 2,200 2,295 297.0 14.9% |GROUP2 679 772 787 831 5.0 7.6% 912 948 117.0 14.1%
Codes 31,41,51 natural change | 163.0 8.9% |natural change 116.4 5.8% |Codes 31,41,51 natural change 49.8 6.5% [|natural change 26.8 3.2%
29 counties net migration 7.6 0.4% |net migration 180.1 9.0% | 11 counties net migration 9.1 1.2% |net migration 93.0 11.2%
residual adjust. 0.3 0.0% residual adjust. 2.7 -0.3%
These counties include Missoula, Flathead (Kalispell), Gallatin (Bozeman), Lewis and Clark (Helena), and Silver Bow (Butte) Of the 29 counties in Group 2, 11 were "wood products manufacturing dependent" in the late 1970s, including Missoula
in Montana and Bonneville (Idaho Falls), Bannock (Pocatello), Nez Perce (Lewiston), and Twin Falls in Idaho. As a group, and Flathead in Montana and Nez Perce in Idaho. Net migration to these counties rose from 9,100 during the 80s to
these 29 counties had net in-migration of about 7,600 in the 1980s. During the 1990s, net in-migration shot up to 180,000. 93,000 during the 90s, increasing the population base of these counties by over 11% in less than ten years.
Non-metro Counties Nearby Large and Small Regional Centers Non-metro Counties Nearby Large and Small Regional Centers
GROUP 3 1560 1,753 1,853 1,879 | 1261 7.2% 2,055 2,138 2585 13.8% |GROUP3 323 367 377 383 16.2 4.4% 422 435 524 13.7%
Codes 32,42,52 natural change | 121.1 6.9% |natural change 75 4.0% |Codes 32,42,52 natural change 17.2  4.7% |natural change 4.5 1.2%
109 counties net migration 49 0.3% |net migration 185.6 9.9% | 23 counties net migration -1.3  -0.4% [net migration 48.7  12.7%
residual adjust. -3.3 -0.2% residual adjust. -0.8 -0.2%
These counties include Ravalli, Carbon, Stillwater, Lake, Sanders, Mineral, Lincoln, Park, Deer Lodge, Beaverhead, Twenty-three of the 109 counties in Group 3 were "wood broducts dependent” in the late 1970s, including Ravalli,
Powell, and Madison, among others, in Montana. Net in-migration during the 80s totaled almost 5,000 people. In the 1990s, Sanders, Mineral, and Lincoln in Montana and Idaho and Clearwater in Idaho. The 23 counties had net out-migration
net in-migration has increased dramatically in these areas that are adjacent to Group 2 counties, rising to 186,000. during the 80s; a loss of 1,300. A complete reversal of this trend occurred in 90s with net in-migration of nearly 49,000.
Isolated Rural Counties with small populations Isolated Rural Counties with small populations
GROUP 4 1,107 1,215 1,274 1,272 57.2 4.7% 1,377 1,431 | 158.4 12.5% |GROUP4 107 118 123 125 7.6 6.5% 134 140 14.9 11.9%
Codes 61,62a,62b natural change 88.8  7.3% |[natural change 47.2 3.7% |Codes 61.62a,62b natural change 7.8 6.6% |natural change 45 3.6%
113 counties net migration -31.6 -2.6% [net migration 115.7 9.1% | 9 counties net migration -0.2  -0.2% |net migration 10.9 8.7%
residual adjust. -4.5 -0.4% residual adjust. -0.4 -0.3%
These counties include Wibaux, Glacier, Fallon, and Powder River in Montana. The 113 isolated rural counties as a whole Only 9 of the 113 counties in Group 4 were “wood products manufacturing dependent” in the late 70s. These 9
had nearly 32,000 more people move out of them than in to them during the 1980s. However, during the 1990s, net in- counties include Boundary and Camas in Idaho. None of the counties is in Montana. While losing 200 people
migration rose to almost 116,000 people. through net out-migration during the 80s, these 9 counties added 10,900 through net in-migration during the 90s.
Total 4,302 4,796 5,021 5,149 353.3 7.4% 5631 5863| 7139 13.9% |Total 1,110 1,256 1,287 1,339| 828 6.6% 1,468 1,523 | 184.3 | 13.8%
All Codes natural change | 372.9 7.8% |natural change 238.6 4.6% |All Codes natural change 748  6.0% |natural change 35.8 2.7%
251 counties net migration -19.1 -0.4% [net migration 481.4 9.3% | 43 counties net migration 7.6 0.6% |net migration 1526 | 11.4%
residual adjust. -75 -0.1% residual adjust. -39 -0.3%
The 251 counties comprising Groups 2, 3, and 4 above lost nearly 19,000 people through net out-migration during the The rate of net in-migration to lumber manufacturing dependent counties is slightly greater than for other counties
1980s. However, their population rose by over 7% during the decade because of natural change (births exceeding deaths nearby Forest Service lands, with net migration alone during the 90's increasing their population by 11.4%..
by 373,000). In the 1990s, birth rates have fallen while death rates have risen, reducing population growth through natural */ Counties in the West whose geographic center is within 30 miles of Forest Service national forest and wilderness
change. However, net migration went from a negative to a positive of over 481,000. lands, which also had no place greater than 50,000 population in 1990.
a/ Counties where lumber and wood products manufacturing accounted for 10% or more of total labor income
Source: U.S. Census Bureau data and analysis by the O'Connor Center for the Rocky Mountain West. for the period 1976, 1977, and 1978 (three-year average).
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dependent” in the late 1970s. For the full group of 109 countiesin Group 3, which
includes Ravalli County, overall population grew from 1,753,000 people in 1980 to
1,879,000 in 1990. This growth of 126,100 people or 7.2 percent occurred through both
net migration and natural change (births - deaths). Most of the growth resulted from
natural change (121,100 of the 126,100 total population growth). The remainder, 4,900
in growth, resulted from net migration, or more people moving to these areas than away
during the 1980s. However, during the 1990s, while population growth through natural
change declined, over 186,000 more people moved to these 109 counties than moved
away, pushing their overall growth during the 1990s to nearly 14 percent. And in the
three groups of counties at the left in the table as awhole, net migration went from a
minus 19,100 in the 1980s to over 481,000 in the 1990s. This shift in both the direction
and magnitude of migration in these largely non-metro areas nearby western forest lands
isdramatic.

In the counties which were dependent on wood products manufacturing, shown at the
right, net migration has had an even greater impact on population growth during the
1990s. In the 1980s, the 23 countiesin Group 3, which includes Ravalli, lost about
1,300 people through net out-migration. But, in the 1990s, they added nearly 49,000
people through net migration. And for the 43 wood products industry dependent
countiesin all three groups, net migration went from 7,600 during the 1980s to nearly
153,000 during the 1990s.

Trendsin Wood Products Manufacturing

Throughout their history, many of the national forests in the West have been heavily
managed to supply timber for area wood products manufacturing. Over the course of the
last 20 years, labor earnings by those employed in wood products manufacturing in the
43 dependent counties fell from over $3.1 billion in 1978 to less than $1.8 billion in
1991, a decrease of more than $1.3 billion. In the process, area economies have become
much less dependent on thisindustry. The wood products industry’s share of total labor
earnings in these counties fell from 22 percent in the late 70s to less than 9 percent in
1998. For the entire 251 non-metro counties nearby these forest lands, the industry’s
share of total labor earnings has fallen from 7.5 percent in the late 70s to 3.2 percent in

1998. Clearly, for the mgority of counties nearby these forest lands, this industry has
become almost a minor facet of their economy.

In the 23 wood products dependent counties in Group 3, which includes Ravalli County,
labor earnings by wood products manufacturing workers has fallen from nearly $900
million ayear in the late 1970s to about $635 million in 1987 and to $560 million in
1992; a $340 million decline over the entire period - a more than 35 percent decline.
The industry in these counties continued this decline through the rest of the decade,
falling below $450 million by 1998.

The wood products manufacturing industry in Ravalli County has stood up to these
larger areatrends and actually grown. Labor earnings by those employed in this industry
in the county stood at $18.1 millionin 1978. They declined for awhilein the 1980s,
reaching $15.2 million in 1987. However, they steadily rose in the 90s reaching $27.3
million in 1998. So, this underlying industry of the Bitterroot Valley has countered the
larger pattern of industry declinein its Forest Land peers. This may be attributed to the
industry’ s adaptation and growth of the valley’ slog home manufacturing sector.

The composition of personal income of those residing in the 23-county peer group has
dramatically changed. 1n 1977, 67 percent of all income came from the work place in the
form of labor earnings. 1n 1997, twenty years later, labor income’ s share of total

personal income had fallen to 52 percent, with amost half of all income coming from
non-labor sources, including investment income and transfer payments.

E. Underlying Economic Base of the Bitterroot Valley

There are certain segments of an area’ s economy that have particular importance in that
they are primarily responsible for bringing “ outside income” to an area, or income from
sources outside of the area. When dollars flow into alocal areafrom outside and move
into area households, these “new” dollars are spent. A portion of these that are spent
locally then are re-spent and so forth. Through this process, incomeis generated in a
local economy above and beyond the initial infusion of outside dollarsinto the area. On
the other hand, “non-basic” economic activity are those that largely operate within the
local market and use local dollars. A local dollar spent on one thing cannot be spent on
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another, so spending of local dollarsis self-limiting - there' s only so much area
disposable income and it will only go so far. That’s why so much emphasisin economic
development is placed on expanding area businesses that bring additional outside dollars
to an area.

As the structure of the economy changes so does the nature of basic activity. In earlier
times, it has many times been arelatively straightforward matter to identify elements of
an area’ s economic base, particularly in rural or non-metro areas where local economies
were largely built upon and narrowly based upon one or two extractive industries
(farming, ranching, logging, mining, etc.). However, thisis becoming more difficult as
area economies become more integrated with larger regional economies, more
technologically sophisticated, and more service sector oriented. It’'s also becoming more
complicated because of the changing composition of personal income, with more and
more income coming from non-labor sources, which oftentimes can be traced to sources
outside of thearea. The changing economic base of Ravalli County is evaluated in
Table 1.

F. Selected Peer Review of the Bitterroot Valley Area
Economy

As mentioned previously, it'simportant to compare and relate measures of economic
performance for one areato similar measures for similar types of areasif area economic
performanceisto be properly gauged. Local area estimates of economic activity are
often compared with state-level and national averagesin interpreting area economic
activity. However, evaluating how well an area economy may be doing, particularly a
non-metro area economy, by comparing it to state and national norms sorely lacks
precision. National level statistics are heavily skewed by the dominance of metropolitan
areas. Selected indicators of conditions and trends in the Bitterroot Valley are compared
and contrasted with two types of areas that may be considered Ravalli County peer areas:

B “Forest Land Counties’ - Areasin the West nearby National Forest lands having no
place greater than 50,000 pop. economically dependent upon wood products
manufacturing, represented by 23 counties in the West, including Ravalli County

B “Regional Center Counties’ - Non-metro counties in the West with popul ations
over 10,000 that are closely-linked to regional centers of 60,000 to 100,000 people,
represented by 84 counties in the West, including Ravalli County

Conditions and trends in Ravalli County also are compared to those in Missoula County
- the county where the dominant regiona population and employment center of the
region that the Bitterroot Valley isapart islocated. Conditions and trends in Ravalli
County and among its two peer areas are further compared with conditionsin the larger
region - the Rocky Mountain West, represented by the five states of Colorado, Utah,
Idaho, Wyoming, and Montana - and in the nation as a whole.

B Missoula County - home of the regional population center to which the Bitterroot
Valley and Ravalli County are closely linked, both in terms of geographic proximity
and economic interdependence

B Rocky Mountain West - The larger region of the United States of which the
Bitterroot Valley of Montanais a part, represented by the states of Colorado, Utah,
Idaho, Wyoming, and Montana

B Nation asawhole

The data used in this peer review are taken from the data tables compiled in READ,
which are compiled from secondary sources or derived using these sources. Thefirst
comparison to be made isin the rate of population growth. The figures below show the
amounts and rates of population growth for Ravalli County, its peer areas, Missoula
County (home of the area’ s regional population center), the five-state Rocky Mountain
West, and the nation as a whole for the 1980s and 1990s through 1999. During the
1980s Ravalli County grew by over 11 percent, which was roughly the same rates as for
the Rocky Mountain West region as awhole. However, Ravalli’ s growth was much
higher than growth in its two peer areas. The Forest Land counties grew by only 4
percent and the Regional Center counties grew by less than 3 percent. Growth in Ravalli
County during the 1980s was about three times faster than in the area’ s regional center
county of Missoula - 11.2% versus 3.8%.

In the 1990s, Ravalli County’s population growth rate increased nearly four-fold.
Growth rates also increased for both peer areas, but not by nearly as much. Thelarger
Rocky Mountain West became one of the fastest growing multi-state regionsin the U.S.
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during the 1990s, with growth between 1990 and 1999 of nearly 21 percent, compared
with less than 10 percent growth nationally. Therefore, Ravalli County can be
considered a “fast-growing” areain a“fast-growing” region. In fact, Ravalli County
became one of the 100 fastest growing countiesin the U.S. during the 1990s. The Rocky
Mountain West is projected to continue to be fast-growing over the course of the next ten
to fifteen years, with most of this growth fueled by high rates of net in-migration. If
Ravalli County continues growing at the same rate as it did during the 1990s, its
population will exceed 50,000 by 2010.

Figure F.1: Overall Population Growth: 1980 - 90 and 1990 - 1999

1980 - 90 1990 - 99
1980 1990 1999 ant. % amt. %
Ravalli Co. 22,493 25,010 35,811 2517 11.2% 10,801 43.2%
Peer Areas
Forest Land Cos. 366,700 382,900 435,300 16,200 4.0% 52,400 13.7%

Reg. Center Cos. 1,774,617 1,819,905 1,961,493 45,288 2.6% 141588 7.8%
Regional Center Core County

Missoula Co. 76,016 78,936 89,344 2,920 3.8% 10,408 13.1%
Larger Region and Nation

Rocky Mt. West - - - - 11.1% - 209%
Nation - - - - 9.8% - 9.6%

The figure below shows levels of net migration during the 1980s and 1990s and also
shows the percentage change in population resulting from net migration during each
period. Ravalli County had net migration of 1,530 during the 1980s and thisincreasein
population raised its area population by 6.8 percent. Countiesin both peer areas
experienced net out-migration during the 1980s. This pattern sharply reversed in the
1990s with both peer areas seeing considerable net in-migration, but at rates significantly
below that of Ravalli County. Missoula County also experienced a dramatic reversal in
migration, losing 4,670 people through net out-migration during the 1980s while gaining
22,856 people through net in-migration during the 1990s. Thisrate of in-migration for
Missoula County, however, is paled in comparison to what Ravalli County experienced.
Net migration increased the population of Ravalli County by nearly 42 percent during the
1990s, and this can be considered a high rate of migration.

Figure F.2: Population Change through Net Migration: 1980 - 90 and

1990 - 99 Amount of net migration during the period and percentage change in
population resulting from the net migration
1980 - 90 1990 - 99

amt. % amt. %
Ravalli Co. 1,530 6.8% 10,380 41.5%
Peer Areas
Forest Land Cos. -1,300 -0.4% 48,700 12.7%
Reg. Center Cos. -57,738 -3.3% 84,120 4.6%
Regional Center Core County
Missoula Co. -4,670 -6.1% 22,856 29.0%
Larger Region
Rocky Mt. West -130,718 -2.0% 795,662 10.9%

The birth rate of the U.S. population began to fall in the 1990s as the large “ baby boom”
population - those born between the years of 1946 and 1964 - began to reach ages of 40
and older, ages where population fertility rates fall dramatically. In 1980 and 1990, the
number of births per 1,000 population nationwide was 16.1. But, by 1996 this had fallen
to 14.8 and fell further to 14.6 in 1999. This decline will continue over the course of the
next decade.

The birth rate in Ravalli County was 15.8 in 1980, dightly below the national birth rate
of 16.1. But, population changes during the 1980s reduced the birth rate in Ravalli
County to 12.6, which was over 20 percent below the nationwide rate. By 1999
Ravalli’ s birth rate had fallen to 9.8 births per 1,000 population, nearly 33 percent below
the nationwide rate of 14.6 and nearly 40 percent below the rate of 16.3 for the fast-
growing Rocky Mountain West region. Ravalli County’s birth rates also are
considerably lower than those of its two peer areas, even though birth rates in these peer
areas are significantly lower than regionally and nationally. Ravalli County’ srelatively
low birth rate is one of the more curious features of the area population. It suggests that
the county’ s population is disproportionately large at ages where fertility rates are low,
which characterizes areas with older populations.
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Figure F.3: Area Birth Rates Over Time

Total number of births during selected years per 1000 population
1980-90  1990- 99

1980 1990 1996 1999 % %
Ravalli Co. 158 126 117 9.8 -20% -22%
Peer Areas
Forest Land Cos. 172 141 118 117 -18% -17%
Reg. Center Cos. 176 145 135 138 -18% - 5%
Regional Center Core County
Missoula Co. 187 140 122 118 -25% -16%
Larger Region and Nation
Rocky Mt. West 212 172 160 163 -19% - 5%
Nation 161 161 148 146 0% - 9%

The number of deaths in Ravalli County per 1,000 population in 1980 was 10.0, which
was 12 percent higher than the death rate nationally (8.9). It fell to 9.1in 1999, which
was 4.6 percent higher than the national rate of 8.7. Asthe population of an area ages,
death rates usually rise, which is what is happening nationwide and in the Rocky
Mountain West region during the 1990s. The death rates of Ravalli County’s two peer
areas al so rose during the 1990s.

Figure F.4: Area Death Rates Over Time

Total number of deaths during selected years per 1000 population
1980 - 90 1990 - 99

1980 1990 1996 1999 % %
Ravalli Co. 100 93 9.5 9.1 - 7% -2%
Peer Areas
Forest Land Cos. 99 106 113 111 + 7% + 5%
Reg. Center Cos. 100 100 106 107 0% + 7%
Regional Center Core County
Missoula Co. 6.6 6.5 6.8 6.5 - 2% 0%
Larger Region and Nation
Rocky Mt. West 6.8 6.5 6.8 6.9 - 4% + 6%
Nation 8.9 8.6 8.8 8.7 - 3% + 1%

By comparing an area’ s birth rate to its death rate, it is possible to gauge the relative
contribution to population growth that may come through natural change. At aratio of
“1.00”, births and deaths would be equal and there is no change in the population
through natural change. Ravalli County’s briths-to-deaths ratio fell from 1.35 in 1990 to
1.07in1999. Asa consequence, natural population growth between 1990 and 1999 in
the county totaled only 507, accounting for only 2 percent of the area s total population
growth. Continuing decline in this ratio may result in deaths exceeding births over the
course of the current decade and negative natural population change. This phenomena
has become increasingly common in many areas of the United States with slow-growing
or declining populations, but it can also occur in fast-growing areas because of dramatic
shifts in the age composition of the population.

While Ravalli County’s 1999 ratio of 1.07 islow in comparison to the nation as awhole
(1.68) and to the five-state region (2.36), it is about the same as that of its Forest Lands
peer counties (1.06). This suggests that there are similarities in the age characteristics of
recent migrants to these forest land areas.

Figure F.5: Area Births-to-Deaths Ratios for Selected Years Over Time
1980-90  1990- 99

1980 1990 1996 1999 % %
Ravalli Co. 159 135 123 107 - 15% -21%
Peer Areas
Forest Land Cos. 175 173 105 1.06 - 1% -38%
Reg. Center Cos. 176 145 127 129 -18% -11%
Regional Center Core County
Missoula Co. 28 215 178 181 - 25% -16%
Larger Region and Nation
Rocky Mt. West 312 260 235 236 -17% - 9%
Nation 182 18 167 168 + 2% - 9%

A detailed year-by-year examination of population in Ravalli County for each agein
contained in the appendix to thisreport. The county’s changing age demographics are
startling and are highlighted within this peer evaluation in Figures F.6 through F.9. The
age composition of Ravalli County’s population isfirst examined by isolating the
population 65 years of age and older. This population group can be more simply referred
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to asthe “retirement age” population. The apparent aging occurring among the area’ s
population may lead one to presume that the retirement age population in the county is
growing more rapidly than other age segments. While Ravalli County’s total population
grew by 11.5 percent during the 1980s, its 65 and older population grew by 39 percent.
But, during the 1990s when population growth in the county swelled to 43 percent, the
65 and older population grew by only 24 percent. This suggests that population growth
must have been disproportionately large among an older population, but not by those 65
and older. Figure F.6 also shows the percent of the population that’s 65 and older
overtime. In 1999 14.4 percent of Ravalli’ stotal population was 65 and older, whichis
higher than for the nation as awhole (12.7%) and for the Rocky Mountain West region
(10.3%). But, it iscomparable to Ravalli’s Regiona Center county peers (14.7%) and
less than Ravalli’ s Forest Land county peers (16.4%).

Figure F.6: Area Age Demographics:
Retirement Age Population: 65 Years of Age and Older

1980 - 90 1990 - 99

1980 1990 1999 amt. % amt. %
Ravalli Co. 2,989 4,162 5,147 1,173 +39% 985 +24%
share of the total 13.3% 16.6% 14.4%
Peer Areas
Forest Land Cos. 49,631 64,231 71,582 14,600 +29% 7,351 +11%
share of the total 13.5% 16.7% 16.4%
Reg. Center Cos. 246,319 280,709 289,256 34,390 +14% 8,547 + 3%
share of the total 13.9% 15.4% 14.7%
Missoula Co. 6,134 8,136 9,639 2,002 +33% 1503 +18%
share of the total 8.1% 10.3% 10.8%
Larger Region and Nation
Rocky Mt. West - - - - 11.1% - 209%
share of the total 8.7% 10.4% 10.3%
Nation - - - - 9.8% - 9.6%
share of the total 11.3% 12.5% 12.7%

The rapid growth in “older” population segments of Ravalli County is apparent in
isolating older populations under 65 years of age. Figure F.7 shows population growth
for the population 55 to 64 years of age. While this population segment grew by only 11

percent during the 1980s in the county, it grew by over 70 percent during the 1990s.
Thisisasignificantly higher rate than nationally (11%), but growth in the age segment
was disproportionately high in the larger Rocky Mountain region, where it grew at
almost twice the rate as population growth as awhole. Growth in this age segment also
has been high in nearby Missoula County (35% growth versus 13% growth in overall
population). So, it must be concluded that a disproportionate amount of the area’s
population growth is being accounted for by growth in this older “pre-retirement” age
segment. If this population segment is retained in the current decade, it will result in
fairly rapid growth in the retirement age population, or those 65 and ol der.

Figure F.7: Area Age Demographics:
Pre-retirement Age Population: 55-to-64 Years of Age

1980 - 90 1990 - 99

1980 1990 1999 amt. % amt. %
Ravalli Co. 2,264 2,518 4,307 254 +11% 1,789 +71%
share of the total 10.1% 10.1% 12.0%
Peer Areas
Forest Land Cos. 39,533 39,391 48,063 -142 -04% 8,672 +22%
share of the total 10.8% 10.3% 11.0%
Reg. Center Cos. 173,149 164,361 190,542 -8,788 - 5% 26,181 +16%
share of the total 9.8% 9.0% 9.7%
Missoula Co. 5,257 5,395 7,280 138 +3% 1,885 +35%
share of the total 8.1% 10.3% 10.8%
Larger Region and Nation
Rocky Mt. West - - - - +5% - +38%
share of the total 7.8% 7.4% 8.5%
Nation - - - - - 3% - +11%
share of the total 9.6% 8.5% 8.6%

Figure F.8 isolates population growth for the popul ation segment 45 to 54 years of age.
This population segment is heavily composed of what are sometimes referred to as
“empty nesters’ - older adults and couples with children who are reaching ages beyond
high school. This segment of the population grew by 37 percent during the 1980sin
Ravalli County, over three times the overall rate of population growth, and by a
whopping 112 percent during the 1990s, over two-and-a-half times the overall
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population growth rate of 43 percent. Growth in this population segment also has been
very high nationwide (42% versus under 10% for the total population during the 1990s)
and very high for the Rocky Mountain West region. And it ishigh in Ravalli’ s two peer
areas and in Missoula County. The pervasiveness of growth in this segment indicates
this growth is occurring amost everywhere in the baby-boom population segment. In the
current decade, this population segment will swell the size of the population 55 to 64, the
pre-retirement age population.

Figure F.8: Area Age Demographics:
“ Empty Nester” Age Population: 45-to-54 Years of Age

1980 - 90 1990 - 99

1980 1990 1999 amt. % amt. %
Ravalli Co. 2,179 2,994 6,356 815 +37% 3,362 +112%
share of the total 9.7% 11.9% 17.7%
Peer Areas
Forest Land Cos. 36,408 41,366 64,229 4,958 +14% 22,863 +55%
share of the total 9.9% 10.8% 14.8%
Reg. Center Cos. 166,147 180,508 260,475 14,361 +9% 79,967 +44%
share of the total 9.4% 9.9% 13.3%
Missoula Co. 6,410 7,740 12,829 1,330 +21% 5,089 +66%
share of the total 8.4% 9.8% 14.4%
Larger Region and Nation
Rocky Mt. West - - - - +21% - +71%
share of the total 8.7% 9.6% 15.6%
Nation - - - - +11% - +42%
share of the total 10.1% 10.1% 13.1%

As the proportion of the population over 45 years of age grows, this reduces the fertility
rate (as discussed previously) and will result in a gradual decline in the proportion of the
population at school ages (5to 17) and at “pre-school” ages (under 5). The pre-school
population isisolated in Figure F.9. This population segment actually declined in size
during the 1980s (down 2%), and during the 1990s when overall population growth in
Ravalli County went to 43 percent, the under 5 population grew by only 14 percent. And
while representing 7.5 percent of the area population in 1980, the pre-school population
now represents 5.3 percent of the population and this gradual decline should continuein

the current decade. Because of the overall aging in the population even areas with fast-
growing populations, like Ravalli County, will have slow-growing pre-school and school
age populations. Areas with modest overall growth rates, like Missoula County, may
experience actual declinesin pre-school and some school age populations (pre-school
population down 10 percent during the 1990s). The fast-growing Rocky Mountain West
region as awhole experienced a 10 percent decline in its pre-school population.

Figure F.9: Area Age Demographics:
“ Pre-School Age” Population: Under 5 Years of Age

1980 - 90 1990 - 99

1980 1990 1999 amt. % amt. %
Ravalli Co. 1,694 1,665 1,898 -29 -2% 233 +14%
share of the total 7.5% 6.6% 5.3%
Peer Areas
Forest Land Cos. 28,996 27,215 26,268 -1,781 -6% -947 -3%
share of the total 7.9% 7.1% 6.0%
Reg. Center Cos. 142,012 132,932 128,899 -9,080 -6% -4,033 - 3%
share of the total 8.0% 7.3% 6.6%
Missoula Co. 5,609 5,843 5271 234 +4% -572 -10%
share of the total 7.4% 7.4% 5.9%
Larger Region and Nation
Rocky Mt. West - - - - +03% - -10%
share of the total 9.3% 8.4% 7.7%
Nation - - - - +15% - +0.5%
share of the total 7.2% 7.6% 6.9%

One of the most heavily used indicators of area economic well-being is per capita
income, which is determined by ssmply dividing an area’ s total persona income or all
income of all types received by area residents over the course of a given year by its total
population. Only “permanent residents’ of an area and their income isincluded in this
calculation. Per capitaincomein Ravalli County islow by nationa standards and it has
been so for avery long time. At $13,339 in 1977 it was 77 percent of the national norm
of $17,218 and at $16,908 in 1998 it had dropped to 65 percent of nationwide per capita
income. However, per capitaincome levels are differentiated in afairly straightforward
fashion in going from very urban placesto very rural ones. Assuch, per capitaincome
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levelsin Ravalli County closely parallel levelsin other comparable areas as indicated by
the two peer areas. Ravalli County’s per capitaincome was 96.0 percent of the average
for its Forest Land peer countiesin 1977 and 96.2 percent of this average in 1998. Per
capitaincome for Ravalli County has fallen slightly in relation to its other peer group -
Regional Center peer counties.

Figure F.10: Per Capita Income Levels and Change for Selected Years
Over Time

1996 Inflation-adjusted dollars ‘77-'87 ‘87-'98
1977 1987 1998 % %

Ravalli Co. $13,339 $14,960 $16,908 +12% +13%
Ratio of Ravalli Co.-to- Peers

Forest Landspeers  0.960 0.985 0.962

Reg. Center peers 0.997 0,953 0.902
Peer Areas
Forest Land Cos. $13,889 $15,181 $17,584 +9% +16%
Reg. Center Cos. $13,378 $15,691 $18,751 +17%  +20%
Regional Center Core County
Missoula Co. $15,858 $17,773 $22,149 +12% +25%
Larger Region and Nation
Rocky Mt. West $16,084 $18,665 $24,579 +16% +32%
Nation $17,218 $21,625 $25,932 +26% +20%

The poverty rate in Ravalli County in 1977 was nearly 4 percentage points higher than
the national poverty rate (16.1% versus 12.4%). Twenty years later in 1997, Ravalli
County’ s poverty rate of 15.6 percent was less than two and a half percentage points
higher than the national rate of 13.3 percent.

Area poverty rates in excess of 35 percent are considered “extreme,” while rates of 20 to
35 percent are classified as “high”. The incidence of poverty in the county rose slightly
during the 1980s, reaching 16.3 percent in 1989. The poverty rate of Ravalli County is
consistently below that of its Forest Lands peer counties. It alsois dlightly lower than
the norm for Regional Center peer countiesin 1997.

Figure F.11: Area Poverty Ratesfor Selected Years Over Time
Based upon national poverty definitions and thresholds

1979 1989 1997
Ravalli Co. 16.1% 16.3% 15.6%
Peer Areas
Forest Land Cos. 15.7% 17.8% 18.1%
Reg. Center Cos. 15.7% 17.8% 15.9%
Regional Center Core County
Missoula Co. 11.6% 17.0% 15.3%
Larger Region and Nation
Rocky Mt. West 10.6% 12.3% 11.2%
Nation 12.4% 13.1% 13.3%

An ared’ s personal income base is composed of three basic sources: labor earnings or
income received by households as wages, salaries, and self-employment or proprietor
income; investment earnings or income received in the form of rent, dividends, and
interest on savings, and transfer payment income received as Social Security benefits,
Medicare and Medicaid payments, and other types of assistance and retirement income.
Largely as a consequence of the gradual aging of the population, income from transfer
payments and investments has been increasing more rapidly than income from labor.
Nationally, labor income’s share of total personal income has slipped from 74 percent in
1977 to 68 percent in 1998, and this decline will continue.

Figure F.12: Labor Income Share of Total Personal Income Over Time
Labor Earnings: wages, salaries, and self-employment income

1977 1987 1998
Ravalli Co. 59.8% 50.9% 52.7%
Peer Areas
Forest Land Cos. 67.7% 55.5% 52.0%
Reg. Center Cos. 69.0% 61.2% 60.5%
Regional Center Core County
Missoula Co. 74.1% 66.2% 65.5%
Larger Region and Nation
Rocky Mt. West 74.2% 68.6% 69.7%
Nation 74.1% 68.9% 67.8%
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This income shift from labor to non-labor sources is much further along in Ravalli
County where labor income’ s share has fallen from about 60 percent in 1977 to 53
percent in 1998. It is probably that over the course of the next ten years, labor earnings
as apercent of all persona income in the county will fall below 50 percent. Itis
interesting to note that 1abor income' s share of personal income in Ravalli County is on
par with other Forest Lands peer areas.

Figure F.13 shows shares of total personal income represented by investment income.
Thisisasignificantly more important source of income in Ravalli County than for the
nation as awhole (27.7% of al incomein 1998 versus 18.8% nationally), and a
significantly more important source for Ravalli County than for its nearby core county of
Missoula. Also, significantly investment income' s share of personal income has

gradually declined in the county since the late 1980s, falling from 30.5 percent in 1987 to

27.7 percent in 1998.

Figure F.13: Investment Income Share of Total Personal Income Over
Time  Investment Income: stock dividends, interest earnings, rent receipts, etc.

1977 1987 1998
Ravalli Co. 24.9% 30.5% 27.7%
Peer Areas
Forest Land Cos. 15.8% 24.2% 23.8%
Reg. Center Cos. 15.7% 21.6% 20.3%
Regional Center Core County
Missoula Co. 15.3% 20.5% 21.3%
Larger Region and Nation
Rocky Mt. West 13.8% 18.1% 19.6%
Nation 13.9% 19.2% 18.8%

While important in relative terms as expressed as a share of total personal incomein
Figure F.13, investment income also isimportant in absolute terms for Ravalli County
residents as expressed as a per capitaamount asin Figure F.14. Ravalli County
residents received an average of $4,692 per person in 1998. Thisis comparable to what
isreceived nationaly ($4,876), but is a much higher share of total personal incomein

Ravalli County because of the county’s much lower overall per capitaincomelevel. It's
important to note that per capita investment income growth was very high during the
1977-87 period and much lower during the 1987-98 period.

Figure F.14: Per Capita Investment Income Levels for Selected Years
Over Time

1996 Inflation-adjusted dollars ‘77-'87 ‘87-'98
1977 1987 1998 % %

Ravalli Co. $3,322 $4,561 $4.692 +37% +3%
Ratio of Ravalli Co.-to- Peers

Forest Landspeers  1.51 124 112

Reg. Center peers 1.58 1.35 1.23
Peer Areas
Forest Land Cos. $2,200 $3,672 $4,183 +67% +14%
Reg. Center Cos. $2,099 $3,382 $3,810 +61% +13%
Regional Center Core County
Missoula Co. $2,432 $3,639 $4,710 +50% +29%
Larger Region and Nation
Rocky Mt. West $2,220 $3,372 $4,811 +52% +43%
Nation $2,396 $4,150 $4,876 +73% +17%

Transfer payment income accounted for 19.5 percent of all personal income in Ravalli
County in 1998, which is about 6 percentage points higher than transfer payment
income’ s share of personal income nationally. So, in relation to the national norm,
Ravalli County would appear to be heavily reliant on transfer payments as a source of
income. However, in Forest Lands peer areas, transfer payment income has grown to
over 24 percent of all income, significantly higher than in Ravalli County. And Ravalli
County’ s reliance on transfer payments is very close to what is common among its
Regional Center county peers (19.2% of income in 1998).

Transfer payment income will continue to grow in direct correspondence with the growth
in the retirement population who tap into Social Security and medical assistance
programs heavily. And because thereis alarge population at pre-retirement ages,
transfer payment income will grow more rapidly as they reach ages of retirement.
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Figure F.15: Transfer Payments Share of Total Personal Income Over
Time Transfer Payments: Social Security, Medicare, Medicaid, other gowvt. assistance

1977 1987 1998
Ravalli Co. 15.3% 18.6% 19.5%
Peer Areas
Forest Land Cos. 16.4% 20.3% 24.2%
Reg. Center Cos. 15.3% 17.2% 19.2%
Regional Center Core County
Missoula Co. 10.6% 13.4% 13.2%
Larger Region and Nation
Rocky Mt. West 12.0% 13.3% 10.8%
Nation 12.0% 11.9% 13.4%

Transfer payment income on a per capita basis for Ravalli County and its peersis shown
below. This source of income totaled $3,304 per person in 1998, which is slightly less
than the national norm of $3,469. It’'s also less than the norm in Forest Lands peer areas
($4,264) as well as Regional Center peers ($3,602).

Figure F.16: Per Capita Transfer Payment Income Levels for Selected
Years Over Time

1996 Inflation-adjusted dollars ‘77-'87 ‘87-'98
1977 1987 1998 % %

Ravalli Co. $2,036 $2,784 $3,304 +22% +19%
Ratio of Ravalli Co.-to- Peers

Forest Landspeers  0.893 0.902 0.775

Reg. Center peers 0.994 1.031 0.917
Peer Areas
Forest Land Cos. $2,281 $3,086 $4,264 +35% +38%
Reg. Center Cos. $2,049 $2,700 $3,602 +32% +33%
Regional Center Core County
Missoula Co. $1,680 $2,374 $2,931 +41% +23%
Larger Region and Nation
Rocky Mt. West $1,929 $2,486 $2,647 +29% + 6%
Nation $2,060 $2,568 $3,469 +25% +35%

So, while transfer payment incomeisrising in Ravalli County, it isrising elsewhere as
well and the county’ s dependence on this source of income should not be considered
excessive or inordinately high.

The areawhere income in Ravalli County is particularly low relative to the national
norm islabor income. In 1998 labor earnings in Ravalli County on a per capita basis
totaled only $8,913. Thisis much lower than the national average of $17,587 as well as
the norm for the Rocky Mountain West region ($17,121). However, it istypical of
Forest Land peer areas as awhole ($9,137).

Figure F.17: Per Capita Labor Income Levels for Selected Years Over
Time

1996 Inflation-adjusted dollars ‘77-'87 ‘87-'98
1977 1987 1998 % %

Ravalli Co. $7,981 $7,615 $8,913 -5% +17%
Ratio of Ravalli Co.-to- Peers

Forest Landspeers  0.848 0.904 0.975

Reg. Center peers 0.865 0.793 0.786
Peer Areas
Forest Land Cos. $9,408 $8,423 $9,137 -11% + 8%
Reg. Center Cos. $9,231 $9,608 $11,340 + 4% +18%
Regional Center Core County
Missoula Co. $11,748 $11,759 $14,508 + 0% +23%
Larger Region and Nation
Rocky Mt. West $11,935 $12,806 $17,121 + 7% +34%
Nation $12,762 $14,908 $17,587 +17% +18%

As mentioned previously in this report, approximately 15 to 20 percent of those residing
in Ravalli County who work are employed outside of the county, largely in Missoula
County. Thisisreflected in the ratios of total “in-county” employment to total
population that are calculated in Figure F.18. Thisratio was 0.35 in 1977 for Ravalli
County and hasrisen to 0.46 in 1998. Thisis significantly lower than the same ratio for
Missoula County (0.52 in 1977 and 0.72 in 1998), which imports from outside of the
county some of those who are employed in the county. The 1998 ratio for the nation as
awholeis0.59 and this ratio subsumes areas which both import and export workers
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between counties. This national ratio of total employment to total population has been
gradually increasing, reflecting the rise in part-time employment in the United States
economy and the growing participation of women in the workforce. The aging of the
U.S. population will slowly remove older citizens from the workforce through retirement
and thisratio will stabilize. Thisratio for Ravalli County in 1998 is the same as for
Forest Land peer areas, but is slightly below the ratio for Regional Center peers (0.54).

Figure F.18: Ratio of Total In-County Employment-to-Total Resident
Population Over Time

Total employment includes both full- and part-time employment by employers located
within the county and is an annual estimate derived from quarterly estimates by the U.S.
Dept. of Commerce (REIS)

1977 1987 1998 1987 -98 Change
Ravalli Co. 0.35 0.39 0.46 0.63
Peer Areas
Forest Land Cos. 041 041 0.46 0.80
Reg. Center Cos. 043 0.45 0.54 1.68
Regional Center Core County
Missoula Co. 0.52 0.56 0.72 1.85
Larger Region and Nation
Rocky Mt. West 0.50 0.54 0.65 1.20
Nation 0.49 0.54 0.59 1.07

The next set of figures provide important comparisons of an area’ s employment mix; in
particular, the relative balance in employment between self-employment or proprietor
employment and wage and salary employment (those who work for someone and are
paid awage or salary for doing so). Between 1977 and 1987 wage and salary
employment went from 62.5 percent of all employment in Ravalli County to 57.8
percent, but it has essentially maintained this balance since with wage and salary
employment and proprietor employment growing at roughly the same rate since the late
1980s. Reliance on wage and salary employment in Ravalli County is much lower than
the national norm (83.4% in 1998). It is much lower than the norm for the larger Rocky
Mountain region (79.7%) and it is much lower than thisratio for both of its area peers.
Thisisasignificant differentiating characteristic of the employment mix of Ravalli

County - lower dependence on wage and salary employment and much greater
dependence on self-employment.

Figure F.19: Area Employment Mix:
“Wage and Salary” Employment versus “ Proprietor” Employment
1987 - 98 Change

1977 1987 1998 amt. %
Ravalli Co.
Proprietor Employmt. 2,744 4,057 6,810 +2,753 +68%
Wage & Salary Emp. 4,249 1,665 1,898 +3,955 +71%
Wage & Salary employment share of the total employment.
Ravalli Co. 62.5% 57.8% 58.3% 59.0%
Peer Areas
Forest Land Cos. 75.0% 70.7% 69.2%
Reg. Center Cos. 73.3% 71.5% 72.9%
Regional Center Core County
Missoula Co. 82.5% 78.9% 79.7%
Larger Region and Nation
Rocky Mt. West 82.0% 79.6% 79.7%
Nation 85.6% 84.5% 83.4%

Because Ravalli County relies more heavily upon proprietor employment than wage and
salary employment, it’s important to note per worker earnings of proprietorsin the
county. The figures below are estimates of average annual labor earnings per worker for
all non-farm proprietors. In Ravalli County these earnings have been steadily declining,
faling from $22,397 in 1977 to $14,080 in 1998.

Thisdeclineis part of alarger pattern and istypical of both of Ravalli’s peer areas. B,
these trends are somewhat at odds with trends nationwide and in the larger Rocky
Mountain region where per worker earnings for non-farm proprietors are much higher
and have, in fact, increased since the late 1980s, countering the trend in decline. Per
worker earnings for non-farm proprietors also are declining in Missoula County, falling
from $23,626 in 1977 to $19,635 in 1987 and to $16,258 in 1998.
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Figure F.20: Per Worker Labor Earnings Levelsfor Selected Years Over
Time  All Nonfarm Proprietorsin 1996 Inflation-adjusted dollars

‘77-'87 ‘87-'98
1977 1987 1998 % %

Ravalli Co. $22,397 $16,063 $14,080 -28% -12%
Ratio of Ravalli Co.-to- Peers

Forest Landspeers  1.043 0.910 0.960

Reg. Center peers 1.036 1.008 0.997
Peer Areas
Forest Land Cos. $21,466 $17,650 $14,669 -18% -17%
Reg. Center Cos. $21,613 $15,928 $14,123 -26%  -11%
Regional Center Core County
Missoula Co. $23,626 $19,635 $16,258 17%  -17%
Larger Region and Nation
Rocky Mt. West $22,536 $16,309 $18,285 -28%  +12%
Nation $24,163 $20,461 $22,821 -15% +12%

Whereas the typical proprietor in Ravalli County earned more than the typical wage and
salary worker in 1977, thisrelationship reversed over the course of the 1980s and the
gap in average earnings between these two types of employment widened in the 1990s.

In 1998 the typical wage and salary worker in Ravalli County earned $19,060 while the
typical proprietor earned $14,080. Again, it'simportant to keep in mind that these
estimates incorporate both full- and part-time workers. What’s more, a single individual
who works two jobs - one as a salaried employee and the other as a proprietor - would be
counted twice within these employment estimates. A more accurate and direct
comparison of areawage and compensation rates can be gained by looking at estimates
for hourly wage rates. However, these data do not exist at the county level.

Per worker average annual earnings for wage and salary workersin Ravalli County
sagged in the 1980s, falling from an average of $18,938 in 1977 to $16,198 in 1987.

But, have improved in the 1990s reaching $19,060 in 1998. This 1998 level isvery close
to levelsin the two peer areas ($20,034 in Forest Land peers and $20,520 in Regional
Center peers). However, these rates are much lower than those for the nation and larger
region. Thisreflects much higher rates of compensation in more urban or metropolitan
areas than in rural and non-metro areas like the Bitterroot Valley.

Figure F.21: Per Worker Labor Earnings Levels for Selected Years Over
Time  All Wage and Salary Workers in 1996 Inflation-adjusted dollars

‘77-'87 ‘87-'98
1977 1987 1998 % %

Ravalli Co. $18,938 $16,198 $19,060 -14%  +18%
Ratio of Ravalli Co.-to- Peers

Forest Landspeers  0.868 0.804 0.951

Reg. Center peers 0.956 0.829 0.929
Peer Areas
Forest Land Cos. $21,813 $20,159 $20,034 -8% - 1%
Reg. Center Cos. $19,808 $19,547 $20,520 -1% +5%
Regional Center Core County
Missoula Co. $23,221 $21,743 $21,691 -6% - 0%
Larger Region and Nation
Rocky Mt. West $24,047 $24,959 $26,917 +4% + 8%
Nation $25,501 $27,222 $29,837 + 7% +10%

Another important aspect of an area economy is the relative dependence on public
employment or government employment versus private sector employment. Private
sector employment in Ravalli County has been growing much more rapidly than public
sector employment during the last two decades. Between 1987 and 1998, while public
employment in Ravalli County grew by 38 percent, private employment almost doubled
(up 195%).

Asaresult of these differencesin rates of growth, the share of total non-farm
employment accounted for by private workers has grown from 76.4 percent in 1977 to
87.3 percent in 1998. Thisreliance on private sector employment is higher than norms
for both peer areas and is dightly higher than for the regional core county of Missoula.
The area s reliance on private sector employment is also greater than the national norm
(86 percent in 1998), but the difference hereis very small. Thisfeature of the Ravalli
area economy may have been unexpected, given the presence of federal government
workers in the valley who are associated with the U.S. Forest Service.
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Figure F.22: Area Employment Mix:

“ Public or Government” Employment versus “ Private Sector” Employment*
1987 - 98 Change

1977 1987 1998 amt. %
Ravalli Co.
Private Non-farm Emp. 4,474 6,922 13,177 +8,703 +195%
All Govt. Employmt. 1,382 1,451 1,913 + 531 + 38%
Private employment share of the total non-farm employment.
Ravalli Co. 76.4% 82.7% 87.3%
Peer Areas
Forest Land Cos. 79.8% 80.5% 82.1%
Reg. Center Cos. 78.4% 79.0% 82.1%
Regional Center Core County
Missoula Co. 79.2% 82.3% 85.1%
Larger Region and Nation
Rocky Mt. West 79.4% 81.5% 85.2%
Nation 82.5% 84.3% 86.0%

*Includes nonfarm employment only.

There are nine major sectors of the private non-farm economy and figures F.23 through
F.28 examine the relative contribution of six of these sectors to private non-farm
employment overtime. These measures of sector shares give usinsight into the relative
“balance” of an area economy - the proportion of the area private economy that may be
focused in manufacturing versus retail trade or other sectors. We know that some area's
can be “over retailed” or “under retailed” or can have under-devel oped service sectors
and these measures help us gauge this.

Figure F.23 shows shares of private non-farm employment accounted for by
manufacturing. Nationwide, manufacturing employment has been declining as a share of
total employment, falling from 24 percent in 1977 to less than 15 percent in 1998. In
Ravalli County, manufacturing’s share of private non-farm employment has only
gradually declined, falling from 15 percent in 1977 to 12 percent in 1998.

Manufacturing accounts for much higher shares of employment in Ravalli’ s two peer

areas - 16 percent in the Forest Land peers and nearly 19 percent in the Regional Center
peers.

Figure F.23: Sector Share of Private Non-farm Employment Over Time
Manufacturing Sector: all durable goods and nondurable goods mfg.

1977 1987 1998
Ravalli Co. 15.0% 14.4% 12.1%
Peer Areas
Forest Land Cos. 29.4% 23.2% 16.0%
Reg. Center Cos. 20.5% 19.1% 18.6%

Regional Center Core County

Missoula Co. 15.5% 12.5% 7.3%
Larger Region and Nation

Rocky Mt. West 14.2% 12.5% 10.4%
Nation 24.1% 18.2% 14.5%

The service sector has accounted for alarge portion of employment gainsin the last
decade. Therelative size of Ravalli County’s service sector is very close to its two peer
areas - at or around one-third of the private non-farm employment base isin services.
These are dightly lower shares than for the nation and larger region where services
dominate employment growth.

Figure F.24: Sector Share of Private Non-farm Employment Over Time
Services: health care, business & legal services, other social & personnel services, hotels
and motels, etc.

1977 1987 1998
Ravalli Co. 25.9% 33.0% 31.8%
Peer Areas
Forest Land Cos. 20.7% 27.7% 33.5%
Reg. Center Cos. 24.3% 29.1% 31.0%
Regional Center Core County
Missoula Co. 27.6% 35.4% 39.1%
Larger Region and Nation
Rocky Mt. West 26.8% 32.8% 36.1%
Nation 26.2% 31.7% 36.9%



Ravalli’ sretail sector also isin close conformance with its peer areas in terms of
employment shares. It is sometimes asserted that employment in retail trade is growing
too rapidly in some areas, adding an undue number of low-paying jobsin the area
economy. While some may assume that retail trade is adding to its employment share
overtime, its share of private employment in 1998 in Ravalli County isless than this
sharein 1977 (26.1% versus 23.3%). Intheregional center core county of Missoula,
however, retail trade is adding to its share of employment, increasing from 21.7 percent
of all private non-farm employment in 1977 to 25 percent in 1998.

Nationwide, retail trade has maintained afairly constant share of total private nonfarm
employment - roughly 20 percent.

Figure F.25: Sector Share of Private Non-farm Employment Over Time
Retail Trade: food stores, merchandise & clothing stores, building materials
and furniture stores, auto dealers and service stations, eating places, etc.

1977 1987 1998
Ravalli Co. 26.1% 20.9% 23.3%
Peer Areas
Forest Land Cos. 20.8% 21.9% 22.6%
Reg. Center Cos. 22.5% 22.0% 22.0%
Regional Center Core County
Missoula Co. 21.7% 23.7% 25.0%
Larger Region and Nation
Rocky Mt. West 22.4% 21.3% 21.3%
Nation 19.7% 20.0% 19.8%

Wholesale trade is a small sector, but can be an important one in adding to the diversity
and breadth of an area economy. Wholesale trade accounted for only slightly over 2
percent of private non-farm employment in Ravalli County in the late 1970s, but has
added to this contribution overtime, rising to 3.4 percent in 1998. Thisisahigher share
than for Ravalli’ s Forest Land peers, but lower than for its Regional Center peers.

Nationwide, wholesale trade accounted for 5.4 percent of this employment in 1998,
down from 6.2 percent in the late 1970s. Similarly, in the larger Rocky Mountain region,
wholesale trade’ s share of private employment is gradually declining.

Figure F.26: Sector Share of Private Non-farm Employment Over Time
Wholesale Trade: businesses primarily selling products to other businesses
that areretailers or other wholesalers

1977 1987 1998
Ravalli Co. 2.1% 2.5% 3.4%
Peer Areas
Forest Land Cos. 3.0% 2.9% 2.6%
Reg. Center Cos. 5.1% 4.6% 4.4%
Regional Center Core County
Missoula Co. 5.9% 5.0% 4.9%
Larger Region and Nation
Rocky Mt. West 6.2% 5.5% 5.0%
Nation 6.2% 5.9% 5.4%

The finance, insurance and real estate or F.I.R.E. sector accounted for arelatively high
share of Ravalli’s private non-farm economy in the late 1970s; high in relation to peer
areas and the nation and larger region. This share declined significantly during the
1980s, falling to 9.4 percent in 1987 and, in spite of growth in labor earnings by this

sector during the 1990s, declined further to 8.9 percent of employment in 1998. Despite

this decline, this sector share remains high in Ravalli County in comparison to its peer
areas and is roughly comparable to this sector’ s employment share nationally.

Figure F.27: Sector Share of Private Non-farm Employment Over Time
Finance, Insurance & Real Estate (FIRE): banks and other lending institutions and
depositories, insurance carriers and agents, real estate brokers and agents, etc.

1977 1987 1998
Ravalli Co. 12.7% 9.4% 8.9%
Peer Areas
Forest LandsCos. 7.5% 6.4% 6.6%
Reg. Center Cos. 7.4% 6.7% 6.3%
Regional Center Core County
Missoula Co. 10.1% 8.8% 8.0%
Larger Region and Nation
Rocky Mt. West 10.6% 10.9% 10.0%
Nation 9.6% 9.7% 9.1%
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Reflecting relatively high in-migration during the 1990s, the share of private employ-
ment accounted for the construction sector in Ravalli County rose from 8.5 percent in
1987 to 11.6 percent in 1998. Thisreliance on construction as an area employer is much
higher than nationally where construction accounts for 6.5 percent of private non-farm
employment and much higher than for the larger Rocky Mountain region. It's aso much
higher than the shares for Ravalli County’s peer areas. Thisreliance on construction as
an employer may be so high in Ravalli County that it will be difficult to sustain.

Figure F.28: Sector Share of Private Non-farm Employment Over Time
Construction: special trade contractors, general contractors, heavy construction

1977 1987 1998
Ravalli Co. 8.7% 8.5% 11.6%
Peer Areas
Forest Land Cos. 5.8% 6.0% 7.8%
Reg. Center Cos. 8.6% 7.0% 8.1%
Regional Center Core County
Missoula Co. 9.0% 5.1% 7.0%
Larger Region and Nation
Rocky Mt. West 8.6% 6.5% 7.0%
Nation 6.1% 6.5% 6.5%

Major Highlightsfrom a Peer Review of the Bitterroot Valley economy

B Population Growth - Population growth in the Bitterroot Valley should be
considered “fast” - much faster than the nation as a whole and much faster than the
rate for one of the nation’ s fastest growing regions, the Rocky Mountain West. In
short, the Bitterroot Valley is afast-growing sub-region in afast-growing region of
the United States and this population growth should continue.

B Birth Rate- The Bitterroot Valley population has avery low birth rate - less than 10
births ayear per 1,000 population as compared to a national rate of 14.6. Thisbirth
rate has been falling and the births-to-deaths ratio is approaching 1.00. This means
that population change in the valley over the next decade will be aimost entirely
determined by net migration.

Aging Population - While some might believe that the recent aging of the area
population of the Bitterroot is resulting in or the result of a disproportionate growth
in the number of retireesin the valley, thisisn’t the case. In fact, during the last
decade the share of the total population that is 65 and older actually declined. The
fastest growing age group in the valley is 45-to-54 years of age, this population age
group more than doubled in size in the last decade.

School Age Population - A rapidly increasing population of “empty nesters’ and
“pre-retirees’ in the valley helps explain the valley’ slow birth rate. It aso helps
explain why the school age population is growing at a slowly rate, particularly the
early grade and pre-school populations. This slowing in the rate of growth of the
school age population will continue.

Per Capita Income - Per capitaincome in the Bitterroot Valley is significantly lower
than nationally, but this has been the case for avery long time. Per capitaincome
levels are progressively higher in more urban and metropolitan areas and
progressively lower in more rural and non-metropolitan areas, like the Bitterroot
Valley. The area s per capitaincome is commensurate with other areaslike it that
are nearby western forest lands.

Poverty - The area s poverty rate rose slightly during the 1980s, but declined during
the 1990s, falling to 15.6 percent in 1997. While higher than the nationa poverty
rate of 13.3 percent, the area’ s poverty rate is lower than or at a par with poverty
levelsin similar types of areasin the West.

Personal Income Composition - The Bitterroot Valley economy relies much more
heavily on non-labor sources of personal income than the national and larger regional
economies. In fact, non-labor sources of income, like investment income and
transfer payment income, account for amost half of all personal incomein the valley.
While high, thisistypical of non-metro areas of the West nearby forest lands.

Transfer Payment Income - While transfer payments account for arelatively high
share of total persona incomein Ravalli County, on a per capitabasis, area transfer
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payments are slightly less than the national norm and considerably less than levelsin
peer areas of the West.

I nvestment I ncome - Per capitainvestment income in the valley is much higher than
levelsin peer areas and only dightly below the level nationwide.

Labor Income - The areawhere persona incomein the valey is particularly low is
labor income. Labor income on a per capita basisin the Bitterroot was only $8,913
in 1998, much lower than the national norm of $17,587 and even less than among
forest land peer areas ($9,137). While low, this measure saw recent improvement,
rising by 17 percent between 1987 and 1998, reversing a downward trend previoudly.

Subsidiary Rolein the Region - The area economy of the Bitterroot is inextricably
linked to the economy of the region’s largest popul ation center, Missoula.
Approximately 15 to 20 percent of those residing in Ravalli County who work are
employed in Missoula County. Non-metro areas in the West with relatively small
populations that are nearby middle-size population centers like Missoula, tend to be
growing more rapidly than more isolated rural places. But, asthe regional centers
grow, these surrounding areas tend to become “ bedroom communities” and
“commuter zones’.

Area Sdlf-employment - The Bitterroot economy has a very high incidence of self-
employment or proprietor employment among its workforce. About 42 percent of all
employment in the valley is proprietor employment, rather than wage and salary
employment. Nationally, about 17 percent of all employment is proprietors, with
about 30 percent among western peer areas. Thisis one of the more striking features
of the Bitterroot Valley economy.

Per Worker Earnings - Labor earnings on a per worker basis for both proprietors
and wage and salary workersin the valley, while low by national standards, are
roughly comparable to average earning levelsin western peer areas. Average labor
earnings for wage and salary workers rose considerably during the 1990s after falling
in the 1980s, while average earnings of proprietors fell markedly in both periods.

B Employment Growth - Employment growth in the valley’s private sector is
occurring at a much faster rate than in the public sector or in government. Private
employment now accounts for over 87 percent of al non-farm employment in the
valley, five percentage points higher than the level in western peer areas.

B Sector “Balance’ or Proportionality - When compared to peer areas of the West,
some sectors of the Bitterroot Valley economy are relatively large while others are
small. The construction and F.I.R.E. sectors both account for larger shares of private
non-farm employment in the valley than in peer areas. The construction sector is
particularly large, accounting for 11.6 percent of private non-farm employment in the
valley versus 8 percent among peers and 6.5 percent nationally. This high
employment share for construction is higher than historical levels and is probably not
sustainable. The high employment share for F.I.R.E. is heavily associated with the
“real estate” business portion of the sector, also tied to construction and home-
building in the valley. Retail trade’s share of private non-farm employment isat a
par with what typifies peer areas, asis the case with the services sector.
Manufacturing share was 12 percent in 1998, lower than peer areas, but not by as
much asin past years. Ravalli County is largely retaining its manufacturing sector at
thislevel while large declines are occurring among peers and nationally, where
manufacturing’s share of private non-farm employment fell from 24 percent in 1977
to 14.5 percent in 1998.

" Larry Swanson isa Ph.D. economist and regionalist scientist who has extensive experience in examining
and assessing community and regional economic trends and patterns in the West. He designed and
developed a web-based information and analysis system for evaluating sub-state regional economies
throughout the western United States, including economies of areas nearby the National Forests and other
federal landsin the West. The system isreferred to as READ, which stands for the Regional Economies
Assessment Database <readsystem.net>. This study and report was done for the Rocky Mountain Research
Station of the U.S. Forest Service in Missoula, Montana.

" See “Technical Note: Estimating the Export or Basic Component of Area Trade and Service Activity
Using READ,” which isincluded in the Appendix to this report for an explanation of how the basic
components of local trade and service activity are estimated using “location quotients.” Location quotients
are calculations that can be used to estimate how much sector or sub-sector activity in a particular area may
be attributed to demand or income outside of the local area.
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Appendix: The Bitterroot Valley Area Economic Profile

Map showing READ Regionsin the West

Map of Population Distribution in the West

READ System County “ Urban-to-Rural Hierarchy” (table)

Table A.1: Average Sector Labor Earnings Per Given Income and Population Bases

Technical Note: Estimating the Export or Basic Component of Area Trade and Service Activity Using READ

List of “Regional Center Counties’ (Ravalli Peer Group)

List of “Forest Land Counties’ (Ravalli Peer Group)

READ Tablesfor Ravalli County (selected tables from the web site used in the analysis)
B A.1Population Profile: Components of Population Change

A.2 Population Profile: Population Age Demographics

Ravalli County’s Population by Age

A.6 Poverty Among Individuals and Families

B.1 Personal Income Profile

B.2 Transfer Payments Profile

B.3 Labor Income Profile

B.4 Overall Employment Profile

B.5 Labor Earningsand Employment by Major Sector

B.6 Sector Shares of the Area Economy

B.7 Estimates of Annual Per Worker Labor Earnings by Major Sector

B.8 Income Growth and Declinein the Economy



Major Population Centers or Region "Cores”
and Their "Closely-Linked" Counties in the West

READ Multi-County
City-Centered
Economic Regions
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There's no single way to determine or gauge
the size and reach of an area economy. But,
it"s clear, regional economies at the sub-state
lewvel are organized around major population
centers and their surrounding, sometimes far-
flung trade and service areas. And the
articulation of regional economies around major
population centers is being steadily magnified by
the growing service-sector orientation of the
economy as a whole, Cities are the centers of
service activity and the marketplaces for most
service activity are regionally defined.

A methodology was devised for identifying
the dominant centers of each area of the West
and then further identifyinge adjacent and nearky
counfies that are closely-linked to these cemters,
both economically and socially, by their
proximity. A “top-down,” step-by-step approach
wis used beginning with the very largest cities
and their surrounding counties and then moving
to progressively amaller centers. This process
extended to areas that lie just beyond the reach
of the very largest centers and o smaller centers
that dominate the regional economies of
increasingly less-populated areas.

A "hierarchy™ of regional centers is visualized,
an urban-rural continuum of region types,
ranging from major metra cores and surrounding
closely-linked counties to 2nd and 3rd "Tier"
metra centers and further to progressively
amaller, largely non-metro, large and small
regional trade centers. Sparsely-populated areas
at great distances from these centers are
classified as “isolated rural courties.”




Population Distribution in the West

Mapping at the "Tract”
level nsing 1990 Census
of Population Figures.
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Because of the vast differences between
settlement patberns in the East and West, the
initial development of the READ System has
focu=ed on the western LS. With some
notable exceptions, much of the West has only
a few majpor cities or lorge metropolitan aress
and these are oftentimes for apart. Highly
urbanized aress have developed in the Seattle
and Poriland areas, the San Francisco Bay and
Spcramento areas, the Los Angeles and San
[riepo areas, and in a series of urban areas
from Minneapaolis-St Paul south to Howston:

Major concentrations of people represent
large concentrations of bosiness activity and
large labor forces. They are centers of
eoonmic activiry. Just as with population, the
types amd levels of economic activity distribute
themselves in uneven, irregular, and ever-
changing patberns across this large landscagse.
hlarkets and market thresholds determining the
feasibility of ditferent tvpes of businesses vary
greatly froom place-to-place depending upon
area populations, incomes, and other factors.

While aspects of the lorper economy operate
almost without gecgrephic bownds many tvpes
of cconomic activity only take place within
certain geographic limits or ranges. Sub-state
recional econmmics are formed within the
overlay of many different regionally-defined
marketplaces, and the variability of these
marketplaces is heavily reflected in the pattern
of population distribution.




(1} 1] . : *
READ " Urban-to-Rural Regi onal Hi erarchy
Pop. County No. of Amer.Ind. Prod. Ag. Total
READ region types/1 County Pop. Ranges Tier/2 READ county type/3 Code: counties Depend./4 Dep./5 '90 Pop.
PURPLE REGIONS region cores 1lla 51 47,204,134
Major Metros 500,000+ pop. 0+ large closely-linked 12a 3 3,257,809
500,000+ core pop. 100,000 - 500,000 1,2,3 med. periph. 12a 38 7,984,864
35,000 - 100,000 4,5 small periph. 12a 63 3,614,755
Regions #1 - 28: 28 total less than 35,000 6,7,8,9 small periph. 12a 122 2,095,732
PURPLE REGIONS 1 region cores 11b 10 3,500,840
Major Metros 250,000+ pop. 1+ large closely-linked 12b 0 0
250,000 - 500,000 100,000 - 250,000 2,3 med. periph. 12b 1 217,162
core populations 35,000 - 100,000 4,5 small periph. 12b 26 1,637,702
Regions #29 - 38: 10 total less than 35,000 6,7,8,9 small periph. 12b 55 2 911,619
2,3,4,5 region cores 21 21 3,507,830
Large "2nd Tier" Metros 100,000+ pop. 3+ large closely-linked 22 2 322,909
160,000 - 250,000 35,000 - 100,000 4.5 med. periph. 22 21 1,258,077
core populations 20,000 - 35,000 6 small periph. 22 28 737,798
Regions #39 - 56: 18 total less than 20,000 7,8,9 small periph. 22 84 845,509
BLUE REGIONS 3,4,5 region cores 31 24 2,802,763
Small "3rd Tier" Metros 60,000+ pop. 4+ large closely-linked 32 6 470,191
100,000 - 160,000 20,000 - 60,000 5,6 med. periph. 32 47 1 1,483,402
Regions #57 - 78: 22 total less than 20,000 7,8,9 small periph. 32 77 3 920,483
GREEN REGIONS 3,4,5,6 region cores 41 35 3 2,682,693
Large Regional Centers 35,000+ pop. 5+ large periph. 42 8 341,194
60,000 - 100,000 pop. 10,000 - 35,000 6,7 med. periph. 42 76 1 1,478,623
Regions #79 - 112: 34 total less than 10,000 8,9 small periph. 42 63 4 336,357
5,6 region cores 51 41 1,802,812
Small Regional Centers 20,000+ pop. 6+ large periph. 52 18 542,654
30,000 - 60,000 pop. 5,000 - 20,000 7,8 med. periph. 52 91 962,899
Regions #113 - 153: 37 total less than 5,000 9- small periph. 52 38 111,295
GRAY: Isolated Rural Under 35,000 with places 5,6,7 isolated rural 61 33 2 779,257
Centers (61 total) greater than 10,000 pop. center
LIGHT GRAY: 10,000+ pop. (with I.H. acc.) 7+ iso. rural cos. 62a 38 2 7 700,578
Small Isolated 1-10,000 (with I.H. access) 8,9 iso. rural cos. 62a 76 3 44 405,033
Rural Counties 10,000+ pop. (no LH. acc.) 7+ iso. rural cos. 62b 100 4 17 1,625,473
(Interstate Highway Access) 1-10,000 (no I.H. acc.) 8,9 iso. rural cos. 62b 204 7 117 979,801
Totals for West 1,500 30 187 95,522,248

* A top-down hierarchical method is used in

identifying region "core" counties and their sur-
rounding "closely-linked" periphery counties.
At the top of this hierarchy are the most "urban”
areas, while at the bottom are the most "rural”
sparsely-populated and isolated areas.
1/ General descriptors for each READ region
type are given based upon the size of a region's
core county or counties (‘90 populations). At the
top are regions centered around major metro-
politan centers with county-wide populations
greater than 500,000 people.
2/ Counties have been placed into "tier" classes
based upon their 1990 populations as follows:

Tier 0: 500,000 and more

Tier 1: 250,000 - 500,000

Tier 2: 160,000 - 250,000

Tier 3: 100,000 - 160,000

Tier 4: 60,000 - 100,000

Tier 5: 30,000 - 60,000

Tier 6: 20,000 - 30,000

Tier 7: 10,000 - 20,000

Tier 8: 5,000 - 10,000

Tier 9: less than 5,000 pop.
3/ Counties within READ regions are either "core"
counties (region centers) or what is referred to as
"closely-linked" periphery counties. Some regions
have "joint" cores or more than one core county.
4/ "American Indian dependent" counties are ones
in which their '90 populations were 25% or more
American Indian.
5/ "Ag dependent" counties are rural ones (codes
61 or 62) where the farm sector accounts for 15%
or more of area labor income ('92 benchmark).

- Larry Swanson, O'Connor Center for the
Rocky Mountain West, U. of Montana, 2000



Table A.1: Average Sector Labor Earnings Per Given Income and Population Bases by Area and Region Type Over Time

In thousands of 1996 dollars
READ County Type Groupings
READ County Code - Pop. Tiers
11a - All Tiers
12a - Tiers 0-3
12a - Tiers 4-9
11b - All Tiers
12b - Tiers 0-5
12b - Tiers 6-9
21 - All Tiers
22 - Tiers 0-5
22 - Tiers 6-9
31 - All Tiers
32 - Tiers 0-6
32 -Tiers 7-9
41 - All Tiers
42 - 0-7
42 - 8-9
51 - All Tiers
52 - Tiers 0-8
52 - Tier 9
61 - All Tiers
62a/l.HwyAccess/Tiers 0-7
62a/l.HwyAccess/Not ag dep./Tiers 8-9
62a/l.HwyAccess/ag dep./Tiers 8-9
62b/No I.HwyAccess/Tiers 0-7
62b/No I.HwyAccess/Not ag dep./Tiers 8-9
62b/No I.HwyAccess/ag dep./Tiers 8-9
22-State West

T.P.U. Lab.Inc. per $20 mil. T.P.I.

T.P.U. Lab.Inc. per 1000 Pop.

Const. Lab.Inc. per $20 mil. T.P.1.

Const. Lab.Inc. per 1000 Pop.

1987B 1992B 1995B 1998 | 1987B 1992B 1995B 1998 | 1987B 1992B 1995B 1998 | 1987B 1992B 1995B 1998
$1,151 $1,187 $1,243 $1,282 | $1,371 $1,473 $1,608 $1,806 | $1,035 $808 $852 $921 | $1,233 $1,002 $1,102 $1,296
$611 $591 $572 $553 $670 $655 $652 $681 $949 $789 $804 $868 | $1,045 $875 $917  $1,069
$802 $747 $712 $709 $683 $669 $667 $717 $840 $730 $793 $856 $714 $655 $744 $873
$1,084 $975 $954 $955 | $1,151 $1,119 $1,151 $1,224 | $1,032 $994 $1,083 $1,117 | $1,096 $1,141 $1,307 $1,431
$707 $640 $592 $572 $614 $601 $585 $607 $971 $888 $936 $950 $843 $835 $925  $1,006
$809 $744 $684 $700 $678 $666 $644 $694 $675 $694 $771 $790 $561 $610 $718 $788
$1,204 $1,111 $1,078 $1,151 | $1,153 $1,158 $1,189 $1,361 | $994 $957 $1,020 $1,080 | $953 $997 $1,125 $1,276
$812 $735 $711 $727 $649 $640 $652 $709 $805 $710 $801 $913 $643 $618 $734 $898
$872 $808 $797 $823 $710 $703 $712 $767 $760 $620 $705 $747 $618 $540 $630 $701
$1,025 $955 $948 $960 $926 $926 $968  $1,048 | $904 $848 $896 $945 $817 $822 $914  $1,017
$951 $849 $802 $768 $789 $754 $752 $773 $791 $768 $798 $834 $656 $682 $749 $848
$796 $737 $721 $718 $622 $611 $621 $650 $605 $574 $597 $678 $470 $478 $515 $621
$1,190 $1,062 $1,021 $987 | $1,062 $1,008 $1,011 $1,041 | $945 $884 $945 $1,003 | $843 $839 $937  $1,072
$850 $788 $789 $778 $667 $660 $695 $732 $718 $723 $783 $856 $564 $606 $690 $801
$1,235 $1,169 $1,196 $1,271 | $966 $986  $1,013 $1,117 | $711 $579 $718 $778 $556 $486 $617 $690
$1,217 $1,138 $1,108 $1,153 | $1,059 $1,053 $1,071 $1,180 | $967 $814 $898 $941 $843 $752 $867 $964
$922 $860 $855 $928 $785 $770 $803 $913 $593 $586 $662 $742 $505 $526 $623 $741
$792 $734 $754 $766 $718 $720 $722 $789 $368 $307 $421 $490 $331 $298 $399 $493
$1,136 $1,023  $973 $929 $973 $938 $947 $957 $782 $737 $816 $841 $669 $676 $794 $866
$1,265 $1,088 $973 $937 $936 $870 $818 $824 | $1,098 $861 $924  $1,086 | $812 $713 $777  $1,005
$1,072 $1,047 $1,024 $1,132 | $859 $891 $901  $1,057 | $863 $678 $939 $790 $691 $572 $824 $748
$869 $810 $867 $885 $752 $749 $832 $926 $529 $476 $494 $644 $459 $439 $475 $681
$886 $790 $762 $757 $707 $675 $690 $728 $729 $701 $786 $854 $583 $599 $711 $830
$909 $780 $784 $784 $688 $622 $643 $690 $620 $576 $733 $763 $470 $458 $603 $683
$759 $729 $760 $760 $652 $671 $699 $749 $495 $397 $469 $583 $425 $365 $431 $576
$1,033 $1,020 $1,039 $1,064 $1,089 $1,131 $1,200 $1,331  $967 $802 $851 $915  $1,020 $889 $983  $1,149

Source: Regional Economies Assessment Database, Center for the Rocky Mountain West, University of Montana Note: READ region "core" county groupings are screened in gray.

* These "norms" are calculated across groups of counties classified according to the READ County Classification Scheme and indicate the average size of each sector as measured by labor
earnings, for a given area income base (per $20 million in total personal income) and population base (per 1,000 population). They are used in calculating area industry "location quotients,"
or measures of the relative concentration of a particular industry or sector in specific classes and categories of area or region types. Benchmark years are used in calculating 3-year averages.




Table A.1: Average Sector Labor Earnings Per Given Income and Population Bases by Area and Region Type Over Time (Page 2)

In thousands of 1996 dollars
READ County Type Groupings
READ County Code - Pop. Tiers
11a - All Tiers
12a - Tiers 0-3
12a - Tiers 4-9
11b - All Tiers
12b - Tiers 0-5
12b - Tiers 6-9
21 - All Tiers
22 - Tiers 0-5
22 - Tiers 6-9
31 - All Tiers
32 - Tiers 0-6
32 - Tiers 7-9
41 - All Tiers
42 - 0-7
42 - 8-9
51 - All Tiers
52 - Tiers 0-8
52 - Tier 9
61 - All Tiers
62a/l.HwyAccess/Tiers 0-7
62a/l.HwyAccess/Not ag dep./Tiers 8-9
62a/l.HwyAccess/ag dep./Tiers 8-9
62b/No |.HwyAccess/Tiers 0-7
62b/No I.HwyAccess/Not ag dep./Tiers 8-9
62b/No I.HwyAccess/ag dep./Tiers 8-9
22-State West

Wholesale Lab.Inc. per $20 mil. T.P.I.

Wholesale Lab.Inc. per 1000 Pop.

Services Lab.Inc. per $20 mil. T.P.I.

Services Lab.Inc

. per 1000 Pop.

Source: Regional Economies Assessment Database, Center for the Rocky Mountain West, University of Montana Note: READ region "core" county groupings are screened in gray.

1987B 1992B 1995B 1998 | 1987B 1992B 1995B 1998 | 1987B 1992B 1995B 1998 | 1987B 1992B 1995B 1998
$1,171 $1,132 $1,117 $1,155 | $1,395 $1,405 $1,444 $1,627 | $4,152 $4,709 $4,852 $5169 | $4,946 $5845 $6,274 $7,280
$456 $518 $554 $615 $500 $574 $632 $757 | $2,117 $2,531 $2,606 $2,705| $2,324 $2,806 $2,972 $3,332
$374 $399 $397 $416 $318 $357 $372 $421 | $1,686 $1,913 $1,966 $2,008 | $1,435 $1,708 $1,837 $2,021
$1,021 $1,011 $1,025 $1,092 | $1,085 $1,160 $1,237 $1,399 | $4,009 $4,386 $4,391 $4,522 [ $4,259 $5,032 $5,297 $5,794
$344 $378 $370 $390 $298 $356 $366 $415 | $2,178 $2,420 $2,443 $2,516 | $1,890 $2,274 $2,414 $2,666
$415 $376 $382 $426 $346 $332 $357 $436 | $2,076 $2,294 $2,282 $2,261 | $1,733 $2,054 $2,152 $2,289
$857 $856 $851 $877 $821 $892 $938  $1,037 | $3,299 $3,762 $3,824 $3,920 | $3,160 $3,919 $4,217 $4,632
$494 $515 $522 $525 $395 $448 $479 $516 | $2,085 $2,285 $2,353 $2,443 | $1,666 $1,990 $2,160 $2,404
$455 $450 $446 $469 $370 $390 $399 $442 | $1,459 $1,566 $1,614 $1,687 | $1,188 $1,363 $1,441 $1,577
$808 $805 $805 $811 $730 $781 $821 $885 | $3,269 $3,663 $3,707 $3,886 | $2,954 $3,551 $3,783 $4,238
$510 $508 $500 $560 $423 $451 $469 $571 | $1,934 $2,192 $2,296 $2,445| $1,603 $1,946 $2,154 $2,438
$453 $442 $437 $486 $355 $367 $377 $443 | $1,375 $1,494 $1,607 $1,670 | $1,069 $1,238 $1,383 $1,521
$658 $651 $654 $663 $588 $619 $648 $699 | $2,975 $3,320 $3,443 $3,563 | $2,655 $3,153 $3,412 $3,758
$466 $476 $486 $496 $366 $399 $428 $462 | $1,826 $2,020 $2,121 $2,209 | $1,432 $1,693 $1,869 $2,071
$470 $448 $462 $526 $366 $375 $390 $468 | $2,014 $2,216 $2,449 $2,715| $1,575 $1,867 $2,068 $2,392
$696 $712 $668 $655 $607 $659 $644 $671 | $2,566 $2,891 $3,000 $3,086 | $2,236 $2,665 $2,896 $3,157
$585 $596 $597 $652 $497 $533 $561 $647 | $1,743 $1,874 $1,937 $2,037 | $1,483 $1,678 $1,819 $2,018
$532 $460 $551 $667 $480 $458 $540 $725 | $1,145 $1,135 $1,197 $1,251 | $1,028 $1,102 $1,134 $1,271
$660 $682 $671 $673 $565 $625 $653 $692 | $2,554 $2,777 $2,870 $3,016 | $2,187 $2,546 $2,793 $3,105
$401 $419 $414 $459 $297 $336 $347 $424 | $2,149 $2,434 $2,560 $2,754 | $1,590 $1,946 $2,152 $2,433
$428 $463 $436 $497 $341 $392 $385 $467 | $1,989 $1,814 $1,898 $2,044 | $1,602 $1,547 $1,683 $1,905
$734 $752 $793 $852 $637 $694 $765 $892 | $1,456 $1,553 $1,671 $1,684 | $1,266 $1,432 $1,607 $1,748
$559 $541 $547 $574 $449 $463 $495 $546 | $2,257 $2,466 $2,456 $2,532 | $1,805 $2,107 $2,222 $2,432
$422 $398 $426 $488 $320 $317 $355 $429 | $1,696 $1,956 $2,060 $2,176 | $1,290 $1,560 $1,695 $1,908
$576 $562 $606 $658 $495 $518 $560 $661 | $1,395 $1,460 $1,535 $1,575| $1,197 $1,345 $1,415 $1,570
$907 $894 $888 $931 $957 $991  $1,025 $1,168 $3,369 $3,822 $3,922 $4,154 $3,554 $4,236 $4,529 $5,191

* These "norms" are calculated across groups of counties classified according to the READ County Classification Scheme and indicate the average size of each sector as measured by labor

earnings, for a given area income base (per $20 million in total personal income) and population base (per 1,000 population). They are used in calculating area industry "location quotients,"
or measures of the relative concentration of a particular industry or sector in specific classes and categories of area or region types. Benchmark years are used in calculating 3-year averages.




Table A.1: Average Sector Labor Earnings Per Given Income and Population Bases by Area and Region Type Over Time (Page 3)

In thousands of 1996 dollars
READ County Type Groupings
READ County Code - Pop. Tiers
11a - All Tiers
12a - Tiers 0-3
12a - Tiers 4-9
11b - All Tiers
12b - Tiers 0-5
12b - Tiers 6-9
21 - All Tiers
22 - Tiers 0-5
22 - Tiers 6-9
31 - All Tiers
32 - Tiers 0-6
32 -Tiers 7-9
41 - All Tiers
42 - 0-7
42 - 8-9
51 - All Tiers
52 - Tiers 0-8
52 - Tier 9
61 - All Tiers
62a/l.HwyAccess/Tiers 0-7
62a/l.HwyAccess/Not ag dep./Tiers 8-9
62a/l.HwyAccess/ag dep./Tiers 8-9
62b/No I.HwyAccess/Tiers 0-7
62b/No I.HwyAccess/Not ag dep./Tiers 8-9
62b/No I.HwyAccess/ag dep./Tiers 8-9
22-State West

F.LLR.E. Lab.Inc. per $20 mil. T.P.I.

F.I.LR.E. Lab.Inc. per 1000 Pop.

Retail Lab.Inc. per $20 mil. T.P.I.

Retail Lab.Inc. per 1000 Pop.

1987B 1992B 1995B 1998 | 1987B 1992B 1995B 1998 | 1987B 1992B 1995B 1998 | 1987B 1992B 1995B 1998
$1,308 $1,325 $1,360 $1,541 | $1,558 $1,645 $1,758 $2,171 | $1,557 $1,412 $1,409 $1,398 [ $1,855 $1,753 $1,823 $1,969
$462 $550 $588 $655 $508 $609 $670 $812 | $1,249 $1,199 $1,203 $1,166 | $1,370 $1,330 $1,372 $1,435
$335 $345 $378 $415 $285 $309 $353 $421 | $1,156 $1,086 $1,094 $1,076 | $984 $973  $1,024 $1,086
$1,097 $1,112 $1,179 $1,304 | $1,165 $1,276 $1,422 $1,671 | $1,630 $1,510 $1,520 $1,497 | $1,732 $1,733 $1,834 $1,918
$391 $438 $477 $514 $339 $412 $472 $544 | $1,384 $1,331 $1,315 $1,296 | $1,201 $1,250 $1,299 $1,373
$356 $387 $396 $424 $297 $344 $371 $423 | $1,065 $990 $959 $949 $885 $878 $898 $952
$738 $722 $775 $880 $707 $753 $855 $1,040 | $1,626 $1,490 $1,498 $1,497 | $1,558 $1,552 $1,652 $1,769
$417 $430 $458 $495 $333 $374 $420 $487 | $1,269 $1,194 $1,201 $1,206 | $1,014 $1,040 $1,102 $1,186
$316 $326 $360 $399 $257 $284 $322 $375 | $1,153 $1,061 $1,079 $1,075| $938 $923 $965  $1,009
$686 $732 $783 $872 $620 $710 $799 $959 | $1,695 $1,646 $1,616 $1,605| $1,531 $1,596 $1,650 $1,751
$425 $452 $485 $528 $353 $402 $455 $531 | $1,432 $1,390 $1,412 $1,472 | $1,187 $1,234 $1,325 $1,485
$335 $339 $347 $377 $261 $281 $299 $345 | $1,043  $952 $908 $882 $811 $790 $782 $804
$559 $594 $643 $703 $498 $564 $638 $743 | $1,651 $1,591 $1,606 $1,580 | $1,473 $1,511 $1,591 $1,666
$337 $374 $410 $452 $265 $313 $361 $426 | $1,261 $1,215 $1,190 $1,183 | $990 $1,018 $1,049 $1,109
$346 $348 $378 $440 $271 $294 $325 $396 | $1,128 $1,045 $1,050 $1,074 | $881 $881 $887 $947
$488 $512 $542 $585 $425 $473 $523 $599 | $1,551 $1,517 $1,537 $1,516 | $1,352 $1,403 $1,484 $1,553
$410 $436 $440 $428 $349 $391 $413 $420 | $1,168 $1,125 $1,105 $1,092 | $994 $1,008 $1,038 $1,081
$305 $324 $330 $370 $276 $312 $313 $377 $826 $702 $678 $620 $742 $681 $642 $627
$464 $471 $510 $578 $397 $432 $496 $592 | $1,580 $1,503 $1,470 $1,453 | $1,353 $1,378 $1,430 $1,496
$401 $496 $565 $695 $297 $397 $475 $637 | $1,481 $1,415 $1,412 $1,433 | $1,096 $1,133 $1,185 $1,264
$373 $394 $428 $504 $298 $335 $384 $485 | $1,348 $1,304 $1,295 $1,348 | $1,079 $1,110 $1,150 $1,265
$429 $438 $451 $465 $373 $405 $435 $480 | $1,124 $1,026  $975 $952 $975 $946 $936 $990
$435 $473 $512 $568 $349 $405 $463 $555 | $1,368 $1,341 $1,333 $1,302 | $1,095 $1,147 $1,206 $1,250
$336 $385 $439 $503 $255 $311 $362 $453 | $1,273 $1,222 $1,199 $1,150 | $963 $975 $983  $1,005
$366 $394 $421 $449 $314 $362 $388 $440 $994 $891 $882 $848 $854 $820 $812 $839
$957 $984  $1,019 $1,159 $1,010 $1,091 $1,177 $1,455 $1,472 $1,362 $1,360 $1,345 $1,552 $1,508 $1,570 $1,679

Source: Regional Economies Assessment Database, Center for the Rocky Mountain West, University of Montana Note: READ region "core" county groupings are screened in gray.
* These "norms" are calculated across groups of counties classified according to the READ County Classification Scheme and indicate the average size of each sector as measured by labor
earnings, for a given area income base (per $20 million in total personal income) and population base (per 1,000 population). They are used in calculating area industry "location quotients,"
or measures of the relative concentration of a particular industry or sector in specific classes and categories of area or region types. Benchmark years are used in calculating 3-year averages.




TECHNICAL NOTE: Estimating the Export or Basic Component of
Area Trade and Service Activity Using READ

An important and somewhat complicated task in conducting an area economic assessment
IS estimating an area’ s “economic base.” The economic base of an area includes those
economic activities that are chiefly responsible for bringing outside income to the area.'
Ordinarily, the identification of basic activity in an areais done sector by sector. All
manufacturing activity in an areais customarily treated as part of an area’ s economic
base, based upon the assumption that most area manufacturing produces goods intended
for distribution and sale in markets largely beyond the local area economy. Similarly,
farm and ranch production and mining production are treated as largely basic. While
there can be major portions of these industries that are not basic in nature, for ssmplicity,
they are treated as basic in the approach recommended here unless there is readily
available information suggesting otherwise.

Area employment of federal and state government is treated as basic as well because the
source of funds for paying these area governmental employees is statewide or nationwide
and, therefore, beyond the local area.

It is much more difficult to estimate the amount, if any, of local areatrade and service
activity that should be treated as basic, or that part of local trade activity associated with
serving outside demand. It is sometimes customary to treat all of retail trade or service
trade activity in alocal area as purely “residentiary,” or economic activity solely
associated with serving local or areademand. But, thisisoverly simplistic. In some
areas, local construction activity can bein part spurred by new residents building new
homes with income brought to the region from outside or by part-time residents building
area homes with income they largely earn elsewhere. Where there is significant traffic
through an area by non-residents, retail and service trade can benefit from purchases they
make as they pass through. Certain types of specialized health care, business and
financial services, recreation services, or other servicesin an area can be sought out by
residents from outside of the local area and travelers.

Economists know that this type of export demand for area services and trade exists at
many different regional and community scales and exists for both metro and non-metro
area economies. However, it is oftentimes not properly assessed for non-metro areas
because of the techniques and methodologies used. What we are trying to estimate is
how much areatrade and service activity may be occurring because of market demand
external to thelocal area.  And, ordinarily, economists estimate this by calculating the
amount of area activity in relation to the area population and income base being served
then relating thisto asimilar calculation for the nation as awhole or for the larger region.

Where the nation is used as the reference area, the assumption is that it can be thought of
as atotal economy largely closed to the outside. Therefore, the ratio between the level of
trade or service activity and population or income is one where no outside demand is
being served. Assuch, whatever thisratio is supplies us with an estimate of how much
of aparticular activity is needed to meet just the demands of the area’ s population. If this
ratio is higher than the national norm for some area, then any amount greater than the
national norm can be considered “basic,” that is, it is area activity associated with serving
demand outside of the local area. An areawith aratio below the national norm would be
anet “importer” of the trade or service activity in question.

Because many types of trade and service activity are more concentrated in large regional
centers and metropolitan areas, and because the overall population of the U.S. is heavily
concentrated in these large centers and their surrounding areas, national ratios relating
trade and service activity to income and population are commonly much higher than what
iscommon in smaller population centers and non-metro areas. Therefore, these much
higher national norms obscure and overwhelm the smaller norms for the non-metro areas,
even for areas where we know some area trade and service activity is basic in nature.

What is needed is away of determining norms for levels of trade and service activity that
are appropriate to the particular area or sub-state region in question. If the ratio of area
activity to areaincome and population is significantly above the “norm” for similar types



of areasin the larger economy, it is probable that much of this additional activity beyond
the norm can be attributed to external or extra-area demand and should, therefore, be
considered “basic”. Before discussing how this can be done, it’s necessary to explain a
method for estimating area norms for trade and service activity.

Under standing and Using “ L ocation Quotients’

A common formulation for estimating the “export” or basic component of areatrade or
service sector activity iswhat is referred to as the “location quotient.” In technical terms,
alocation quotient is a statistical measure of the degree to which any two area
guantitative characteristics are dissimilarly distributed between two areas. For example,
we may be examining the level of retail trade activity in an areain relation to areaincome
or population and then relating this to similar measures for another area being used as a
“reference area,” or areafor establishing the “norm” for thisrelationship. The
formulation for calculating alocation quotient is as follows:

L.Q. = Xa/Ya divided by Xu/Yb

In this formulation, Xa represents the amount of characteristic X (sales, employment,
labor income, etc., for a particular sector or sub-sector) in area“a’, Yarepresentsthe
amount of characteristic Y (total population, total employment, total personal income,
etc.) inarea“a’, Xo represents the amount of characteristic X inarea“b”, and Yo
represents the amount of characteristicY inarea“b”. Area“a’ isthelocal area of
interest and area“b” isthe reference area being used to establish a base or norm for the
particular relationship in question If an L.Q. calculation resultsin a number greater than
1.00, thisindicates that area“a’ has a greater concentration of the particular sector
activity than the reference area and that this difference may be considered basic or
associated with external demand. An L.Q. lessthan 1.00 impliesthat area“a’ isan
importer of this activity, that local activity in this sector is inadequate to meet local area
demand, let alone supply external demand. And, if the L.Q. is 1.00, thisimplies that the
level of sector activity in area“a’ is exactly equivalent to local demandi; it is neither anet
exporter or net importer of the activity.

Approach Used in READ

Again, many times, the nation as awhole is used as the reference area in establishing the
norm used in this calculation. However, in READ the READ *“urban-to-rura hierarchy”
of region and areatypesis used in identifying comparable reference areas for establishing
appropriate norms for estimating export-base trade and service activity." This permits
one to use one norm that is appropriate to, say, non-metro areas that are closely-linked to
relatively small regional centers, another norm that is appropriate to core areas of very
large metropolitan centers, and another norm for isolated rural areas.

The way in which the READ urban-to-rural hierarchy and classification scheme is used
for this purpose is demonstrated in Table A.1. Table A.1 shows calculations of average
sector labor earnings in thousands of 1996 inflation-adjusted dollars for two separate area
base characteristics. total personal income and total population. Calculations are made of
sector labor earnings (the “X” characteristic) per $20 million in total personal income (the
“Y” characteristic) and per 1,000 population (an aternative “Y” characteristic) for
selected years over time by READ region and areatype. What these calculations show is
the level or amount of sector activity, as measured by labor earnings, per $20 millionin
areatotal personal income and per 1,000 area population for selected years over time.
Three-year annual averages are calculated for the “benchmark years’ 1987 (an average for
1976, 1977, and 1978), 1992, and 1995 and a single-year estimate is calculated for 1998.

County-level figures are used in these calculations for six different sectors: 1)
transportation and public utilities or T.P.U., 2) construction, 3) wholesale trade, 4)
services, 5) finance, insurance, and real estate or F.I.R.E., and 6) retail trade. The
hierarchy of county and area types are listed top to bottom at the left in the table and
separate calculations are made for counties within each grouping of areatypes. Asshown
in the calculations for the services sector on the second page of the table, the estimates
vary in a systematic way as one moves from the highest level in the urban-to-rural
hierarchy to lower levels. The services sector is more heavily concentrated in the very
largest metro core areas (County Code 11a) where services labor income in 1998 per $20
million in total personal income was $5,169,000. This means that among counties of this
type across the West, thereis over $5.1 million in area services labor earnings for every
$20 million in total personal income. In areas surrounding these very large centers, this



norm drops to $2.7 million for counties with populationsin excess of 100,000 (TiersO -
3) and to $2.0 million for those with populations under 100,000 (Tiers4 - 9). Regional
centers at the next tier down (Code 11b) had $4.5 million in services labor earnings per
$20 million inincome. For regional centers at the next lowest tier (Code 21), thisfigure
is $3.9 million, and so forth.

This calculation for the 22 contiguous western states is shown at the bottom of the table
($4.1 million). If the West asawhole is used as the reference areain setting a norm for
services activity, it would imply that regional center core counties having populations
between 160,000 and 250,000 (Code 21) don’'t have any service sector exports sinceits
ratio of service activity to income ($3.9 million) is less than the norm for the West as a
whole ($4.1 million). However, large regional centers of this type are obviously
exporters of services, as suggested by the much lower figures for their surrounding areas:
$2.4 million in surrounding areas with more than 20,000 people and $1.7 millionin
surrounding areas with less than 20,000 people.

At each level in the hierarchy, there are ordinarily some services occurring in any
particular areathat flow to users up the hierarchy (to larger places) and to users down the
hierarchy (to smaller places). And regional centers at each level have larger
concentrations of service activity than their surrounding closely-linked areas.

Y ou can note that even in the more rural and isolated areas, thereislogic to the
differentiation of these calculations among areatypes. Small isolated rural centers
(isolated counties under 35,000 population with places greater than 10,000, Code 61)
have $3.0 million in services labor earnings per $20 million in total personal income,
while all other isolated rural areas have lower ratios. Among isolated rural areas with
more than 10,000 people, those on the Interstate Highway have aratio of $2.75 million
(Code 62a/l.HwyA ccess/Tiers 0 - 7) while those without immediate Interstate Highway
access have aratio of $2.53.

The pattern of differentiation and variation in the level of activity per level of income and
population vary from one sector to the next, as you can seein thetable. Construction
labor earnings are more evenly distributed among region center types. In the case of retall

trade, the ratio of labor earnings-to-income sometimes increases in going from larger
regional center typesto smaller ones (such asin going from 11ato 11b centers and from
21 to 31 centers). Whereasin the case of the F.I.R.E. sector, these ratios drop off
systematically (from $1,541,000 per $20 million in total personal incomein’98 for 11a
centers, to $1,304,000 for 11b, to $880,000 for 21, to $872,000 for 31, to $703,000 for
41, and to $585,000 for 51). Thisisindicative of the hierarchical organization of this
particular sector; each successively higher order center has successively higher order
functionality with regard to this area of the economy. Y ou can also seein the table that
figures for surrounding areas are always significantly below levelsfound in the regional
centers.

You'll note that the figuresin the table also vary in systematic ways in the columns that
use population asthe basein the ratio. A population base of 1,000 is used in the
calculations. If these 1,000 people received per capitaincome of $20,000 ayear, this
would be equivalent to a personal income base of $20 million, which is the other base.
It's sometimes useful to evaluate how a particular area stacks up in relation to its peer
areas using both sets of calculations, both those with income as the base and those with
population bases. But, it isrecommended that the calculations using the income base be
ordinarily used in evaluating area activity. The size and extent of area trade and service
activity will develop in relation to the size of the area population. But, their growth will
always be constrained by the amount of area personal income.

Also, you'll note that the calculations in the table are for entire sectors rather than more
detailed sub-sector categories. In estimating the export or basic component of a particular
segment of an area’ s trade and service economy, it would be desirable to focus on sub-
sectors rather than whole sectors. As has been noted, “Location quotients are likely to
lead to an underestimate of aregion’s exports, since they are necessarily applied to whole
industries or even industry groups. Within any industry classification (or for that matter,
within any single firm or establishment), there are different specific products, and the
region may be importing some and exporting others. Since the quotient estimates only
the net surplus of output over regional consumption, it may seriously understate the gross
exports of products of that industry”"' However, since thereis alarge amount of “data
suppression” at the county-level for sub-sectors, entire sectors are used in these



calculations. In doing so, it should be kept in mind that the results of using thesein
estimating the basic component of areatrade and service activity will oftentimes
understate the actual amount of basic activity.

Deter mining the Appropriate Norm to Use in Estimating Basic Components of
Local Area Trade and Service Activity

In determining the appropriate norm to use in evaluating the export base of trade and
service activity for a particular area, you need to consider a variety of factorsincluding
the particular activity involved, the area or region type of interest and whether itisa
region core area, closely-linked area or isolated rural area, the appropriate characteristic
(income or population) to use as a base, and other factors.

If an areaisaregion “core’ area, you can expect that significant portions of the area's
trade and service sectors are associated with serving not only the core areaitself but
surrounding closely-linked periphery areas, not to mention trade with other regions. This
isthe nature of region cores. They serve as economic centers of both the core area and
their surrounding areas. |If an areais a periphery area of aregiona center, you can expect
that it isanet importer of trade and service activities from the regional core. Thisisthe
nature of periphery areas closely-linked to regional centers. However, these areas till

can have some trade and service activity that is associated with serving non-residents of
the periphery areaitself.

At any level in the READ urban-to-rural hierarchy for a given region type, you have both
acore areaand periphery areas. The norm for gauging the extent of basic trade and
service activity in the core should be less than the average found for peer areas of the core
asawhole. Thisis because this average includes both non-basic activity and abasic
component characteristic of these regional centers. On the other hand, the norm for
gauging the extent of basic trade and service activity, if any, in a particular periphery area
should be greater than the average found for peer areas of this periphery area as awhole.
We know that such periphery areas of all types are ordinarily net importers of trade and
service activities from their nearby core areas. But if the average level of trade and
service activity in a periphery areais significantly above the average for its peer areas, we

can attribute all or part of this difference to basic activity. Also, the particular norm
selected for estimating area basic activity should never exceed the average of the larger
region or nation. The average for the larger region or nation should establish the
maximum for thisratio.

Selecting Normsfor Evaluating Trade and Service Activity in Ravalli County

Within the READ urban-to-rural hierarchy, Ravalli County is a closely-linked periphery
county of alarge regional center (aregional center in a county with a population of
60,000 to 100,000). Ravalli County’s county codeis“42" and the code of its regional
center, Missoula, is“41”. Thetable below shows estimates of sector labor earnings per
$20 million in total personal income for Ravalli County and its western peer areas (“42"
areas with populations over 10,000), as well as the same estimates for Missoula County
and its peer areas (“41” areas) and for the West as a whole (the 22 contiguous states
largely west of the Mississippi River). Thefirst sector shown is the Transportation and
Public Utilities (T.P.U.) sector. Estimates are given for three-year benchmark years (such
as 1987B which is an average for 1986, 1987, and 1988, etc.) and for 1998. The T.P.U.
estimates for Ravalli County are consistently lower than peer levels for each year except
1987B.

The next sector is construction. Here estimates of sector labor earnings per $20 millionin
total personal income for Ravalli County are significantly higher than for peers,
particularly in the more recent years. The construction estimates for Ravalli County in
the last two years a so are higher than those of its regional center county, Missoula.
They're also higher than the norms for the West as awhole. Together, thisis significant
evidence of afairly sizeable basic component for the county’ s construction sector. If we
assume that all sector activity above the peer arealevel could be considered “basic,” we
would calculate the location quotient as follows:

Ravalli Construction L.Q. for 1998 = $1,115 divided by $856 = 1.30

Sector Labor Earnings Per $20 Million in Total Personal Income



1987B 1992B 1995B 1998 S0, in the table are a'so shown calculations of norms 10 percent above the average for

Transportation and Public Utilities (T.P.U.) peer areas of Ravalli County.

Ravalli County $ 916 $ 753 $ 613 $ 568

READ Peer Areas* $ 850 $ 788 $ 789 $ 178 Sector Labor Earnings Per $20 Million in Total Personal Income
Missoula County $1,600 $1,350 $1,570 $1,490 Services

READ Peer Areas’ $1,190 $1,062 $1,021 $ 987 Ravalli County $1,792 $1,938 $2,221 $2,192
West asawhole $1,033 $1,020 $1,039 $1,064 READ Peer Areas* $1,826 $2,020 $2,121 $2,209
Construction 10% Above Peers $2,009 $2,222 $2,333 $2,430
Ravalli County $ 777 $ 902 $1,113 $1,115 Missoula County $3,580 $4.050 $4.210 $4.410
READ Peer Areast $ 718 $ 723 $ 783 $ 856 READ Peer Areas’ $2,975 $3,320 $3,443 $3,563
Missoula County $ 940 $1,090 $1,050 $1,090 Finance, Insurance, Real Estate (F.LRE)

READ Peer Areas’ $ 945 $ 884 $ 945 $1,003 Ravalli County $ 335 $ 448 $ 617 $ 722
West asawhole $ 967 $ 802 $ 851 $ 915 READ Peer Areas* $ 337 $ 374 $ 410 $ 452
Wholesale Trade 10% Above Peers $ 371 $ 411 $ 451 $ 497
Ravalli County $ 232 $ 286 $ 487 $ 568 Missoula County $ 620 $ 700 $ 860 $ 950
10% Abave Peers $ 513 $ 524 $ 535 $ 546 West asawhole $ 957 $ 984 $1,019 $1,159
Missoula County $ 690 $ 640 $ 700 $ 720 Retail Trade

READ Peer Areas” $ 658 $ 651 $ 654 $ 663 Ravalli County $1,144 $1,198 $1,210 $1,162
WP§ ;Seis\,\:)?(;lr(;as inthe este?n 8?17ted States$ ?r?g milar pop$ Iastsgn and rbi . READ Peer Areas™ 31,261 31,215 31,190 31,183
* i Wi i wi i ulati u - 0

rural characteristics to those of Ravalli County (READ System: “ closely-linked periphery ﬁﬂoigﬁg\/g;ﬁrs :iggg g’ggg ?1-288 gigﬁé
counties of large regional trade centers, population tier 7, county code 42”). y ’ ’ ! '
"Peer areas or areas in the western United States with similar population and urban-rural READ Peer Areas® $1,651 $1,501 $1,606 $1,580
characteristics to those of Missoula County (READ System: “ large regional center core counties West asawhole $1,472 $1,362 $1,360 $1,345

with populations between 60,000 and 100,000, county code 41”). _ _ _
Using these estimates as parameters, the following reference area norms were adopted for

From this L.Q. calculation, we can surmise that 23 percent [1.30 - 1.00 divided by 1.30] use in evauating the basic component of trade and service activity in Ravalli County,
of construction sector labor earnings in Ravalli County in 1998 is associated with external which are used in Table 1 of this report:

income or non-resident demand. However, a more conservative approach would be to

use some level dightly above the peer average to set as a norm in making this estimate. Norms: Sector Labor Earnings Per $20 Million in Total Personal Income



1987B 1992B 1995B 1998
Transportation and Public Utilities (T.P.U.)
Ravalli County $ 916 $ 753 $ 613 $ 568
Peer-based Norm $ 900 $ 880 $ 880 $ 860
Construction
Ravalli County $ 777 $ 902 $1,113 $1,115
Peer-based Norm $ 800 $ 800 $ 840 $ 900
Wholesale Trade
Ravalli County $ 232 $ 286 $ 487 $ 568
Peer-based Norm $ 520 $ 520 $ 530 $ 540
Services
Ravalli County $1,792 $1,938 $2,221 $2,192
Peer-based Norm $2,010 $2,200 $2,300 $2,400
Finance, Insurance, Real Estate (F.I.RE.)
Ravalli County $ 335 $ 448 $ 617 $ 722
10% Above Peers $ 380 $ 410 $ 430 $ 460
Retail Trade
Ravalli County $1,144 $1,198 $1,210 $1,162
10% Above Peers $1,380 $1,330 $1,300 $1,300

! Asnoted by Hoover and Giarratani in their book An Introduction to Regional Economics, Third Edition:
“The essential ideaisthat some activitiesin aregion are peculiarly basic in the sense that their growth leads
and determines the region’ s overall development; while other (nonbasic) activities are simply consegquences

of the region’s overall development. [ ..] The argument advanced for this approach isthat aregion, likea
household or a business firm, must earn its livelihood by producing something that others will pay for.
Activities that smply serve the regional market are there as a result of whatever level of income and
demand the region may have achieved: They are passive participants in growth but not prime movers. A
household, a neighborhood, a firm, or a region cannot get richer by simply ‘taking in its own washing’; it
must sell something to othersin order to get moreincome. Consequently, exports are viewed as providing
the economic base of aregion's growth.” p. 316

"A methodology and underlying rationale for estimating location quotients at levels within a hierarchy of
area and place typesis set forth in a paper by Robert Gilmer (TVA), Stanley Keil (Ball State U.), and
Richard Mack (Central Washington U.) entitled, “ The Service Sector in aHierarchy of Rural Places:
Potential for Export Activity,” October 1988. The authors note: “Although official data accurately
document the extent of service activity outside of metropolitan areas, much less is known about how rural
and urban services complement each other, or how the mix of services changes at different levels of a
hierarchy of rural services. Understanding the function of rural places as exporters of servicesto both
higher or lower level placesin the hierarchy is essential to answering .. policy questions.. Thisarticle
develops and applies a simple empirical methodology based on the location quotient to identify the
existence, direction, and nature of service trade within a hierarchy of places. Our methodology rests upon
the well known foundations of central place theory set forth by Christaller. It assumes: a hierarchy of places
in which the market area of each placeis nested in the market area of the next highest order place; an extent
of trade within the hierarchy that is dominated by agglomerative economies; and a flow of agglomerative
services from higher to lower levels (Baskin, 1966). [ ..] Unlike the models of urban hierarchy that
congtrain service sector activities to some mix of residentiary production and sales in the immediate
hinterland, our model of basic imports and exports allows basic service activities to arise throughout the
hierarchy.” pp.1-2

" Hoover and Giarratani, op.cit, pp. 317 - 318



Counties in the West by READ "Urban-Rural" Code and Population Tier: Area Identifiers & Classifiers
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06015 DEL NORTE COUNTY CA T Tmscanl TRy 4580 333 15727 23460 1,230 23 | fIERAAl FTH 28.9% 6.9% 4.2% 5138 1473 &% 47 b
15149 PLYMOUTH COUNTY L& i Lo fdars 8454 R4S 1455 | 23 384 EBd 27 F53452  F19.125 2.0% 0 5% 14.1% 312 14 0% 42 f
AB0ES MEADE COLUNTY 30 E Shurps 5330 B EGD 1228 21878 3483 B 353,165 $16,731 1% 5.0% 4.8% 559 392 2% 42 f
a4t HODAWAY COUNTY MO QD ffanania 10663 10EES 110486 21,709 E7a 26 | fa3naae fisEl 14.2% 302% 5.2% 21 42 0% 47 i
20021 CHERGOHEE COLUNTY K3 BB dawler Spange 4559 1087 0447 21,374 581 36 FA24 085 F14 G5 3 6% 26 2% 3% 30 TSR 4% 42 fi
J004T LAKE COUNTY MT E2 Falgan 3283 133 1T TsE 0 21,041 1654 13 $345 060, §15. 530 E.3% 11.0% 4.0% 56 4479 M% 4z f
il et DELTA COUNTY Co bl Cwita 1744 AV e 20980 1,149 18 FALT 45T B15.544 B.0% 5.7% 6.9% 325 127 1% 42 i
dA0ET LAWRENCE COUNTY 3D az S gty G966 10598 10057 | 20,655 &00 26 $351 870 BT 548 T.5% B.1% 0.4% 70 ¥ 3% 42 f
0503 LOGAN COUNTY AR B0 SBoonwails 1504 T4T8 1207 20,667 Ti2 28 Bngsr §15om 8.0% 15.3% 10.5% k2] 12 1% 42 @
19067 JACKSON COUNTY 14 ik Maquakala G111 £111 1353 19,950 &S0 K| FA33. 244 B16,651 3.5% 20.3% 1.7% 35 22 0% 4z T
41015 CURRY COUNTY OR 111 Braookings 4400 4400 4927 19337 1,289 12 $3e8717 §13,354 T.6% 15.8% 1.0%: 5264 458 % A2 T
14043 CLAYTON COUNTY () 24 Futlanteg d40 - Wk 19,084 T3 24 FA18 668 f16 0y 1.4% 17.5% 19.6% 2 16 0% 43 b
AB0ET CALHOUMN COUNTY TA 87  Panilsvscs 107580 10555 167 19053 1,032 4 $325484  $18,331 1.3% S0.0%: 1.4% 360 33 0% 42 T
05067 JACKSON COUNTY AR 102 e nmo TASE| TIMW 1714 18,944 B41 I SEEEAIT F1552 4% HA% 2.8% 20 BE 0% a4z 7
SA049 PACIFIC COUNTY Wa 106 Rlaymond 2 a0 T 158981 16,682 1,24 20 $AAT TR RIT.EA B.1% 2.1% i 6% 5194 500 3% 42 T
48123 DE WITT COUNTY TA ar Cusro 6,100 5 o558 16,540 211 2 FUWATT|  $18 655 .2% 178% 4.2% 22 22 0% 42 T
ARG LAVACA COUNTY LESE 1) Yoakum 611 BT 12515 18,690 270 19 230882 B1T.768 4.3% 28 5% 3.8% 21| 20 0% 4% f
OB0EE MONTEZUMA COUNTY ) 87 Ciwbar 7284 T 11288 168672 2040 9 $323969  F16 544 B.5% 51% 1.0%: 5265 213 1% 42 T
2TOESS HOUSTOM COUNTY BB | cwen L CTescEn 4311 T.5M1 oG 14T &64 a3 $351,118  §13, 698 14% 11.2% 14 8% g1 48 0% 42 T
15055 DELAWARE COUNTY L& 18 Manchasher R 5174 12861 18,035 579 by | $A01 025 B16. 543 4.3% 21% 16.3% 0 16 0% 43 T
SI003 ASOTIN COUNTY WA 24 Clardsion 6753 13493 4,107 17, 60S B4 27 F2R1 457 18418 2.6% T.5% 0.8% £ 1] 296 1% 42 T
507 LAWRENCE COUNTY AR 102 Wamud Fage 4388 .05 0233 1T A8T B2 29 | 04 f1aE 5.2% F5% 15.0% 6 126 1% 42 f
20005 ATCHISON COUNTY KS L Alchigan 10656 | 10656 E2F6 16,332 435 k! $231,779) 17,0651 5.3% 29.3% 3% M 84 0% 42 T
A00a1 MCINTOSH COUNTY oK 103 Checoish 370 542 nE T 16,779 Ti2 24 §IEATE 13334 £ 4% 2.4% 0.65% 0 3072 18% a4z 7
1G04 T CRAWFORD COUNTY L&y i Carisor £ il £ Fig 01T | 16,775 Ti5 23 $A5 516 B1T RS 4 5% 27.3% T1% 329 32 0% 42 T
043 DAKOTA COLMNTY HE i Hamer 564 10915 5527 16,742 Fail) 63 Fraa036  F17.051 2.3% 43.8% 38% 5136 02 2% 4z T
SHOOT CARBOMN COUNTY Wy o aE Rawling 0380 5350 P27 1E688 T 964 2 fAaT08 30025 9.6% 10.8% 6% i 133 1% 42 T
2157 FERRY COUNTY Mo 107 Farryvifie Gaal £ Ll a7is 16644 484 4 280,703 f16.583 2.2% 39 4% 1.6%: 32 28 0% 42 T
160551 JEFFERSON COUNTY o 100 Ripte 2 fGat pl | 13562 16,543 1,106 15 $249, 333 F14,305 5.5% 11.3% 24 2% 0 122 1% 42 T




Counties in the West by READ "Urban-Rural™ Code and Population Tier: Area Identifiers & Classifiers

Largest City AREA 1980 POPULATION Land area ahd Area personal Income Area industry Depandenciss (P Amenican READ
ity Counites in fe West READ peachcount  Each TOTALS popuiation densiy | Anniual &ve, far 3 yrs, Share of ared I lbar ing, Ikt in, Indian CODE
FIPS by READ Reglon [T |11 [ AR — |, Urban Rural Tatal Area  Denaity | [S1/52/53] In ‘96 dollars Fed. 85t Manufac-  Product s e Papilation Ney  Pug
Ma. County Name ST Mo |wicsuwaw e S0 Pap. Fap. Fap. Fap. (80 pweara | Tolsl[ied)  Per Capila Gat buring Agricul. wowi | Bifotal pop Y| rer T
(rcd7 FRANHLIN COUNTY AR BD Cleavh 3,330 3330 11,567 14,8597 620 24 F2m a3 85087 10.6% 19.9% 15.6% 0 B 1% 4 [
H003 ANDREW COUNTY MS B0 Swvarash 4353 6,112 BS5H 14,632 437 3 $251, 2 $i6912 B.0% 3:2% 110 k21 ] 41 0% 4l T
2133 MISSISSIPPI COUNTY MO 107 Cradesion 5085 4,51 a4 14 442 429 3 FA05.20  E1d.51 4.4% 15.7% 12.4% L3 2B 0 4 7
44347 RED RIVER COUNTY TX ® Ciammaie 4311 4311 1 0 100 14,317 1,058 14 Fr ez F151H 4.5% 25.0% 11.9% 0 ™ 1w f
41013 CROOK COUNTY oOR 06 Farauie 5355 5,355 B.T5 14,111 2948 & FIE5 07 §16,344 11.4% 37.9% 3 1% S6@ 26 M | 47 7
19035 CHEROKEE COUNTY A 82 | Chamica 6026 A.026 T2 14,098 817 24 FIS1ETT  §13.019 10.7% 20,3% 14.1% 534 aT o 47 7
031 LITTLE RIVER COUNTY AR W Ashown 5,150 5,150 BA16 13,966 565 26 F22301 §16.265 4% 53.0% 5.3% 1] 16 1% 47 7
J0e WALSH COUNTY WD 1N GraRan 4 540 4,540 8000 13.540 1294 " FMT 55 1T T 16.3% 34% 26.5% §22 T TR 7
16049 IDAHD COUNTY [¥] o Grangewile 3,326 3,226 10557 13.783 503 2 F5E0 §$152719 18.9% 26.0% 5.0% 357 M3 W 4l 7
41031 JEFFERSONCOUNTY OR 06 idadras 2,755 3443 10,23 13,678 1.7 a F233700  §i6 078 5.5% Z8.7% 1.9% 338 2862 199 42 7
11 PEMNINGTON COUNTY MW 101 fefSewerFan G000 400 £, 206 13,308 618 22 P44 BT 467 £.2% 18.0% 1.7% H BB 1% 4 7
44343 MORRIS COUNTY TX #  DOweogerherd 2572 1672 10624 13,200 259 51 P0G 16§15, 7 2.2% 55.6% 2.9% 2] m 1w 4l 7
45037 CLAY COUNTY S0 B Veoniion | 10,034 10 04 ER LY 13,108 417 52 fa00 G86  §13,332 41.9% 1.E% 11.1% 354 a4l '
43239 JACKSON COUNTY T W7 Fara 5343 5243 7 1555 13,059 887 16 fu4752  §18.68 2.9% BE% 14.8% 85 0 s 4 7
W17 MARSHALL COUNTY  KS 184 Mansala 3359 3359 B36 11,708 904 13 $296.114  §13.9%6 16% 15.6% 11.0% s30 M 0% 4 7
o1 EARTON COUNTY [T Lamar 4 168 4,165 7144 11,312 597 19 Fied460  §16.017 3.1% 44.9% 1.9% 5 108 1% 42 7
SA0049 CONVERSE COUNTY WY 108 Dougies 5076 5,076 B052 11.128 4,265 3 26 216 16165 4.1% 2.1% &4'% 550 o0 1% dl 7
40103 HOBLE COUNTY oK 108 Parsy 4 578 o4 875 B 06T 11.045 743 15 F176,322  $154834 6.6% 33.0% 4.6% 50 831 8% 42 7
70Eg MARSHALL COUNTY MW 109 Wiimmar; 2105 - 10983 10,993 1813 7 F1E5256  §15 56 5.2% B.6% 14.7% 1] 50 0% 42 7
4061 HASKELL COUNTY oK 103 Sigler 2574 1574 B 366 10,840 623 17 Fldd e84  §13 202 7.5% 4.0% 6.2% ] 1500 15% 42 7
1603 FREMONT COUNTY D 100 5 acthony | 3000 3010 T9:7 10,937 1,896 & FI85622  $13 6o 17.3% 9.5% 27.5% S BB 1% a4 7
40 MARSHALL COUNTY oK B4 Aacl 3065 3,060 T 10,829 427 25 FIEa e §15,084 E.5% 20.4% 1.2% 510 1087 10% 42 f
o7 BOLLINGER COUNTY MO 107  luesuie 855 10&19 10,619 &1 17 F126,793  §12.675 E.1% 21.2% 8.1% 0 M o 4 7
1055 MCLEAN COUNTY ND 112  Gamzon | 830 : 10457 10467 2328 4 $17T6573  §17.50% £.2% 0.9% 18.7% 513 560 9% 47 7
127 SCOTT COUNTY AR 8D Wislaran 34 3024 (AL 10,206 L] 1 H42070 §13835 5.7% 37.0% 20.3% $22 10 1% 47 7
46127 UHION COUNTY S0 B ofhSwiw Cd 1892 203 g7 10,183 467 i s §H 4 1.7% 43.6% 17.2% 526 o 4 7
19133 MONONA COUNTY 1A i i 2556 2 B35 70 10,034 633 14 FI67 508 §i6 66 4.9% 7.34% 10.6% 3zl 26 0 42 [
Sub-group Total 748 732 w1 ET9E1Y 113 266 16 | $30300 633 nuwie 73,548



Counties in the West Nearby US. Forest Service Lands: Area Identifiers & Classifiers

Largegt City | AREA 1680 POPULATION TOTALS Land ared amd Pragence of Citbver | Arga Mncsiy Dependancied sl American READ | Farest

Coninlies in e Wiast | ineach county Each | nopwiahon dersty E.5. Lands in Fed | Share of area 52 kabor ino. labar ing. noiar GCODE |Service

Caurty by READ Reglon | lutissinhokdarain City's | Leban Rural Tital Aiea Diencdity |Courty [sgmi) manw | Lands |Fed 3t Manufac- Fru-uunl.| #1 g Fopidafian te ey | LARDS
FiFg County Narme BT reion “eones”y BiPep. | Pop Pag. Pop. (8. | el e | allemdn | (5000 | Gewd trin Agricul ka1 ‘Wtetal pop'H e ne | Code

Countes from above that are most economically dependent upon the Lumber and Wood Froducts indusfry
Counties that are closely-linked to region core areas with populations between 50,000 & 150,000 (READ counfy codes: 32 42, 521; 23 counties
WOOD PRODUCTS INDUSTRY DEPENDENT, Lowmber £ Wood Prod, Mg, accownfed for /0% or move of ares Iebor incame, 7T Banchmank

13 counties
A1k JOSEFHINE COUNTY OR Eanfa Pags 1T A #2172 SN T 2 4% 1.642 a8 aig T3 4% 451 5.3 12.1%  05'% gay i 1% 3 4 3
Lerai SISKIYOU COUNTY  CA ek G S4E 12470 30,081 4354 6,48 T 3T BB E5N 43 108%  10.0%  49% Fakl 176 &% 3 5 E
45419 SHELEY COUNTY TX Clamiar 4 950 4 550 17,084 33034 Wb pl-1 a1 0 X% . 35 83 16.3% 59 n o X6 1
L] ALLEN FARISH L& Clakikik 6532 6532 i 354 X i TG 28 0 1 0% - 245% 12.5% 1.6% 57 1% 3 |6 3
I WINN PARISH LA Weirankeric! 6,138 6,133 0134 16268 @57 17 Rrl ] 0 H% = 4 9% A3 A% 1.0% 3 B T d
L LA SALLE PARISH LA, Jana 1B 3EE 11.026 12 BEZ B&2 3 | a0 a0 0% i 3.3% B.5% -0.3% 0 2o% 32T 1
DEACE TRINITY COUNTY A Wagdrraaiiia 2 TaT 5475 1065 13063 BN 4 145  TET B5% 106 143% 20.2%  -1.5% $112 Bld 5% 3T 3
44113 SABINE COUNTY TX fampta 1353 - L SHE G S 577 17 Afa 1 7% T 4.5% I21%  24% 552 o o X A ¥
e RAWVALLI COUNTY bAT Hamitan 2737 3737 22373 In0I0 2,400 10 1,217 &3 Ti% 11 16.2% 13.1% 2 4% b e I O1% &2 | 6 1
(6015 DEL NORTE COUNTY  CA Cragcant il 4 350 i T3 15237 T340 1.230 23 B02 130 5% T8 28.9% 6.3% 4.2% $13a 1473 6% & 6 3
41015 CURRY COUNTY OR Brookmps 4 400 4 400 4 627 16427 1,589 12 81 278 52% o2 T7a% 16.6% 1.0% 264 458 I a2 7 E
41013 CROOK COUNTY OR Frinavibs 5355 525 BETEE W11 2,588 f B8O 21 29% W 114% 3TN 2% ol e O & 7 3
b IDAHC COUNTY ) angevite b b 0,557 1378 8503 2 3688 3350 B3N 421 188% 2B0%  S50% T M X & T 3
41081 JEFFERSON COUNTY OR ManTes 25 A443 10,333 (KN ] 1,781 | 51a 53 2% 450 55% 20.% 14% S3d FRER 19% | a2 T X
7017 EOLLINGER COUNTY MO Lidesvibe =] . [ k] nE1G BN 17 16 0 2% . 51% 1% 1% 50 a1 42 7 3
s SANDERS COUNTY  BAT  Thompson Falls 1475 . il il i BES 2,70 3 1.507 58 56% 1 Ma2% 8% T.3% 0 df8 5% M | & E
leed CLEARWATER CO. G Lo 2 2 pEE & gar L ElS 24488 3 1,210 0 49% 147 23T% A% -0.0% 539 1w % . 3 3
AE033 CUSTER COUNTY =D Cumer 1530 - 5179 £179 1,649 4 BAO 5 A% a0 27 A% T.6% 049 484 155 3% &2 | & 3
07 ARCHULETA COUNTY C©0  Faposs Spangs 133 . 5345 5.5 1,355 i TE1 63 61% 285 4.8% 4.0% 1.6% T oy ¥ & | & E
A1 MINERAL COUNTY BT Supenor 105 . A318 s 1,225 3 1,108 0 1% . 136% 30T  05% 8207 s ™ & 49 1
0EE LINCOLN COUNTY T ity 1532 TRz 14,548 7481 LETE & 2T 2M % 47 134%  300%  -08% BhE s T BT 3
41037 LAKE COUNTY OR LidB vy 250 250 4 BED 1186 8,359 1 2,089 2T 25% 4427 223% 1E5%  142% 64 1l Fe & & E
40017 GARFIELD COUNTY  UT Fanguicty 1343 - A 580 3,580 6,509 1 1,655 MO 3012 162% 9.1% 6% 691 T2 ™ & 49 1
Sub-group Total 100 463 283,183 33 66e 61,174 § iBTE 636D MW mim 1R 20L67% 1.0% 3R E) 107 3%



Counties in the West Nearby U5, Forest Service Lands: Area Wood Products Industry Changes and Overall Personal Income Change

Largiat City READ | Foraat |  AreaLabor Income from Lumbes & Lumbar & Wiccd Frod | All Wang-|  Racent fofal personal income Parsteal neneng componen! stams B v 95 T
Cadirdies i e Wear In each courty | CODE |Service| ‘Wood Procucts kg (W&ar Groug 245 Share of area facturing CRaNge . . Labar Irvestment | Transfer Pay- . Pog.
by READ Region [cfes in bold @6 in | ne  eep | LOnds | Lab. Inc ‘95 dollars | Change: 752 labar Incamie share Ave, Tar Be for | Incame Ircome meents Income | BE &
County Mame BT, ragion "tones") e Tes | Code 1977 1903 amt § % 1977 | 1%52E TR3EE BEMTHH B % chg 1887 1805 | 1987 18405 | 1987 1985  older
Counties from above most economically depandgent upan the Lumbear and Wood Products industry (10% or more of area labor income in '77)
Counties that are closely-linked to region core areas with populations between 50,000 & 150,000 (READ counly codes: 32 42, 53
WOGD PRODUCTS INDUSTRY DEBENDENT, 77 Banchmank
23 eounties
JOFEFHIME COUNTY OR Grants Pags 24 3 F10a 00 PSA RiBsE -4TH 22.3% 10.1%: 19%: FaTE S 05000 25% 4% 46% ok HME O MB O OMN% 1tk
SISKIYOU COUNTY  CA Yreka Iz - k] 108 747 Fa4007  4TI40 «EEW  M4aw 0 TT% 10% §722.347 granTed 0%  sd% SO MW FOm 0 MW 3% 1T%
SHELBY COUNTY TE Canier " B 3 17 Ea4 20408 $12744 2%  11.3% 14.6%: % 3332762 4001 20% 2% 5TH % 1% % | W% 1%
ALLEN PARISH LA Cakdale oo 3 $17 573 13096 ga3T7 -26%  10.0% 9T% 13% F231 2006 302664 F1%  S8%  B1R 0 Wm0 9% w0 3% 1%
WINN PARISH L& Winnrfieid a7 7 3 76 051 50 790 25152 -33% S1EWm  3EEY% 43% F109403 FMTIT 2M4% A% 5 17% 0%, ™ | 3% 15%
L& SALLE PARISH L& Jeia » 7 3 $265 54 N A + W) -14%  196%  20.2% 2T% $108 B85 £x600E 5% 2 G0% 0 55 15% 1285 1 e 1%%
TRINITY COUNTY A Waavenilie a 7 3 $22125 #1976 417840 -40% 333%  20.3% 0% F201.5845 FM4430 6% M 45% % i % | 32% 1%
SAEINE COUNTY T Hiamphitf 2B 3 15 336 JF} [E] na 28.6% na 312% $id1, 1e2 F170,130 20% 2 42% 2 4X% i 15% e | % 5%
RAVALLI COUNTY  MT MHamiiton 4z« 3 §14473 flaass 4463 % 11.0% 946% 13% 304,257 512701 41% Q9% ROR 0 Em INm W M%  19%
DEL NORTE COUNTY CA  Cresoenf Cfy 4 £ 3 FES 09T FIAETS 451422 -T9%  33.4% 5.5% T F307 401 080 I Sd% 5% 15, 5%  1T% | 3% 1)%
CURRY COUNTY OR Arookings 42 7 3 $45 255 A TRE f1Sate | -51% 32.0% 14.4% 1Tk £307 0a% 300040 0% 0 a6 A0% e Mm  NE 0 v 1Mk
CROOK COUNTY OR Frinavilie 4z 7 3 $E3,193 $71.283 8080 13% 423% 41.0% 8% F210550 270276 A3% S0%  GE% % 1% 99 23% 15%
IDAHD COUNTY D Girampevile 42 7 3 FAG SaG FSATE 11681 -25% 331Wm 2T.0% 26N $108 3= BN 1 TR 5ME M bt 195 5% 15%
JEFFERSON COUNTY OR iadras 4z 7 k] §31.740 fiE543  §16:303 Th% 166%  2386% 0% 192,305 25561 A2%  &3%  B1% 0 Um0 1m0 IE®m . M%  19%
BOLLINGER COUNTY MO Luragvilie a2 7 3 L 3070 31 700 -6 114% 5.A% 1% 3136 305 147 563 15%  SE% 5O 15, 1% P % 15%
SANDERS COUNTY  MT Thompson Falls 4z & 3 $19,735 1489 48217 -42%  258%  17.T% 10% F106 844 136054 25% 52  B1R | M 10w R M%  16%
CLEARWATER CO, |5 Choding 43 i 3 $E4 253 Fa0T1 433 -A2% 493% 334% 33% $1350.543 143568 1% % B0 1% 16% 9% 4% 4%
CUSTER COUNTY L Cirgber 4% B 3 5 385 £12a0 44145 -ITH 114% 22% 5% $104, 030 119612 16% S5% 2 G50 12 18% g | M% 1%
ARCHULETA COUNTY C0O Pagosa Spnngs 42 & 3 N #1mM4 gaarT <Td%  30.2% 18% 4 FTEI14 FI4671 AT SW EEW i 25 8% 0% 1%
MINERAL COUNTY MAT Supefiar 42 o 3 £12 515 fEEnE $3E20 -=29% 3ITO0W 31.5% % $a4 Bo F46,336 4% 2 HO% S0 16% 16% 5% | 2% 1%
LINGOLN COUNTY  MT Libby 52 7 3 $70,186 $51093 15 2T 163 20.0% % 2423 £26754 11%  saw B 1% MR OHEm 3% 4%
LAKE COUNTY OR Lakayiaw &8 & 3 $16, 155 F14 050 217 S13% 19.9% 17.1% 5% F130.181 F1ME 4% B2% 5T% il 1% 5% X% 16%
GARFIELD COUNTY uT Panguiicl 682 4 3 4872 FAEE2 A1 10 22% 15T% 10.2% 9% $53, 204 $50005 1M1%  &i% EXE 1 14'% 1 M%  19%
§B64 401 $553935 310465  -36% 3% 16% H% 35 506 494 ETET04E H%




County Rps: 30081 A.1 Pop - Components of Change

I Population j

Ravalli County, MT County type: Large Regiona Trade Center Closely Linked County
Largest City: Hamilton County Code: Light Green, 42, '90 County Pop.: 25,010

A.1 Population Profile: Components of Population Change

Annual estimates of an area's population on July 1 are made by the Census Bureau. Since 1990, these annual estimates also contain information on the "components of population

change" — change resulting from net births and deaths, or what is referred to as "natural change," versus change resulting from net migration, or differences in the number of people 1980-90 1990-96 1996-99
moving to an area versus out of the area. Net migration estimates are broken down into several categories; including international migration (movement of people between the area Change Change Change
and other nations), net federal movement (relocation of federal employees), and net domestic movement (people within the U.S. changing residential locations).

[Indicator [ 1075 [ 1977 |[ 1980 | 1982 [ 1985 | 1987 [ 1000 | 1992 [ 1993 [ 1994 | 1995 [ 1996 | 1997 [ 10998 [ 1999 [/[No. [ % [No. [ % [No [ %
?go‘;em population (July estimates except 18,158 (19,236 |22,493 | 23,668 (24,424 | 24,500 | 25,081 (27,515 | 28,942 30,713 32,276 | 33,583 34,528 | |35,114 (35,811 || {2,588 | 11.5% (8,502 |33.9% [2,228 | 6.6%
Previous year population estimate (Included ) 1 ) } } } ) }
for calculation purposes) 18,468 |21,713 |23,297 |24,299 (24,448 |24,859 (26,057 ||27,515 |28,942||30,713 |32,276 | 33,583 (34,528 |35,114

Census Pop. Counts (April 1 Census estimetes 22,493 25,010 33,583 (33,583 |33,583 (33,583 | || 2,517 | 11.29% 8,573 |34.3% (2,228 | 6.6%
for 1980 and 1990)

Cummulative Change in Population by

Population Change Components (For the year preceeding the pop. estimates at the top) Component

[I[ 198090 [ 1990-96 || 1996-99
Births during the year (July through July) ‘ 234 ‘ 0 | 344 ‘ 368 | 322 ‘ 318 | 313 ‘ 341 | 308 ‘ 335 | 357 ‘ 377 | 345 ‘ 366 | 343 3,222 ‘-23.0% 2,100 ‘42.3% 1,054 ‘9.(_)%
[Deaths during the year [190 |[ o [ 217 [ 205 |[ 248 [ 221 |[ 222 |[ 246 |[ 276 [ 267 |[ 284 |[ 307 |[ 312 |[ 316 [ 321 |[![2,235/[ 6:5% |[1,699/[32.9%][ 948 |[4.6%
[Natural change (births minus deaths) (a4 [ 0 |[127 [163 ][ 74 [ o7 [ 3 [[ o5 [ 32 [e8 |[ 73 [ 70 [ 34 [ 50 |[ 22 |[[[o87][ 44 [[402 [ 16 [206 [ 03
Net Migration 1
The other major component of population change is "net migration.” If more people move to an area (in-migration) than move away (out-migration), the area population will be 1980-90 1990-96 1996-99
increased by net migration. These people who are moving must also change their permanent primary residences to be counted in these estimates. Migration patterns vary widely Change Change Change
across the United States and migration is the biggest factor in patterns of population growth or decline.
[Indicator [ 1075 [ 1977 |[ 1980 | 1982 [ 1985 | 1987 [ 1000 | 1992 [ 1993 [ 1994 | 1995 [ 1996 | 1997 [ 1098 [ 1999 [/[No. [ % [No. [ % [No [ %
Net international migration (into & out of 1
ey HEEEEERDDORRRR RRAOREAE
|Netfederalemp|oyeemovement | 1 | 1 | 1 | 0 | 0 | 0 | 0 | 0 |_| - | - | 3 | - | 0 | -
[Net domestic migration (within the country) (1375 |[ 1,419 [ 1,741 [ 1,476 |[ 1,236 | 004 |[ 524 [ 660 |[[[ - |[ - [[s226[ - [2088] -

(1387 |[ 1,428 [ 1,748 [ 1,485 |[ 1,241 | 907 |[ 534 | 662 |[ [1,530| 6.8% [8.277/[33.1% [2,103 [6.3%

|Residual (satistical adjustment)

1

[-105]] -

|19 ] -

|Tota| annual population change 780 371 52

222 || 1458 [ 1427 [ 1,771 |[ 1,563 [ 1,307 | 945 || 586 || 697 |[|[2,517/[11.29% | [8573/[34.3% [2,228 [6.6%

| |
| |
|Tota| net migration during the year | |
| | [ 24 || 33|45 |[ 5 |[ 4| 4 ] 2] 13
| |
| |

[Annual pop. growth rate 42% | 3.6% |[ 1.6% |[ 05% |[ 0.29% |[ 0.9% || 5.6% [ 5.2% |[ 6.1% || 5.1% |[ 4.0% || 2.8% || 1.7% |[ 2.0%

0C- -




County Fips: 30081

‘ I A.1 Pop - Components of Change

I Population j ‘

Ravalli County, MT County type: Large Regiona Trade Center Closely Linked County
Largest City: Hamilton County Code: Light Green, 42, '90 County Pop.: 25,010

Area rates, shares and proportions
To gain perspective, area birth and death figures are related to the size of the population base by generating estimates of births and deaths per 1,000 population. The birth-to-death
ratio, which tends to be decreasing over time in most areas, is calculated.

1980-90 1990-96 1996-99
Change Change Change
[I[No. [ % [[No [ %

[Births per 1000 population [ -] [ 158 |[ 158 |[ 133 |[ 130 |[ 126 |[ 131 [ 102 |[ 116 || 116 |[ 107 |[ 103 || 106 |[ 98

[I[-

0
[Deaths per 1000 population [ - | o |[00] 88 [[102] 90 || 93 [ 94 |[[100 [ 92 [ 92 |[ 95 |[ 93 |[ 92 || 91

[~

[ No. || %
|
|

|Re| ative shares and proportions

[Births-to-Deaths Ratio (123 [ o |[150 [ 180 [ 130 [ 144 [ 115 [ 139 [112 [ 125 [ 126 [ 123 [ 111 [ 116 [ 107 [[[ - || [ - [ -]
[Net migration s a percent of total population | | | | | | | [5.0% |[48% |[55% [ 46% |[37% [26% |[15% [19% [|[ - | F- [ -]
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I Population

[

County Fips: 30081

I A.2 Pop - Age Demographics

Ravalli County, MT

Largest City: Hamilton

County type: Large Regiona Trade Center Closely Linked County
County Code: Light Green, 42, '90 County Pop.: 25,010

A.2 Population Profile: Population Age Demographics

Annual estimates of area populations made by the Census Bureau also contain estimates of the population 65 years of age and older. The U.S. population as awhole is aging 1 1980-90 1996-99

and some areas are aging more rapidly than others and this has implications for their local economies. More detailed but less frequent population estimates for other age group Change 1990-96 Change Change

categories are provided in the *80 and ’ 90 Population Censuses. These permit a more detailed examination of school age and working age populations. 9 9
Indicator 1975 || 1977 éﬁo 1982 || 1985 || 1987 | 1990 || 1992 | 1993 || 1994 | 1995 | 1996 || 1997 | 1998 || 1999 No. || % No. % || No. | %

Zifydgg‘;fgf'°” 18,158 || 19,236 || 22,493 | 23,668 || 24,424 || 24,500 || 25081 || 27,515 || 28,942 || 30,713 || 32,276 || 33,583 || 34,528 | 35,114 || 35,811 | (2,588 [11.5% | 8,502 || 34.3% 2,228 | 6.6%

Population 65 years 1

of age and older 0 0 2,989 0 0 0 4162 || 4472 || 4597 || 4733 || 4857 || 5003 || 5071 || 5113 || 5147 || [1,173/[39.2% || 841 |[20.1% || 144 || 2.9%

Percent of the 1

population 65 and 0 0 13.3% 0 0 0 || 166% || 163% || 15.9% || 15.4% | 15.0% | 14.9% || 14.7% || 14.6% | 14.4% 33 || 249% | -17 ||-106% | -05 |-3.5%

older

}F,’ggr‘;"z‘f";g:”d“% 0 0 19,504 0 0 0 || 20919 || 23,043 || 24,345 || 25,980 | 27,419 || 285580 || 29,457 | 30,001 | 30,664 |||1,415/| 7.3% || 7.661 ||36.7% |2,084 | 7.3%

| '80 & "90 Census Counts

Resident population 0 0 22,493 0 0 0o [25010/ © 0 0 0 0 0 0 0 2,517/ 11.2% ||-25,010/| © o | o

(STF-1C)

[Median age [ o ][ o [ = 0 0 o [ [ o [ o [ o [ o [ o [ o[ ol o [[e[w.en]|-=38]o0o oo

| Persons by Age Groups

[Personsunder 5years|| 0 || 0 || 1694 0 [1665 [ 1720 [ 1778 [ 1,833 [ 1,844 |[ 1,868 |[ 1,869 [ 1876 || 1,898 |[|[ 20 [-170 [ 203 [[122% [ 30 [1.6%

[Persons5tot4years || 0 || o || 3741 0 [(a088 [ 4466 [ 4672 |[ 4897 [ 5016 |[ 5004 |[ 5100 [ 5123 |[ 5126 |[|[ 317 [ 8:5% |[ 1,086 |[255% [ 32 [0.6%

5:’;;’”5 151017 0 0 1,485 0 0 0 1,188 || 1372 || 1471 || 1,594 || 1,711 || 1,808 || 1,878 || 1,909 || 1,931 ||| -297 ||-20.0%|| 620 ||52.2% | 123 |6.8%

Percent of population o o o o o . o . o 1 ) } ) } ) )

under 18 yearsof age | © 0 30.8% 0 0 0 || 27.6% || 27.5% || 27.4% || 27.1% || 26.6% || 26.1% || 25.6% || 25.4% || 25.0%

E\?;O“S 18yesand || 0 15,573 0 0 0 18170 || 19,948 | 21,021 || 22,389 || 23,705 || 24,813 || 25,672 || 26,206 || 26,856 || |[2,507 | 16.7% | 6,643 || 36.6% [2,043/| 8.2%

5:’;;’”5 181024 0 0 1,824 0 0 0 1554 || 1711 || 1,853 || 2,007 || 2174 | 2,282 || 2,382 || 2465 || 2,516 ||| -270 |-14.8% | 728 ||46.8% | 234 1&3

5:’;;’”5 B0 0 0 3,390 0 0 0 2925 || 2,869 || 2,863 || 2905 | 2931 || 2952 || 2924 || 2,876 || 2,878 || |-465||-13.7%/| 27 || 0.9% | -74 |-25%

Percent f noniilation [0 || 0 [[232% || 0 0 0 [17.9% || 166% | 163% || 16.0% | 158% |[156% |[ 15.4% [ 15.2% [151% [[ - || - [ - - -




18 to 34 years of age | | | |—| |

5:’;;’“5 3to44 0 2,027 0 || 4012 || 4545 | 4825 || 5162 || 5470 || 5665 || 5752 || 5700 || 5655 || |1,085|37.1% | 1,653 ||41.2% | -10 ||-0.2%
5:’;;’“5 451054 0 2,179 0 || 2994 || 3556 || 3935 || 4398 | 4859 | 5281 || 5705 || 5976 || 6,356 || 815 ||37.4% | 2,287 || 76.4% |1,075 2&4
ggff’sz";gglgf;gg 0 22.7% 0 || 280% || 29.4% || 30.3% || 31.1% | 32.0% | 32.6% || 33.2% || 33.3% || 33.5% - - - - - -
5:';;’”5 S5to64 0 2,264 o || 2518 || 2704 || 2949 || 3179 || 3413 || 3628 || 3838 || 4065 || 4307 ||| 254 ||11.2% | 1,110 || 44.1% | 679 1;')7
Percent of population || 10.1% 0 || 100% || 102% || 102% || 104% | 106% || 10.8% || 11.1% || 11.6% || 120% ||| -01||-03% | 08 || 7.3% || 12 || 113
55 to 64 years of age %
E’SQ'TS'S_TC?F’ and over 0 2,989 0 4167 || 4473 || 4596 || 4738 || 4858 || 5005 || 5071 || 5115 || 5144 || (1,178 |39.4% | 838 [20.1% | 139 || 2.8%
Percent of population [

65 years of age & 0 13.3% 0 || 166% || 163% || 159% || 15.4% | 15.1% | 14.9% || 14.7% || 14.6% || 14.4% ||| 33 || 25.0% | -1.7 ||-106% | -0.5 |-3.6%
older

Footnotes jl Analysis j
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Ravalli County's Population by Age: 1990 to 1999 Cats Source LS. Czpsus Buresy

[reqaran hy M | Amy M Ssancon, Aosne NIecran (A0 Cenrar for tha Ancks Momeain Wacr_ || o T FAGE 1

Peak populations during the 1990-29 peried are indicated by screens. Change '30-'99
AGE 1990 1991 | 1892 | 1903 1994 | 19095 1096 1997 1998 1989 | no. %,
Fre-School Population: Under 5 years of age
Under 1 311 298 310 317 323 333 341 338 338 348 37 12%
Age1 306 316 317 329 337 333 346 352 351 352 48 15%
Age 2 354 358 380 378 396 395 335 402 408 407| 53 15%
Age3d 324 325 337 357 355 365 354 360 365 371 47 15%
Age 4 370 373 385 397 422 412 422 417 413 420 50 14%
Under 5 years 1,665 1,670 1,729 1,778 1,833 1,944 1,868 1,869 1,876 1;893 233 14%
U ortotal pop. 6.56% 6.4% £.3% 6.1% 6.0% 5.7% 5.5% 5.4% 53% 5.3%
Annhal Change 0.3% 3.5% 2.8% 3.1% (.6% 1.3% 0.1% 0.4% 1.2%

The inder 5 population Aas grown in Site throughout the decade, increasing by 14% or 233 persons during the mine years.
However, this age group isnt growing as fast as the population of the county as a whoie and is declining as & share of the fotal

Elementary School Age Popuiation: Ages 5 to 10

Age 5 256 354 268 a74 293 407 298 40% 404 2489 43 12%
Age § a5 401 407 419 420 440 455 438 446 440 55 4%
Age 7 403 401 429 4313 449 452 4560 474 454 464 &1 15%
Age 3 410 414 425 449 459 4E5 467 470 483 464| 54 3%
Age 9 449 473 495 502 535 535 540 538 542 SSE( 107 24%
Age 10 436 440 47c 493 502 827 525 525 525 525 B9 20%
Ages 5 tu 10 2430 2483 2,600 2670 2,763 2828 2,845 248 2854 2843 400 | 17%

%afochaaipop  46.5% 45.4%  44.5% 43.5% 42.8%  42.0%  412%  40.8%  40.6%  40.4%

Anital Changs 18%  4T% | 27%  3.7%  21%  0T%  01%  02%  -0.2%

The efemeniary schoo! popuialion has Geen increasing, hut af @ decreasing rafe over fime, vith a megaifve rate in '39. lWhile
frcreasing by 17% over Ihe decade. the folal popufation grevr by 43%. resuliing in a decline in ks group’s share of the teial,
Middie School Age Popuiation: Ages 1116 13

Age 11 431 481 485 519 539 544 557 558 561 557| 126 @ 29%
Age 12 2300 419 461 477 515 5239 525 543 537 536| 146 7%
Age 13 405 418 461 505 523 556 554 561 577 571| 166  41%
Ages 11 to 13 1,226 1,208 1407 1,500 1,577 1,620 1,656 1,662 1,675 1,664 438 | 36%
% 0t azhan, pap 23.4%  23.7% 241%  244% 24.3% 24.2%  240% 238%  23.8% 236%
Aaaual ChanGe 50% | 84% | 6.7%  S4% | 33% | i7% | 04% | 04% -07%

The middie schoof papufation grewr by more than the elementary school population during the period: 36% versus 17%.

High Schoal Age Population: Ages 14 to 17

Afe 14 393 432 454 501 a52 961 593 599 294 614| 221 55%
Afe 15 37 3B2 432 4454 497 037 547 72 581 a75| 204 | 55%
Afe 16 424 458 484 237 564 605 651 654 682 BOF| 263 | §2%
Age 17 293 416 458 480 533 0Eg G610 652 648 BEY| 276 70%
Ages 14 te 17 1,581 1,688 1.831 1,872 2,146 2,372 2,401 2477 2,503 2545 064 | 61%
Fo 07 SEROD, DO, 30.1% 30.8% | 314%  32.1% 33.1% 33.8% 348% 355%  356% 36.i%
Anbal Ghango 6.8% 8.5% 7% 8.8% 5.9% 5.7% 3.2% 1.0% 1.7%

The high schoc! age popuiation grev By over 60% during the decade. increasing its share of the fetal school papuiation from
30% fo 36%. However, {he arnual rate of grovith in this age group fs sfowving, falfing to under 2% annuaily.
Tot. School Age Pop. 5,246 5469 5,838 6,143 649 6,727 6,902 6,987 7,032 7,057 1,811 35%

% offola) pop. 209%  21.0% 2i2% 212% 21.1%  20.8% 206% 202%  200% 18.7%
Annbdl Ghango 43% | 67% | 8% 8.7% 3.6% 2.6% 1.2% 0.6% 0.4%

Total Fopulation 25,081 24,057 27,515 28,0942 30,13 32,278 33,583 34,528 35,114 _ 35,811| 10,730  43%
Aiitial ChaiGs 3.8% | 56% | 5I% 6.1% 5.1% 4.0% 2.8% 1.7% 2.0%

The school age populstion, those wnder 13 years of age, fias grova {hroughout the 19905, as has the counly's tolaf population.
However, in recent years, the fofal population has grovin &t a faster rate than the school age population. Given underlying
demographic shifts. growif in the county's school age popwiation will piateau and begin te declime in future years.

Fast High School / College Age / Early Work Force Enlry Population: Ages 18 to 24
Age 18 296 309 325 358 381 428 441 469 493 486 190 @ 4%
Age 19 271 268 287 31 344 JEE 400 409 427 448 77 | 65%
Age 20 228 241 250 269 289 320 31 355 358 3F2| id4 | 63%
Age 21 224 242 264 271 296 315 236 344 360 364 i40 | 63%
Age 22 152 170 188 208 214 228 241 253 257 26F| 06 | 65%
Age 23 165 168 184 200 221 231 242 249 263 261| 96 53%
Age 24 208 210 215 236 262 286 231 303 307 318| 70 | 53%
Ages 18 to 24 1.554 1,608 1,711 1,853 2,007 2174 2,282 2,382 2,465 2;51 6| 962 @ 62%
U ortols! pop. 6.2% 6.2% 6.2% 6.9% 6.5% 6.7% 6.8% 5.9% 7.0% 7.0%
Aanual Change 3.5% 6.4% 8.3% 8.3% §.3% 5.0% 4.4% 35% 2.1%

The popuiation ages 18 fo 24 graw by over 0% duning the 19905, just as with the high Schoof age popilation. This Segiment
of the popuiation will continue to grow, hut at a graduaily sloving rate.



Ravalli County's Population by Age: 1990 to 1999 Cets Source: L1 5, Consus Bursa.

propancd by L Larry L. Swanson, Asson. Liwcston, U'Gonnor Lionter 1or Ike Hosky Moustun Wost, U. of M1 PAGEZ
Feak popiations dufng the 1990-99 period are indicated by screeis. Change '30-'9%
AGE 1990 19941 1992 1993 1994 1999 1996 1997 1998 19499 na. Y
Young Work Force Entry / High Migration Rate / Famnily Formalion Population: Ages 25 to 34
Age2d 196 186 188 125 213 233 252 251 253 260 G4 3%
Age 26 230 216 206 213 220 238 257 269 265 269 39 7%
Age 27 246 236 224 215 224 229 245 258 268 285 14 2%
Age 23 271 260 254 243 236 242 247 260 269 261 @ 4%
Age 29 291 291 283 275 269 259 262 264 273 288 -3 -1%
Age 30 308 295 298 252 290 281 267 266 287 277 R -10%
Age 31 318 314 2N 316 316 310 2495 280 273 278 42 -13%
Age 32 EEL CxX) 42 32 344 41 3N M 289 287 49 -15%
Age 33 J6T 370 74 356 380 391 384 68 2 320 47 -13%
Age 34 362 377 239 3496 413 407 411 297 37T litil -7 -2%
Ages 25to 34 2,925 2,883 2,369 2,363 2,005 2,931 2,952 2,924 2,876 2,378 47 -2%
& e iota) por. J1.7% | if1% | Tod4%  95.0% 0.5% 2.1% 2.8% 8.5% 2.2% 8.0%
At Croighe -1.4% -0.5% -0.2% 1.68% 0 3% 0.7% -0.9% -1.6% 0.1%

WA this overall age groupimg, popiiation change during the 1980 moves from small grovah to smalf decline In progressing
from populations ages 25 through 34, The group as a whole is a declining share of the totaf popeiation.
Aziure, "Afore Seilied in,"” Mid-Life, Chifd-rearing, Adoil Fopuialion: Ages 35 o 44

Age 35 421 424 451 465 478 497 482 433 460 441 2@ &%
Age J6 396 403 411 429 457 459 480 450 455 438 42 1%
Age 37 415 435 451 451 498 518 522 28 493 498 83 20%
Age 338 A%6 415 443 457 47F 513 523 f22 520 497 147 26%
Age 39 426 466 01 524 564 582 614 617 603 606 {80 42%
Age 40 426 442 436 A28 BEE 592 605 £33 629 620 54 46%
Age 41 440 464 434 §54 595 641 BS& E62 B0 €79 239 54%
Age 42 61 280 410 425 494 530 562 557 360 579 2f1é ou%m
Age 43 414 404 431 456 500 553 592 £€22 620 €18 204 49%
Age 44 317 480 457 4586 531 865 B29 €58 B73 E79 362 114%
Ages 35to 44 4012 4,299 4,545 4,325 5,162 5,470 2,665 5,752 5,709 5,659 1,643 4T%

& e iota) por. i6.0%  i6.5% | To.8% f6.7%  16.8%  {6.0% 158%  J67% 163% | 15.8%

At Ui 7.0% £.9% 6.2% 7.0 B.0% 3.6% 1.5% .7% -0.9%

This segment of the popuiation represents adults entering the prime of thelr working careers, where incomes and stabliity grow.

Early "Aging" Population, Mature Woriiforce Members, Adults of Households with deciining numbers: Anges 45 to 54

Age 45 331 238 497 492 536 630 B10 669 BH5 714 333 | 116%
Age 46 6 256 370 545 545 536 630 653 704 726 380 | 110%
Age 47 376 269 390 404 597 598 635 672 54 746 370 | 99%
Age 48 277 223 126 341 360 634 523 648 563 ERE 309 | 112%
Age 49 293 222 31 g2 407 424 615 600 613 648 355 | 121%
Age 50 312 233 37 441 446 473 485 702 563 €94 332 | 122%
Age 51 262 a1 338 375 451 455 473 430 A2 6RE 362 | 124%
Age 52 276 295 17 344 3BE 454 461 476 473 678 407 | 149%
Age 53 243 263 52 304 3+ 378 443 434 441 444 261 | 83%
Age 54 246 261 236 307 335 3BT 408 471 453 484 218 | /9%
Ages 45 to 54 2,994 3471 3,556 3435 4,388 4,350 5281 5705  5,076| 6,356 3,362 112%

% cftota) pog. i1.8% | 12.2% | 12.9%  13.5% | 143% | 1A1%  157%  16.5% 17.0%  TRT%

A Crasne 59% | 121% 107%  1i8%  105% BT% | 8.0% 48%  6.4%

The comnfy's 45 to 54 popriation more than doublad fn Size during Bhe decacks, Lwith fhe grealast quowvth by thoss ages 49 fo 52.

Pre-Retlrement Population, Mature Workforce Members, "Empty Nesters': Ages 55 to 64

Age 55 241 249 270 254 322 350 377 412 483 456 215 89%
Age 56 256 288 299 320 369 337 415 443 474 548 280 | 113%
Age 57 237 250 282 285 32z 58 384 404 422 458 2Z7 23%
Age 58 231 232 249 284 29g 324 354 272 390 410 72 77%
Age 59 249 248 253 2EB 311 328 383 378 393 412 163 §5%
Ago 60 275 2e2 285 21 ey b B2 373 97 419 440 165 50%
Age 61 264 275 286 287 300 322 364 7 390 413 142 56%
Age 62 248 259 272 252 288 297 315 353 355 ars 127 51%
Age 63 263 283 299 13 329 A34 341 255 391 285 132 50%
Age 64 284 274 299 215 335 351 351 53 363 402 48 59%
Ages 55 to 84 24518 2,841 2704 2,949 3,179 3413 3,628 3.338 4,085 4,307 1,789 TI1%
% oriolal pog. JO0%  J0.1% | TO.2% 10.2% | 104% T0.6%  10.8%m | 1IN 11.6%  12.0%
ARRual Cranoe 4.9% 5.8% 5.5% 7.8% 7.4% €.3% 5.8% 5.9% 6.0%
Feiirement, "Seniors" Popuiation
Ages 65to 74 2,409 2461 2,313 2,554 2,595 2,631 2,682 2,685 2,699 2,675 266 1%
S vk g D.6% D.4% 9.1% 8.8% &8.49% 8.2% 8.t% 7.8% 7.7% 7.5%
ARRusl Dhange 22% 2.1% 1.6% 1.6% 1.9% 1.9% 0% 1% -0.5%
75 and eclder 1,736 1,861 1,960 2,042 2,143 2,227 2,323 2,386 2,426 2469 711 40%
% nrindal pog 7.0% 7% 7. 1% 7.9% 7.0%, 6.8% G.9% 6.9% G.9% 6.9%

Annugl Crange 5.9% 5.3% 4.2% 4.9% 3.5% 4.3% 2.7% 1.7% 1.8%
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I A.6 Pop - Poverty Among Individuals & Families

Ravalli County, MT
Largest City: Hamilton

County type: Large Regiona Trade Center Closely Linked County
County Code: Light Green, 42, '90 County Pop.: 25,010

|A.6 Poverty Among I ndividuals and Families

1979-89 1989-97
Change Change
Indicator 1979 | 1989 | 1997 | No. | % | No. || % Indicator 1989 || 199
only Dollars
Overall Poverty Among the Population r | Poverty Among I ndividuals by Race
Persons for whom poverty [ .
status was determined 22,288 (24,720 (35,487 || 2,432 || 10.9% | 10,767 || 43.6% White Persons
Persons above poverty level (18,706 |20,698/| n || 1,992 || 106% || wa || na mcgﬁazf;gg:g‘ 24,284
Persons below poverty level || 3,582 || 4,022 || 55536 || 440 || 12.3% | 1,514 || 37.6% mgte persons below poverty || 5 gag
m{mg’f among 16.1% | 16.3% || 15.6% || 0.2% || 1.2% | -0.7% || -4.1% || || Poverty rate among whites 15.8%
[ Per capitaincome - whites;

Poverty Among the Elderly nominal & in 1996 dollars 10,184 || 12,465
Persons 65 yrs old and over [
for whom poverty status has 2,801 | 4,003 n 1,202 || 42.9% na na Black Persons
been determined
Persons 65 yrs old over above 2324 | 3538 0 1214 | 52.2% na na Black persons for whom 18
poverty level poverty was determined
Persons 65 yrs old over below 477 265 n 12 | -25% wa wa Black persons below poverty 13
poverty level level
Poverty rate among the elderly | 17.0% [11.6% | na |[-5.4% [-318% | 0 || wa | [Povertyrateamongblacks || 72.2%
Poverty Among Related Children Under 18 Eg’m?ﬁgtg'{‘rﬁg‘ge'zﬁ;kj 7,222 | 8,840
Number for whompoverty | 6 778 || 6668 | n | -110 | -1.6% | na || na || |Am.indian, Eskimo, or Aleut
status was determined
Number above the poverty 5649 | 5,170 0 479 || -85% na na Persons for Whom_ poverty 205
level status was determined
Number below the poverty 1129 || 1,498 0 369 || 32.7% na na Am. indian, eskimo, or aleut 130
level below poverty level
Poverty rate among children || 16.7% | 22.5% | na || 58% || 349% | 0 || na Z("ie'mtgsrg‘;mng indians, | 45 66
Poverty Among Families ml;apg:k:xn;f A'IAeanJt 7,796 9,542
Number of Families; 1979 & ! I -
1989 (STE-30) 6,232 | 6,932 700 | 11.2% Asian or Pacific Islanders
Families below poverty level 804 || 769 n 35 || -44% || na | na gjii';“;;:’ d‘{e"tr:r’:i mm 65
Percent of families below the 12.9% | 11.1% 1.8% | -14.0% Asian or pacific islander 8
poverty level below poverty level
Female householder families, no spouse present mm;ﬁdﬂm Asians or 12.3%
Number of female single o [ Per capitaincome - Asian or
householder families 383 || 12 129 || 33.1% pacific isiander 5686 || 6960
Female single householder o [ ’ ’ .
families below poverty 154 227 n 73 47.4% na na Poverty Among Hispanic I ndividuals
Percent of these families : . . . (.
below the poverty level 40.2% || 44.3% 4.1% | 10.3% Hispanic Persons
Percent of all familiesin [ Hispanic persons for whom
nnverhv with a female cinnle 19.2% | 29.5% M 10.4% | 54.1% 0 I"I/_a nnverhs ctatiic heen | 229




[ householder | | | | | | | || determined |

Hispanic persons below 70
poverty level

| | | | | | | | H Poverty rate among hispanics | 30.6%

Per capitaincome - hispanic;
|7 nomina & in 1996 dollars 6,169 7,551

Footnotes I Maps j I Analysis j
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I Income and Employment

[

County Fips: 30081

I B.1 Personal Income

Ravalli County, MT
Largest City: Hamilton

County type: Large Regiona Trade Center Closely Linked County
County Code: Light Green, 42, '90 County Pop.: 25,010

B.1 Personal Income Profile

Personal income is the money income received by all individuals residing in an area from all sources; including income from work (labor income), income from private investments (dividends, Historical & Recent
interest earnings, rent) and income through government and some business "transfer payments" (Social Security retirement and disability payments, Medicare and Medicaid payments, etc.). The table Trends
shows levels of personal income by type and on a per capita basis (per person) over time. All dollar figures are in 1996 inflation-adjusted amounts. % Change
| I ndicator [ 1975 |[ 1977 || 1980 |[ 1982 |[ 1085 || 1987 |[ 1900 |[ 1092 || 1993 |[ 1904 |[ 1095 || 1996 |[ 1907 |[ 1098 || 1999 [|[ 77-87 || 87-95 |[95-09
Personal income 219,939 || 256,608 || 310,449 | 310,914 || 350,859 || 366,537 || 401,451 || 454577 || 482,793 | 505,935 || 522,677 || 546,043 | 563,706 || 591,373 || 604,283 || || 42.8% || 42.6% || 126
(thousands of dollars) 45R/ %
Population (number of 18150 || 19237 || 22,663 || 23668 || 24,426 || 24501 || 25081 || 27,515 || 28942 || 30,713 || 32276 || 33583 || 34528 || 35114 || 35811 || || 27.4% || 3L.79% | 11O
persons) 3/ 47R/ %
f;lfggtjgp;md Income 1| 12113 || 13339 || 13,699 || 13,136 || 14,732 || 14,960 || 16,006 || 16521 || 16,681 || 16473 || 16,194 || 16,260 || 16,326 || 16,842 || 16,875 || | 12.2% || 8.2% || 4.2%
| Personal Income by Major Source
Net earnings by place of 179
residence or labor income || 128,187 || 153534 | 168,765 | 150,605 | 182,193 | 186,579 | 198,883 | 233,244 | 253,416 | 268,068 | 271,792 | 285,759 | 289,057 | 307,593 | 320,548 | | 2L5% | 45.7% | o
by residence 0
Dividends, interest, and 171
rent or investment income || 55,529 || 63,900 | 98,071 || 104,847 | 114237 | 111,749 | 123,675 | 129,552 | 130,121 | 137,797 | 144,042 | 148,614 | 161,263 | 168,212 | 168,719 | | 74.9% | 289% | o
6/ 52R/
;;aR”/Sfe' paymentsincome || a5 554 || 30174 || 48613 || 55463 || 63430 | 68208 || 78893 || 91,782 || 99,256 || 100,070 || 106,843 || 111,670 || 113,386 || 115,568 || 115016 || || 74.1% || 56.6% || 7.6%
Personal Income by Nonfarm & Farm Sources
Nonfarm persondl income || 217,261 || 254,882 || 307,905 || 308,953 || 360,335 || 367,181 || 397,144 || 450,587 || 477,113 || 504,590 || 522,236 || 547,336 || 563,430 || 590,433 || 603,424 || || 44.1% || 42.2% 1525
Farm income 2/ 46R/ 2679 || 1726 || 2544 || 1961 || -476 644 || 4307 || 3900 | 5680 || 1,346 441 || 1,203 || 276 940 860 -137.3% |-168.5% 9;']0
Labor Earnings by Place of Work and Residence
Earnings by place of work 187
or labor income by 113861 | 130,188 | 137,173 | 125420 | 155,651 | 161,834 | 172,120 | 206,743 | 226,436 | 242,934 | 246,468 | 259,741 | 262,177 || 280,124 | 202,533 | | 24.3% | 523% | o,
workplace 49R/ °
Personal contrb. forsocial | 4 sa | 5076 | 6241 | 6380 | 8623 | 9807 | 11968 | 15205 | 16520 | 18316 | 19160 | 20,261 | 19,993 | 20795 | 21,012 | | 85.9% | 95.4% | 144
insurance 4/ 50R/ %
?fg;ﬁ ent for residence 5 || 19011 | 2g622 || 37,832 | 31564 | 35165 | 34552 || 38732 | 41,706 | 43510 | 43450 | 44484 | 46279 || 46873 | 48264 | 49928 | | 207% | 28.7% 1;;2
Net eaminns by nlaceof [ 128,187 || 153,534 || 168,765 || 150,605 | 182,193 | 186,579 || 198,883 || 233,244 || 253,416 | 268,068 || 271,792 [ 285,759 || 289,057 |[ 307,593 | 320,548 || 21.5% [ 45.79% [ 170




residence or labor income I %
by residence
| Relative Shares and Proportions
(F;f(;lf;’;')tispgso”d'mome 12,113 || 13,339 || 13,699 | 13136 || 14,732 || 14,960 || 16,006 || 16521 | 16,681 | 16,473 || 16,194 | 16260 || 16,326 | 16,842 || 16,875 12.2% || 82% || 4.2%
[Per capitalabor eanings || 7,050 || 7,981 || 7447 || 6363 [ 7459 |[ 7615 |[ 7,930 |[ 8477 [ 8756 | 8728 [ 8421 |[ 8509 |[ 8372 |[ 8760 || 8951 |[|[ -4.6% || 10.6% [6.3%
ﬁocnfg'ta'”"‘ﬂ ent 3058 || 3322 || 4107 || 4430 || 4677 || 4561 || 4931 || 4708 || 449 || 4487 || 4463 | 4425 || 4670 || 4790 | a2 37.3% || -2.2% || 5.6%
[Per capitatransfer payment || 1,995 || 2036 |[ 2145 | 2343 [ 2507 |[ 2,784 || 3146 |[ 3336 | 3420 |[ 3258 [ 3310 || 3325 |[ 3284 |[ 3201 |[ 3212 |[][36.79% |[ 18.9% |[-3.0%
| Labor vs. Nonlabor Sources of |ncome
";gb;rir']m‘“hare"f ot || sea06 | 50.8% || 544% | 484% | 50.6% | 50.9% || 495% | 51.3% | 525% | 530% | 520% | 523% | 513% | 520% || 53.0% -14.9% || 2.2% ||2.0%
lgz’fpere'sitng:r‘[’,emeg‘a’e"f 25.2% || 24.9% || 30.0% || 33.7% || 3L7% || 30.5% || 30.8% || 285% || 27.0% || 27.2% || 27.6% || 27.2% || 28.6% || 28.4% || 27.9% 22.4% || -9.6% || 1.3%
Transfer paymentincome | 1650, || 15306 || 157% | 17.8% | 17.6% || 186% | 197% | 202% | 20.6% | 19.8% | 204% | 205% | 20.1% || 19.5% | 19.0% 21.9% || 9.8% |-6.9%
share of tot. pers. inc.
Nonfarm vs. Farm Sources of |ncome
Efnfa’:ﬁ 'Sgﬁ(r’g;from 08.8% | 99.3% | 99.2% || 99.4% || 100.1% || 100.2% || 98.9% || 99.1% | 98.8% || 99.7% | 99.9% || 100.2% || 100.0% || 99.8% || 99.9% 0.9% || -0.3% |-0.1%
;ifsg'”come”omf“m 12% || 0.7% 08% || 06% || -01% || -02% || 11% || 09% || 12% || 03% || 01% || -02% || 00% || 02% || 01% -126.1% |-148.0% 63(']7
Export or Import of Labor Earningsinto the Area
Labor income share from o o o o o o o o o o o o o I 7 } o |4 a0
o county wworkplaces 14.8% || 186% || 224% | 21.0% || 193% || 185% || 195% | 17.9% | 17.2% || 162% | 164% | 162% || 16.2% || 15.7% || 15.6% 0.7% || -11.6% ||-4.8%
Footnotes I Maps j I Analysis j

QO'Connor Center for the Rocky Mountain West, The University of Montana

Regional Economies Assessment Database (READ)™© 2




I Income and Employment

[

County Fips: 30081

I B.2 Transfer Payments

Ravalli County, MT
Largest City: Hamilton

County type: Large Regiona Trade Center Closely Linked County

County Code: Light Green, 42, '90 County Pop.: 25,010

B.2 Transfer Payments

Transfer payments are various types of payments to individuals for which they do not perform a current service. These payments are made by government or business to individuals and nonprofit Historical & Recent
institutions. Transfer payments include social security benefits and other types of retirement and income maintenance benefits, disability and unemployment insurance benefits, veterans benefits, Trends

medical care payments, and federal education and training assistance payments. The table shows levels of transfer payments received in the area by type, as shares of total personal income, and on a % Change

per capita basis (average per person) over time. 0 9

| indicator || 1975 || 1977 || 1980 || 1982 || 1985 || 1987 || 1990 || 1992 || 1993 || 1994 [ 1995 || 1996 1997 1998 1999 || || 77-87 || 87-95 |[95-99
Total transfer

E%USQTZS of 36,224 39,174 48,613 55,463 63,430 68,208 78,893 91,782 99,256 100,070 106,843 111,670 113,386 115,568 115,016 74.1% || 56.6% | 7.6%
dollars)
| Transfer Payments by Major Types

Government

payments to 34,384 || 36,940 || 45589 || 52,416 | 59,611 | 64,080 | 75,001 | 87,575 || 94,797 94,965 101,190 104,943 107,489 109,468 108,720 73.5% | 57.9% | 7.4%
individuals

Payments to 129
nonprofit 1,103 1,401 1,839 1,614 1,875 1,989 1,928 2,180 2,544 3,038 3,338 4,366 3,429 3,602 3,767 42.0% || 67.8% o/'
institutions 57R/ °
Business payments

toindividuals 12/ 737 833 1,184 1,433 1,944 2,139 1,964 2,026 1,915 2,067 2,315 2,361 2,468 2,498 2,529 156.8% | 8.2% |9.2%
58R/

Govt. Payments to I ndividuals by Type

Retirement & 103
disability insur. 19,926 || 22,371 || 27,690 || 31,028 | 35054 | 37,806 | 44,242 | 47,554 || 49,340 51,062 53,310 54,903 56,503 57,377 58,780 69.0% | 41.0% %
benefit pymts.

Medical payments || 4505 || 5977 || 7522 || 9778 || 11,420 || 14,392 || 18590 || 24,757 |[ 29,135 || 28985 || 32,717 || 33262 || 34501 || 35652 || 33085 |[|[140.8% [127.3%[ 1.1%
Income

maintenance 1,945 2,225 3,334 3,333 4,532 4,718 5,275 6,394 6,562 6,869 7,403 8,009 7,672 7,526 7,726 112.0% | 56.9% || 4.4%
benefit payments

Unemployment

insurance benefit 3,621 2,712 3,420 4,172 4,190 3,181 2,900 4,925 5,467 3,561 3,110 3,659 3,484 3,475 3,395 17.3% || -2.2% || 9.2%
payments

Xge'mibe”d't 3774 || 3541 || 3334 || 3620 || 3994 || 3724 | 3597 || 3543 || 3965 3,931 4,090 4,525 4,587 4,827 5,109 52% || 9.8% 2;')9
Fed ed.& train. 133
assist. 0 0 272 428 346 187 295 266 240 276 429 374 612 499 486 23.8% ||129.4% o/'
navmts (excl vetQ) (]




9

Other payments to
individuals 10/
56R/

508

75

72

102

135

88

281

131

211

129

113

140

81.9%

6.9%

Relative Shares and Proportions

Transfer payments
share of total pers.
income

16.5%

15.3% 15.7%

17.8%

17.6%

18.6%

19.7%

20.2%

20.6%

19.8%

20.4%

20.5%

20.1%

19.5%

19.0%

21.9%

9.8%

-6.9%

Transfer payments
per capita (entire
pop.)

1,995

2,036 2,145

2,343

2,597

2,784

3,146

3,336

3,429

3,258

3,310

3,325

3,284

3,201

3,212

36.7%

18.9%

-3.0%

Transfer payments
per capita (pop. 65
& older)

0 16,264

18,933

20,519

21,596

21,121

21,993

22,312

22,360

22,594

22,359

1.7%

| Gowt. Payments to

Individuals by Type

Ret. & disab.
insur. benefit
payments share

58.0%

60.6% 60.7%

59.2%

58.8%

59.0%

59.0%

54.3%

52.0%

53.8%

52.7%

52.3%

52.6%

52.4%

54.1%

-2.6%

-10.7%

2.6%

Medical payments
share

13.1%

16.2% 16.5%

18.7%

19.2%

22.5%

24.8%

28.3%

30.7%

30.5%

32.3%

31.7%

32.1%

32.6%

30.4%

38.8%

44.0%

-5.9%

Income maint.
benefit payments
share

5.7%

6.0% 7.3%

6.4%

7.6%

7.4%

7.0%

7.3%

6.9%

7.2%

7.3%

7.6%

7.1%

6.9%

7.1%

22.2%

-0.6%

-2.9%

Unemployment
insur. benefit
payments share

10.5%

7.3% 7.5%

8.0%

7.0%

5.0%

3.9%

5.6%

5.8%

3.7%

3.1%

3.5%

3.2%

3.2%

3.1%

-32.4%

-38.1%

1.6%

Veterans benefit
payments share

11.0%

9.6% 7.3%

6.9%

6.7%

5.8%

4.8%

4.0%

4.2%

4.1%

4.0%

4.3%

4.3%

4.4%

4.7%

-39.4%

-30.4%

16.3
%

Footnotes

Maps

jl Analysis

Regional Economies Assessment Database (READ)

(C) 2001

QO'Connor Center for the Rocky Mountain West, The University of Montana




County Fips: 30081 I B.3 Labor Income j

I Income and Employment j
Ravalli County, MT County type: Large Regional Trade Center Closely Linked County
Largest City: Hamilton County Code: Light Green, 42, '90 County Pop.: 25,010
|B.3 Labor Income Profile
Labor income or labor earnings is income received by individuals in the form of wages, salaries, and self-employment or proprietors’ income (income received by persons through their own self-employment). Labor 1/ Historical & Recent Trends
income is the largest source of personal income. The table shows levels of labor income for the area by type and as shares of total personal income over time. % Change
[ Indicator 1975 1977 1980 1982 1985 1987 1990 1992 1993 || 1994 1995 1996 1997 | 1908 | 1009 ||| 7787 || 87-95 [9599
Earnings by -
place of work
ior:clgr?gby 113,861 130,188 137,173 125,420 155,651 161,834 172,120 206,743 226,436 242,934 246,468 259,741 262,177 280,124 292,533 24.3% || 52.3% |18.7%
workplace
49R/

Labor Earnings by Major Type

Wage and
salary
disbursements
S9R/

Other labor
income 60R/

73,616 80,466 90,566 84,311 95,932 99,035 107,261 123,153 130,913 145,473 151,891 162,445 170,374 181,403 190,183 23.1% || 53.4% | 25.2%

8,682 11,619 13,385 13,067 15,908 16,544 17,909 21,560 23,045 25,519 25,286 26,049 25,613 26,748 27,190 42.4% || 52.8% | 7.5%

Proprietors'
income 7/ 31,563 38,102 33,223 28,042 43,810 46,255 46,950 62,031 72,478 71,941 69,292 71,247 66,190 71,972 75,160 21.4% || 49.8% || 8.5%
61R/

Proprietors’ Income by Nonfarm & Farm

Nonfarm

proprietors 33,300 39,016 33,759 28,989 46,546 48,704 44,998 60,203 69,060 73,204 71,413 74,805 68,146 73,276 76,457 24.8% || 46.6% | 7.1%
income

Farm 1

proprietors' -1,737 -914 -536 -947 -2,737 -2,449 1,952 1,828 3,418 -1,263 -2,121 -3,558 -1,956 -1,303 -1,297 167.9% | -13.4%

income 62R/ 368.8%




Labor Earnings by Farm & Nonfarm Sources

Farm
earnings 63R/

2,679 1,726

2,544

1,961

-476

-644

4,307

3,990

5,680

1,346

441

-1,293

276

940

860

-137.3%

-168.5%

95.0%

Nonfarm
earnings

111,182 128,462

134,630

123,459

156,127

162,478

167,812

202,753

220,756

241,588

246,028

261,034

261,901

279,184

291,673

26.5%

51.4%

18.6%

Nonfarm Labor Earnings by Private & Gowt. Sources

Private
earnings

73,542 89,213

93,836

84,181

113,566

121,041

126,203

156,709

173,233

190,373

195,974

208,705

207,896

221,924

234,171

35.7%

61.9%

19.5%

Government
and
government
enterprises
43R/

37,639 39,248

39,278

42,561

41,437

41,610

46,044

47,522

51,216

50,053

52,329

57,260

57,502

5.6%

20.8%

14.9%

Relative Shares and Proport

ions

|Wag$& Salar

y vs. Proprietors' Earnings

Wages &
salaries share
of total labor
income

64.7% 61.8%

66.0%

67.2%

61.6%

61.2%

62.3%

59.6%

57.8%

59.9%

61.6%

62.5%

65.0%

64.8%

65.0%

-1.0%

0.7%

5.5%

Proprietors'
income share
of total labor
income

27.7% 29.3%

24.2%

22.4%

28.1%

28.6%

27.3%

30.0%

32.0%

29.6%

28.1%

27.4%

25.2%

25.7%

25.7%

-2.3%

-1.6%

-8.6%

Nonfarm vs. Farm Proprietors' Earnings

Nonfarm
proprietors
share of all
proprietors'
inc.

105.5% 102.4%

101.6%

103.4%

106.2%

105.3%

95.8%

97.1%

95.3%

101.8%

103.1%

105.0%

103.0%

101.8%

101.7%

2.8%

-2.1%

-1.3%

Farm
proprietors
share of all
proprietors
inc.

-5.5% -2.4%

-1.6%

-3.4%

-6.2%

-5.3%

4.2%

2.9%

4.7%

-1.8%

-3.1%

-5.0%

-3.0%

-1.8%

-1.7%

120.7%

-42.2%

43.6%

Private vs. Government Labor Earnings

Private
sources share
of nonfarm
earnings

66.1% 69.4%

69.7%

68.2%

72.7%

74.5%

75.2%

77.3%

78.5%

78.8%

79.7%

80.0%

79.4%

79.5%

80.3%

7.3%

6.9%

0.8%

Govt. sources
share of
nonfarm

earnings

33.9% 30.6%

30.3%

31.8%

27.3%

25.5%

24.8%

22.7%

21.5%

21.2%

20.3%

20.0%

20.6%

20.5%

19.7%

-16.5%

-20.2%

-3.1%




Footnotes I Maps jl Analysis

Regional Economies Assessment Database (READ)© 2%t
QO'Connor Center for the Rocky Mountain West, The University of Montana

County Rps: 30081 I B.4 Overall Employment j
I Income and Employment j
Ravalli County, MT County type: Large Regiona Trade Center Closely Linked County
Largest City: Hamilton County Code: Light Green, 42, '90 County Pop.: 25,010

B.4 Overall Employment Profile

The employment figures in this table include all types of full- and part-time employment in the area and include both wage and salary workers (workers employed by others and paid a wage or

salary)

Historical & Recent

32R/

and proprietors (self-employed workers). The employment estimates represent the average annual number of jobs; again, both full-time and part-time. Levels of employment and shares of total Trends

employment represented by different types of employment over time are shown. % Change
Indicator || 1975 || 1977 || 1980 || 1982 || 1985 1987 1990 1992 19003 || 1994 [ 1995 || 1996 1997 1908 | 1999 |[|[77-87 [ 87-95 [95-99

Total full-time 1

ﬁpﬁ;ﬁt-ume 6,027 6,793 7,490 7,616 8,873 9,614 10,618 12,045 12,754 14,168 14,650 15,425 16,109 16,507 16,918 41.5% | 52.4% ||15.5%

27R/

Wage & Salary and Self-Employment

Wage and salary 1

employment 3,943 4,249 4,746 4,714 5,224 5,557 6,306 7,106 7,484 8,106 8,532 8,904 9,235 9,509 9,788 30.8% | 53.5% ||14.7%

28R/

Proprietors' I

employment 2,084 2,544 2,744 2,902 3,649 4,057 4,312 4,939 5,270 6,062 6,118 6,521 6,874 6,998 7,130 59.5% || 50.8% ||16.5%

29R/

Proprietors' - Farm and Nonfarm

Farm proprietors' 1

employment 665 802 948 1,031 1,065 1,025 1,030 1,005 1,026 1,054 1,051 1,057 1,081 1,120 1,139 27.8% | 2.5% || 8.4%

30R/

Nonfarm 1

proprietors

employi 2l 1,419 1,742 1,796 1,871 2,584 3,032 3,282 3,934 4,244 5,008 5,067 5,464 5,793 5,878 5,991 74.1% | 67.1% |18.2%

31R/

All Employment; Farm and Nonfarm

Farm 1

employment 911 937 1,116 1,216 1,252 1,241 1,217 1,172 1,181 1,188 1,188 1,181 1,172 1,233 1,245 32.4% | -4.3% || 4.8%




Nonfarm
employment

5116

5,856

6,374

6,400

7,621

8,373

9,401

10,873

11,573

12,980

13,462

14,244

14,937

15,274

15,673

43.0%

60.8%

16.4%

All Nonfarm Employment; Private & Govt.

Private
employment
33R/

3,749

4,474

4,882

4,952

6,179

6,922

7,859

9,223

9,904

11,267

11,717

12,454

13,086

13,362

13,731

54.7%

69.3%

17.2%

Government and
government
enterprises 43R/

1,367

1,382

1,492

1,448

1,451

1,542

1,650

1,669

1,713

1,745

1,790

1,851

1,912

1,942

5.0%

20.3%

11.3%

Relative Shares and Proportions

|Wag$ & Salary vs. Self-empl

oyment

Wage & salary
employment
share of total

65.4%

62.5%

63.4%

61.9%

58.9%

57.8%

59.4%

59.0%

58.7%

57.2%

58.2%

57.7%

57.3%

57.6%

57.9%

-7.6%

0.8%

-0.7%

Proprietors'
employment
share of total

34.6%

37.5%

36.6%

38.1%

41.1%

42.2%

40.6%

41.0%

41.3%

42.8%

41.8%

42.3%

42.7%

42.4%

42.1%

12.7%

-1.0%

0.9%

Farm vs. Nonfarm Employment

Farm
employment
share of total

15.1%

13.8%

14.9%

16.0%

14.1%

12.9%

11.5%

9.7%

9.3%

8.4%

8.1%

7.7%

7.3%

7.5%

7.4%

-6.4%

-37.2%

-9.3%

Nonfarm
employment
share of total

84.9%

86.2%

85.1%

84.0%

85.9%

87.1%

88.5%

90.3%

90.7%

91.6%

91.9%

92.3%

92.7%

92.5%

92.6%

1.0%

5.5%

0.8%

Farm Proprietors

vs. Nonfarm Proprietors

Farm proprietors'
share of all
proprietors

31.9%

31.5%

34.5%

35.5%

29.2%

25.3%

23.9%

20.3%

19.5%

17.4%

17.2%

16.2%

15.7%

16.0%

16.0%

-19.9%

-32.0%

-7.0%

Nonfarm
proprietors' share
of all proprietors

68.1%

68.5%

65.5%

64.5%

70.8%

74.7%

76.1%

79.7%

80.5%

82.6%

82.8%

83.8%

84.3%

84.0%

84.0%

9.1%

10.8%

1.5%

Nonfarm Employment: Private vs. Government

Private
employment
share of total
nonfarm empl.

73.3%

76.4%

76.6%

77.4%

81.1%

82.7%

83.6%

84.8%

85.6%

86.8%

87.0%

87.4%

87.6%

87.5%

87.6%

8.2%

5.3%

0.7%

Public
employment
share of total

26.7%

nonfarm empl.

23.6%

23.4%

22.6%

18.9%

17.3%

16.4%

15.2%

14.4%

13.2%

13.0%

12.6%

12.4%

12.5%

12.4%

-26.6%

-25.2%

-4.4%




Footnotes I Maps jl Analysis j
Regional Economies Assessment Database (READ)© 2%t
QO'Connor Center for the Rocky Mountain West, The University of Montana
County Fips: 30081 I B.5 Sector Earnings and Employment j
I Income and Employment j

Ravalli County, MT
Largest City: Hamilton

County type: Large Regiona Trade Center Closely Linked County
County Code: Light Green, 42, '90 County Pop.: 25,010

B.5 Labor Earnings and Employment by Major Sector

shows income and employment levels for these sectors over time.

The economy has a number of different types of "sectors": private and public (government) sectors and nonfarm and farm sectors. Major sectors within the private sector include agricultural services,
mining, construction, manufacturing, transportation and public utilities (private utilities like railroads), wholesale trade, retail trade, FIRE (finance, insurance, and real estate), and services. The table

Trends
% Change

Historical & Recent

Indicator 1975 || 1977 [ 1980 [ 1982 | 1085 | 1987 || 1990 [ 1992 [ 1003 | 1004 || 1905 || 1096 | 1997 [ 1008 | 1000 [|[ 77-87 | &7-95 [95-09
Earnings by place of work or 1 187
labor income by workplace || 113,861 | 130,188 | 137,173 || 125420 || 155,651 | 161,834 | 172120 | 206,743 | 226,436 | 242,934 || 246,468 || 259,741 | 262,177 | 280,124 | 202,583 | | 24.3% | 523% | o,
49R/
Private earnings 73542 || 89213 | 93836 | 84181 | 113566 | 121,041 | 126203 | 156,709 | 173233 | 190,373 | 195,974 | 208,705 | 207,89 | 221924 | 234171 | | 35.7% | 61.9% | 1o
Government and government || 7 639 || 39248 | 40,704 || 39,278 || 425561 || 41437 | 41610 | 46,044 | 47522 | 51216 | 50053 | 52,329 || 54005 | 57,260 | 57,502 | | 5.6% | 20.8% | 142
enterprises 43R/ %
Ferm earnings 63R/ 2679 || 1,726 | 2544 || 191 | -476 | -644 | 4307 | 3990 | 5680 | 1346 | 441 | -1293 | 276 940 860 || ||-137.3% |-1685% 9;;0
| Private Nonfarm Labor Income by Major Sector
Ag. services, forestry, 1637 || 1,633 || 1312 || 1,004 || 2886 || 3134 || 3007 | 3802 || 4617 || 3206 || 3406 | 3523 || 3871 d d 91.9% || 8.7% || na
fishing, & other 8/ 34R/
[Mining 35R/ 768 661 || 1,062 || 1,067 || 710 382 458 482 364 379 146 158 260 d d [|[-422% [-618% [ wa




Construction 36R/ 6900 || 10,782 || 9,903 || 7,684 || 13,149 | 14,640 || 12,556 || 20,735 || 24,420 || 29,730 || 28012 || 29,752 || 30,574 || 33,045 || 35911 || || 35.8% || 91.3% 23;’2
Manufacturing 37R/ 12,339 || 17,003 || 18453 || 14,283 || 19569 || 21,696 || 25108 || 26484 || 26,712 || 30468 || 29527 || 32,003 || 32,865 || 37,777 || 40265 ||| 26.9% || 36.1% 3&4
Lﬁﬁ?ﬂfggg;’” and public 12,774 || 13,058 || 11,263 || 10,894 || 15799 | 18,381 || 15427 || 16,995 || 17,335 || 15,884 || 16,261 || 16,055 || 17,136 || 18400 | 17,792 || | 40.8% || -11.5% |9.4%
Wholesale trade 39R/ 2082 || 2336 [ 2566 || 3481 [ 3918 || 4311 || 4879 |[ 5920 | 8737 [ 10302 |[ 12283 | 15904 |[ 11,784 || 11915 | 13462 |[ [ 845% [184.9% [0.6%
Retail trade 40R/ 17,276 || 19206 || 20,312 || 18,391 || 23,982 || 20,636 || 22,890 || 27,584 || 29,207 || 31,352 || 31,494 || 32,135 || 32,913 || 34,286 | 37,216 7.4% || 52.6% 13(']2
Z‘;ﬁiyrm& adrea | 3639 || 4490 | 5560 | 5777 || 4283 || 6344 || 6478 | 10220 | 13426 | 14,536 || 16,457 | 17,666 || 14131 | 15241 | 15603 || | 41.3% | 159.4% |-5.2%
Services 42R/ 16,126 || 19954 || 23405 || 21,511 || 29270 || 31,517 || 35400 || 44,487 || 48416 || 54516 || 58,389 || 61,509 || 64,363 || 66,670 | 68796 || | 57.9% || 85.3% 1;;8
| ndicator 1975 | 1977 [ 1980 | 1082 | 1985 | 1987 || 1990 | 1992 | 1993 | 1994 [ 1995 | 1096 [ 1997 [ 1998 | 1999 [ [ 77-87 | 87-95 [95-99
Total full-time and part-time 1 155
amployment 278 6027 || 6793 || 7,490 || 7616 | 8873 | 9614 | 10618 | 12045 | 12754 | 14168 | 14650 | 15425 | 16,100 | 16507 | 16918 ||| 4L5% | 52.4% | "o-
Private employment 33R/ 3749 || 4474 || 4882 || 4952 || 6179 || 6922 || 7,859 || 9223 || 9904 || 11,267 || 11,717 || 12454 || 13086 | 13362 || 13,731 || || 54.7% || 69.3% 1;]2
Government and government || 4 37 || 138> || 1492 | 1,448 | 1442 | 1451 | 1542 || 1650 | 1669 | 1,713 | 1745 | 1700 | 1851 | 1912 | 1,042 50% || 203% || 113
enterprises 43R/ %
[Farm employment 32R/ 011 937 1116 || 1216 [ 1252 || 1241 [ 1217 |[ 1172 | 1181 [ 1188 | 1,188 [ 1181 [ 1172 || 1233 [ 1245 |[[[ 324% [ -43% |[4.8%
| Private Nonfarm Employment by Major Sector
Ag. services, forestry, I o o
fisting. & other 3 AR/ 75 103 121 173 227 227 275 320 324 390 375 416 467 d d 120.4% | 65.2% || na
[Mining 35R/ [ 17 || 18 [ 16 21 38 60 || 7 |[ 53 4 [ a4 [ s [ 28 [ 3 [ d [ d [[|[2333%-383% [ na
Construction 36R/ 279 389 437 441 579 587 637 998 1,056 || 1,201 || 1,337 || 1405 || 1510 || 1562 || 1,670 50.9% || 127.8% 2;29
[Manufacturing 37R/ [ se0 || e73 || ess 636 889 995 |[ 1182 [ 1286 | 1,200 || 1419 |[ 1401 [ 1514 [ 1405 || 1518 | 1494 |[|[ 47.8% || 40.8% [6.6%
Transportation and public 1 10.2
gy 286 303 376 349 445 504 492 514 512 572 619 659 668 707 682 663% | 228% | "o
Wholesale trade 39R/ 107 o4 92 119 134 17 193 228 295 338 375 399 456 477 528 81.9% || 119.3% 48(']8
Retail trade 40R/ 997 1,168 || 1,288 || 1260 || 1402 || 1445 || 1,768 || 2004 || 2212 || 2468 || 2683 || 2916 || 2997 || 3013 || 3119 23.7% || 85.7% 1&3
Finance, insurance, and real 392 568 514 586 586 650 687 796 892 1,049 || 1,005 | 1,070 || 1,195 || 1,204 || 1,363 14.4% || 54.6% | 326
estate 41R/ %
Services 42R/ 1,036 || 1,158 || 1,353 || 1,358 || 1,879 || 2283 || 2549 || 2924 || 3266 || 3695 || 3885 || 4047 | 4264 || 4209 || 4351 97.2% || 70.2% 1;;0
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County Rps: 30081 I B.6 Sector Shares of Economy

Ravalli County, MT
Largest City: Hamilton

County type: Large Regiona Trade Center Closely Linked County
County Code: Light Green, 42, '90 County Pop.: 25,010

|B.6 Sector Shares of Economy

The relative size and importance of different sectors of the economy vary from place to place and from one point in time to the next. The table shows "shares" or percentages of total labor income
and employment major sectors of the economy represent in the area over time. Some sectors are growing in importance as employment and income providers while other sectors are declining.

Historical & Recent Trends
% Change

| Indicator

[ 1975 |[ 1977 || 1980

[ 1082 || 1085 || 1987 |[ 1900 || 1902 || 1903 || 1904 || 1995 |[ 1996 |[ 1907 |[ 1998 || 1999

[/ 77-87 [ 87-95 [95:99

| Sector Shares of Total Labor Earnings

[All private nonfam sectors || 64.6% || 685% || 68.4% [ 67.1% [ 73.0% || 74.8% [ 733% |[ 75.8% |[ 76.5% |[ 78.4% [ 79.5% [ 804% |[ 79.3% |[ 79.2% [ s0.0% |[I[ 9.1% [ 6.3% |[0.7%
Al government sectors [ 331% || 30.1% |[ 20.7% [ 313% [ 27.3% [ 25.6% | 242% [ 223% |[ 200% [ 20.1% [ 203% || 201% | 206% |[ 204% [ 197% [/[-151% [-20.7% [-32%
[Farm sector [24% || 13% [ 19% [ 16% [ -03% [ -04% [ 25% [ 19% |[ 25% [ 06% [ 02% [ -05% [ 01% |[ 03% |[ 03% |[][-130.0%|[-145.0% [64.3%
| Shares of Private Nonfarm Sectors Earnings

[Ag. for. & fish services [229 || 18% |[ 14% [ 13% [ 25% [ 26w [ 24% [ 24% [ 27% [ 17% [ 17% [ 17% [ 19% || wa |[ na |[][415% [329% | na
[Mining [10% |[ o7 |[ 11% [ 13% [ o6% [ 03w [ 04% [ 03% [ 02% [ 02% |[ 01% [ 01% [ 01% |[ wa |[ na |[|[-574% [-764% [ wa
|construction [ 94% || 121% [ 106% [ 91% [ 116% [ 121% || 9.9% || 132% || 141% |[ 156% [ 143% | 143% | 147% || 149% |[ 153% ||| 0.1% |18.2% [7.3%
[Manufacturing [(168% [ 192% |[ 197% [ 17.0% [ 17.2% [ 17.9% [ 19.9% |[ 16.9% || 15.4% |[ 160% [ 15.1% [ 153% [ 158% [ 17.0% |[ 17.2% [|[ -6.4% |[-15.9% [14.1%
Itriﬁ':is;o”a“o” and public | 17.4% | 14.6% ‘ 12.0% ‘ 12.9% ‘ 13.9% | 15.2% ‘ 12.2% ‘ 10.8% | 10.0% ‘ 8.3% ‘ 8.3% ‘ 7.7% ‘ 8.2% | 8.3% ‘ 7.6% H 38% || -45.4% |-8.4%
|Wholesale trade [[28% || 26% |[ 27% [ 41% [ 34% [ 36w [ 39% [ 38% |[ 50% [ 54% [ 63% [ 76% | 57% |[ 54% |[ 57% |[|[36.0% [ 76.0% [-83%
|Retail Trade [ 235% || 215% |[ 216% [ 218% [ 211% [ 17.0% | 181% [ 17.6% || 16.9% [ 165% | 161% || 154% | 158% |[ 154% |[ 150% |/[-208% | -5.79% [-11%




Finance, insurance, and real

s | 49% || 5.0% ‘ 5.9% ‘ 6.9% ‘ 38% | 5.2% ‘ 5.1% ‘ 65% || 7.8% ‘ 7.6% ‘ 8.4% ‘ 8.5% ‘ 68% || 6.9% ‘ 6.7% H 41% | 60.2% |05,
[Services [ 21.9% || 224% |[ 24.9% [ 25.6% [ 25.8% [ 26.0% || 281% || 28.4% |[ 27.0% |[ 28.6% || 208% || 205% [ 31.0% |[ 30.0% |[ 204% ||| 16.4% | 14.4% |[-14%
| Sector Shares of Total Employment

[All private nonfarm sectors | 62.2% || 65.9% | €5.2% | e5.0% [ 69.6% | 720% [ 74.0% [ 76.6% [ 77.7% [ 79.5% [ 80.0% [ 80.7% |[ 81.2% |[ 80.9% [ 8L2% |[|[ 9.3% [ 1119 | 1.5%
Al government sectors [ 227% || 203% |[ 19.9% [ 19.0% [ 163% [ 15.1% | 145% [ 137% |[ 131% [ 121% [ 11.0% || 116% | 115% |[ 11.6% [ 115% ||[-25.8% [-21.1% [-36%
[Farm sectors [[151% || 138% |[ 14.9% [ 160% [ 141% [ 129% [ 105% [ 97% |[ 93% |[ 84% [ 81% [ 7.7% [ 7.3% |[ 75% |[ 7.4% |[|[ -6.4% |[-37.2% [-03%
| Shares of Private Nonfarm Sectors Employment

|Ag., for. & fish services [ 20% [ 23% |[ 25% [ 35% [ 37% | 33% || 35% [ 35% || 33% |[ 35% [ 32% || 33% |[ 36% || na |[ na |[[424% [ 24% [ na
[Mining [05% |[ 04% |[ 03% [ 04% [ 06% [ 09w [ 10% /[ 06% |[ 05% |[ 04% [ 03% [ 02% /[ 03% |[ wa |[ na |[|[1154% [-636% | na
|construction [[74% || 7% |[ oow [ 89w |[ 94% |[ 85w || 81% || 108% |[ 107% |[ 115% [ 114% | 113% | 115% |[ 10.7% |[ 122% |[|[ -25% | 34.6% [ 6.6%
[Manufacturing [[14.9% [ 150% |[ 140% [ 128% [ 14.4% | 14.4% [ 150% [ 13.9% |[ 13.1% |[ 126% | 120% || 122% |[ 12.4% || 11.4% |[ 109% |[ /[ -4.4% |[-16.8% [-9.0%
Itriﬁ':isf;”a“"” and public | 7.6% | 6.8% ‘ 7.7% ‘ 7.0% ‘ 7.2% | 7.3% ‘ 6.3% ‘ 5.6% | 5.2% ‘ 5.1% ‘ 5.3% ‘ 5.3% ‘ 5.1% | 5.3% ‘ 5.0% H 7.5% ‘-27.4% -6.0%
|Wholesale trade [29% || 21% |[ 19% [ 24% [ 22% [ 25% [ 25% [ 25% |[ 30% |[ 30% [ 32% [ 32% [ 35% |[ 36w |[ 38% |[|[17.6% [ 29.6% [20.1%
|Retail Trade [ 266% || 26.1% |[ 26.4% [ 25.6% [ 22.7% [ 209% || 225% || 228% |[ 223% |[ 20.9% [ 220% || 23.4% || 22.9% |[ 225% [ 22.7% [|[-200% | 9.7% [-08%
g‘:t’;ce' insurance, and red |1o.5% | 12.7% ‘ 10.5% ‘ 11.8% ‘ 9.5% | 9.4% ‘ 8.7% ‘ 8.6% | 9.0% ‘ 9.3% ‘ 8.6% ‘ 8.6% ‘ 9.1% | 9.7% ‘ 9.9% H-zs.o% -8.7% || 15.7%
[services [27.6% |[ 25.9% |[ 27.7% [ 27.4% || 30.4% || 33.0% || 324% [ 31.7% || 33.0% |[ 328% | 33.2% | 325% |[ 326% || 322% |[ 31.7% |[|[27.4% || 05% [-4.4%
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County Rps: 30081 I B.7 Per Worker Earnings j

I Income and Employment j
Ravalli County, MT County type: Large Regiona Trade Center Closely Linked County
Largest City: Hamilton County Code: Light Green, 42, '90 County Pop.: 25,010

B.7 Estimates of Annual Per Worker Labor Earnings by Major Sector

"Per worker earnings"’ are estimates of average annual income received by individual workers through their employment. They are estimated by simply dividing total annual labor earnings by the Historical & Recent
number of workers employed. REIS employment estimates include all workers, both full- and part-time, and can be considered estimates of average annual employment. REIS Iabor income estimates Trends

include totals for the calendar year. Estimates developed using County Business Patterns data use employment figures for pay periods in early March and annual payroll estimates. % Change

| I ndicator | 1075 [ 1977 || 1980 [ 1982 | 1085 | 1987 [ 1990 | 1992 | 1993 | 1994 | 1905 [ 1996 [ 1007 | 1098 [ 1999 |[/[77-87 |87-95 [95:99

|Estimates Derived from 'REIS

[All private nonfam workers || 19,616 || 19940 |[ 19,221 [ 16,999 |[ 18,379 |[ 17,486 || 16,058 |[ 16,901 [ 17,401 [ 16897 |[ 16,726 || 16,758 |[ 15887 |[ 16,609 || 17,054 |[ [-12:3% [ -4.4% |[ 2.0%
Al government workers | 27534 |[ 28309 || 27,342 [ 27,126 | 29515 || 28558 |[ 26,984 | 27,905 | 28473 || 29,808 | 28684 |[ 20,234 [ 29,176 | 20048 [ 29,610 || 0.6% | 0.4% [ 32%
| Private Nonfarm Sectors

[Ag, for. fish. servicesworkers |[ 21,827 || 15854 |[ 10843 [ 6,324 [ 12,724 |[ 13806 || 10935 |[ 11,881 [ 14,250 || 8221 |[ 0083 [ 8469 | 8289 [ wa || na |[[-129%/[-34.2% | na
[Mining workers | 45176 |[ 36,722 || 66,375 | 50810 | 18684 || 6367 | 6026 | 9004 | 7583 [ 8422 | 3946 [ 5643 | 7647 | na [ na |/[-827% [-380% | na
| Construction workers [ 24731 |[ 27,717 || 226661 [ 17,424 [ 22,710 [ 24040 |[ 19,711 ([ 20777 [ 23125 |[ 23,029 || 20951 |[ 21,176 |[ 20,248 [ 21,156 |[ 21,504 [[[-10.0% |-16.0% [ 2.6%
[Manufacturing workers | 22,034 |[ 25308 || 26930 [ 22458 | 22,012 || 21,805 [ 21,242 | 20504 | 20564 || 21,471 | 21,076 |[ 21,138 |[ 21,983 || 24,886 [ 26,951 [ [-14.1% [ -3.3% [27.9%

Transportation and public

utilities workers 44,664 | 43,096 | 29,955 | 31,215 | 35503 | 36,470 || 31,356 | 33,064 | 33,857 | 27,769 | 26,270 || 24,363 | 25653 || 26,025 | 26,088 -15.4% |-28.0% | -0.7%

Wholesale trade workers 19,458 || 24,851 || 27,891 | 29,252 | 29,239 || 25211 || 25,280 || 25,965 | 29,617 | 30,479 | 32,755 || 39,860 || 25842 || 24,979 || 25,496 1.4% || 29.9% 22904

Retail trade workers 17,328 || 16,443 || 15,770 | 14,493 | 17,106 | 14,281 | 12,947 || 13,110 | 13,204 | 12,703 | 11,738 || 11,020 || 10,982 | 11,379 | 11,932 |-13.2% |-17.8% | 1.6%

11

Finance, insurance, and real
estate workers

9,283 7,905 10,817 9,858 7,309 9,760 9,429 12,839 | 15,052 | 13,857 | 16,375 | 16,510 || 11,825 | 11,778 | 11,448 23.5% | 67.8% 20 -1%




[ Services workers | 15566 [ 17,231 || 17,200 [ 15840 | 15577 [ 13805 [ 13888 | 15214 | 14824 [ 14,754 | 15020 |[ 15199 [ 15005 | 15508 |[ 15812 ||[-19.9% | 8.9% [ 5.2%
| Government Sectors

|Federal civilian govt. workers || 41,342 | 41,764 || 39,874 | 40,750 || 45604 |[ 42516 || 41044 |[ 45678 | 46,679 | 51,042 |[ 47,266 || 50,158 || 48,724 |[ 49,732 [ 49011 |[ [ 1.8% [11.2% [ 3.79%
[ military workers | 6288 [ 7202 || 7,067 [ 8069 [ 11,741 [ 11500 [ 11,062 | 11015 | 10832 [ 11,605 | 12,253 |[ 11,969 [ 11,804 | 12,005 [ 12,287 [[[58.0% |-2.3% [ 9.2%
[state and local govt. workers || 20,719 || 21,747 |[ 22,195 || 22576 |[ 24,347 |[ 24,453 || 23,286 |[ 23,245 [ 23,890 [ 24,204 |[ 24,368 || 24,479 |[ 25140 |[ 25,466 || 25207 | [12.4% [-0.3% |[ 3.8%
[state govt. workers | na [ na [ 26303 [ 20158 | 32451 [ 31,136 [ 27,910 | 27,867 | 32,108 [ 29,367 | 32239 [ 33,746 [ 33714 [ 34145 [ 33542 ||| ma | 35% [40%
[Local govt. workers [ wa || na |[21623 [ 21,908 |[ 23586 |[ 23936 || 22912 || 22,867 [ 23333 |[ 23891 |[ 23,863 || 23882 || 24,620 |[ 24,950 |[ 24803 |[|[ wa [-03% [ 3.9%
|E51imatesfrom " County Business Patterns'

[All private nonfamworkers || 19,081 || 0 |[ 17,349 |[ 15374 || 16,031 || 16,201 || 15684 || 15550 || 15645 || 16,468 || 16,269 || | o [ o [] [-01%][ o
|contract constructionworkers || 0 [ o || o || o [ o || o |[18858 ][ 18842 || 19,793 || 19544 || 19,350 || | o [ o [[ o[ o[o
[Manufacturing workers o [ o [ o [ o [ o [ o [[198s [22331 [22167 [21777 [20239 [ o [ o [ o [ o [[ o [ 0o [0
I{iﬁ?gxzﬂfgg‘d public 0 0 0 0 0 0 22,381 || 20,145 || 18,204 | 20,227 || 20,153 0 0 0 0 ( 0 0 0
[Wholesale trade workers [ o | [ o | [ 29,152 || 23224 |[ 26311 |[ 25052 || 27,741 || | o [ o [ o] |
|Retail trade workers [ o | | [ o | | | 10993 |[ 10507 || 10446 | 10595 || 10,704 || | o [ o [ o] |
Finance, insurance, and rea 0 0 0 0 0 0 | 18479 | 17186 | 17,39 | 20014 | 19024 | © 0 0 0 ( 0 0 0
[ Services workers o [ o [ o [ o [ o [ o [[13379 12646 [13120 [15520 [15270 [ o [ o [ o [ o [[ o [ 0o [0
Footnotes Maps j I Analysis j
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County Fips: 30081

I B.8 Income Growth and Decline in the Economy

I Income and Employment j
Ravalli County, MT County type: Large Regiona Trade Center Closely Linked County
Largest City: Hamilton County Code: Light Green, 42, '90 County Pop.: 25,010

B.8 Income Growth and Decline in the Economy

The economy is constantly changing. Some segments of the economy are growing, while others decline and the particulars of this change - which sectors are growing the fastest and
which are either not growing or are declining - are important to understand. By identifying fast-growing sectors, we gain insight into the direction our economy is going. Where are
new jobs are being added or created? What sources of areaincome are increasing the most? By identifying slow-growing or declining sectors, we can see what our area economy

seems to be moving away from. This table assists in this assessment process. The three major components of personal income are rank ordered by how much they grew between 1987 1%8h? ;\'925 1%;5 ;\'929
and 1995. Major components of transfer payment income are then rank ordered by growth during this period, as are major components of labor earnings. Proceeding further, the table 9 9
then rank orders major sectors of the economy - manufacturing, retail trade, local government, etc. - by growth and then goes further by ordering the many sub-sectors of the economy

according to recent change.

[ indicwor [ 1976 [ 1977 [ 1078 [F[ 1986 | 1087 [ 1088 [IN| 1901 | 1902 | 1003 [ 1094 [ 1905 | 1996 | 1097 [ 1098 | 1999 || amt. [ % [amt | %
Personal income

(thousands of 239,599 (256,608 | 287,567 367,553 | 366,537 || 373,199 421,460 (454,577 |482,793 (505,935 |522,677 546,043 |563,706 591,373 |604,283 | |156,140|| 42.6% |81,606 | 15.6%
dollars) 45R/

Population (number | 1g 46 | 19237 | 20,579 24,447 || 24,501 || 24,772 26,057 | 27,515 || 28,942 || 30,713 || 32,276 || 33,583 || 34,528 || 35,114 || 35,811 || || 7,775 || 31.7% | 3,535 [11.0%
of persons) 3/ 47R/

Per capita personal

income (dollars) 12,973 || 13,339 | 13,974 15,034 | 14,960 | 15,065 16,175 | 16,521 | 16,681 || 16,473 | 16,194 || 16,260 | 16,326 | 16,842 || 16,875 1,234 8.2% 681 4.2%
48R/

Personal Income by major component by amount of growth (1987-1995)

Personal income, or all income received in some form by private individuals who reside in an area, has three major components: “labor income or earnings" or all wages and salaries and self:
payment income" or income such as social security and government medical care assistance, and "investment income" or income from interest earnings, rent, and other types of investments.

-employment income, “transfer

Net earnings by
place of residence or
labor income by
residence

143,146 /153,534 | 173,199 187,082|186,579 (189,105 212,713 |233,244 | 253,416 (268,068 | 271,792 (285,759 |289,057 (307,593 |320,548

85,213 || 45.7%

48,756 | 17.9%

Transfer payments
income 53R/

38,635 || 56.6%

38,059 | 39,174 | 40,390 I 66,654 | 68,208 | 69,891 I 83,397 | 91,782 | 99,256 ||100,070 (106,843 |111,670 (113,386 |115,568||115,016

8,173 | 7.6%

Pividends interest [ 58,394 [ 63900 [ 73,978 | [I [113,816/[111,749/[114,203| [ [125,350| [ 129,552| 130,121/ [137,797| [ 144,042 | [ 148 614 [ 161,263 [ 168,212 [ 168,719 [ [ 32,203 [ 28.9% [24,677[17.1%




and rent or
investment income
6/ 52R/

Transfer paymentsinc

ome by major type

by amount of growth (1987-1995)

Government
payments to
individuals

35,923 || 36,940

37,656

62,418

64,080

65,876

79,523

87,575

94,797

94,965

101,190

104,943

107,489

109,468

108,720

37,110

57.9%

7,530

7.4%

Payments to
nonprofit institutions
57R/

1,290 1,401

1,775

2,060

1,989

1,941

1,988

2,180

2,544

3,038

3,338

4,366

3,429

3,602

3,767

1,349

67.8%

429

12.9%

Business payments
toindividuas 12/
58R/

847 833

959

2,176

2,139

2,074

2,026

1,915

2,067

2,315

2,361

2,468

2,498

2,529

176

8.2%

214

9.2%

|Government payments to individuals by amount of growth (1987-1995)

|Medical payments |

5139 || 5977

[ 6078

[ 13,025

[ 14,302

| 15,189

[ 20,525

| 24,757

[ 29,135

[ 28,985

[32717

[ 33262

[ 34,501

[ 35,652

| 33,085

[ 18325

[127.3%

[ 11%

Retirement &
disability insur.
benefit pymts.

21,285 || 22,371

24,154

36,809

37,806

39,211

45,097

47,554

49,340

51,062

53,310

54,903

56,503

57,377

58,780

15,504

41.0%

5,470

10.3%

Income maintenance
benefit payments

2,282 2,225

1,981

4,801

4,718

4,641

5,672

6,394

6,562

6,869

8,009

7,672

7,526

7,726

2,685

56.9%

323

4.4%

Veterans benefit
payments

3,646 | 3,541

3,450

3,948

3,724

3,620

3,964

3,543

3,965

3,931

4,525

4,587

4,827

5,109

366

9.8%

1,019

24.9%

Fed ed.& train.
assist.
paymits.(excl.vets) 9/

141

241

187

230

242

266

240

276

429

374

612

499

486

242

129.4%

57

13.3%

Unemployment
insurance benefit
payments

3468 | 2,712

1,838

3,527

3,181

2,923

3,910

4,925

5,467

3,561

3,110

3,659

3,484

3,475

3,395

-2.2%

285

9.2%

Labor Earnings by major type by amount of growth (1987-1995)
Labor income includes both what is paid to employees in the form of wages and salaries and what is earned by proprietors or self-employment income. Total labor income, as reported by the location of where the work is
performed, is shown below, as well as levels of both wages and salaries and self-employment income.

| Indicator

1976 [ 1977 [ 1978 [ 1986 | 1987 | 1988 N[ 1001 [ 1002 [ 1993 || 1994 || 1995 || 1996 [ 1997 |[ 1098 [ 1999

[amt. [[ % [amt. | %

Earnings by place of
work or labor
income by
workplace 49R/

124,891

130,188

162,151

161,834

164,449

186,740

206,743

226,436

242,934

246,468

259,741

262,177

280,124

292,533

84,634

52.3%

46,065

18.7%

Wage and salary
disbursements 59R/

75,485 || 80,466

89,768 .

96,984

99,035

102,480 .

112,003

123,153

130,913

145,473

151,891

162,445

170,374

181,403

190,183

52,856

53.4%

38,292

25.2%

Proprietors income
7/ 61R/

39,631 || 38,102

|l

49,336

46,255

44,890 .

55,479

62,031

72,478

71,941

69,292

71,247

66,190

71,972

75,160

23,037

49.8%

5,868

8.5%

Proprietors' income for nonfarm and farm proprietors




Nonfarm

: . 22,709 || 46.6% | 5,044 | 7.1%
proprietors' income

38,225 || 39,016 | 40,643 . 48,948 || 48,704 | 47,517 . 52,300 || 60,203 | 69,060 || 73,204 | 71,413 || 74,805 | 68,146 || 73,276 | 76,457

328 ||-13.4% | 824

Farm proprietors 1,406 || -914 || 3,004 . 388 || 2,449 | -2,627 . 3178 || 1,828 || 3418 || -1,263 || -2,121 || -3,558 || -1,956 || -1,303 || -1,207

income 62R/ 38.8%

Labor Earnings for nonfarm private, public and farm sectors by amount of growth (1987-1995)
It'simportant to compare and assess the relative proportions of labor income coming from the "private" sector and "public" or government sector of an area economy. Earnings by the farm sector also are shown.

|Private eamings [ 81,921 [ 89,213 [100,134 [I [118,734/[121,041 [ 121,607 [ [ 137,389 156,709 173,233/ [190,373] [ 195,974 [ 208,705 [ 207,806 [221,924 234,171 | [ 74,933 | 61.9% [38,197 [19.5%

[Farmeamings63r/ [ 4,850 [ 1726 [ 5931 [N | 2342 || 644 [ 611 [N 5407 || 3000 || 5680 || 1,346 || 441 [-1,203 [ 276 [ 940 || se0 ||| 1,085 |[-1685% | 419 [95.0%

Government and
government 38,111 | 39,248 | 39,794 41,075 | 41,437 | 43,363 43,944 || 46,044 || 47,522 || 51,216 || 50,053 | 52,329 | 54,005 | 57,260 | 57,502 8,616 | 20.8% | 7,449 |14.9%
enterprises 43R/

Labor earnings by major sector by amount of growth (1987-1995)
An economy is made-up of ten major sectors. These include construction, mining, manufacturing, transportation and public utilities, wholesale trade, retail trade, services, all government, the farm sector, and, finally,
agricultural and forestry services. Trends in labor income for these major sectors are shown below, with the sectors rank-ordered by amount of growth between 1987 and 1995.

[Services 42R/ (18,389 |[ 19,954 || 21,641 | [ 31,354 [ 31,517 || 35,673 | [ [ 20,273 |[ 44,487 |[ 48,416 |[ 54,516 || 58,389 | 61,500 [ 64,363 [ 66,670 |[ 68,796 || [ 26,872 |[ 85.3% |[10,407/[17.8%

[Construction36R/ [ 9,725 [ 10,782 [ 12,156 [I [ 13,011 |[ 14,640 [ 14,147 [ | 16,318 || 20,735 || 24,420 |[ 29,730 |[ 28,012 [ 20,752 [ 30574 [ 33,045 [ 35,011 | /[ 13372 91.3% [ 7,899 [28.2%

|Retail trade 40/ [ 18,730 [ 19,206 [ 21,483 [ [ 21,948 |[ 20,636 |[ 20,203 [ | 24,914 [ 27,584 [ 29,207 || 31,352 |[ 31,494 [ 32,135 [ 32,013 [ 34,286 | 37,216 | [ 10858 [ 52.6% [ 5,722 [18.2%

Finance, insurance,

o rog eteanmy || 4411 | 4490 | 5323 I 5734 | 6344 | 6,324 I 6,923 | 10,220 | 13,426 | 14,536 | 16457 | 17,666 | 14,131 | 15241 | 15,603 ’7 10,113 | 150.4% | -854 |-5.2%
Government and

government 38,111 | 39,248 | 39,794 41,075 | 41,437 | 43,363 43944 | 46044 | 47522 | 51,216 | 50,053 | 52,320 | 54,005 | 57,260 | 57,502 | | 8,616 || 20.8% || 7,449 |14.9%
enterprises 43R/

wholesde trade 2,300 | 2336 | 2528 . 3929 | 4311 | 4519 . 4878 || 5920 | 8,737 || 10302 | 12283 | 15904 | 11,784 | 11,915 13,462’7 7,972 ||184.9% | 1,179 | 9.6%
[Manufacturing 37R/ [ 13,141 [ 17,003 [ 21,723 |1 [ 21,683 |[ 21,696 [ 22,884 [ | 24,816 | 26,484 | 26,712 | 30,468 || 29,527 |[ 32,003 [ 32,865 [ 37,777 [ 40,265 ||| 7,831 || 36.1% [10,738 [36.4%
[Durable goods [ 11,847 [ 15552 || 19,716 [0 [ 20274 || 20,794 || 21,981 |[I [ 23,892 || 25,102 [ 25,196 [ 28,689 | 27,505 | 30,108 [ 30,848 || 35,737 || 38,167 | [ 6,801 |[ 32.7% |[10,572][38.3%
[Nondurable goods [ 1,205 [ 1,541 || 2,006 || 1400 [ 902 [ 903 || 924 |[ 1,202 || 1516 [ 1,779 |[ 1,932 [ 1895 [ 2018 || 2040 |[ 2,008 [|[ 1,080 |[114.29 [ 166 |[ 8.6%
Ag. services,

forestry, fishing, & | 2282 || 1,633 | 1,680 2246 || 3134 | 2,946 2501 | 3802 | 4617 | 3206 | 3406 | 3523 | 3871 | d d 272 | 87% || na | na
other 8/ 34R/

Mining 35R/ [a70 |[ 661 |[ 818 [ 266 || 382 |[ 506 [ 603 [ 482 [ 364 [ 379 |[ 146 [ 158 [ 260 |[ d |[ d |[[[ -286 [-618% [ wa [ wa
;&g’ﬂ?&ﬁg‘;’g/ 12,473 | 13,058 | 12,784 . 17,664 | 18,381 | 14,316 . 16,982 | 16995 | 17,335 | 15884 | 16261 | 16055 | 17,136 | 18,400 | 17,792 ( 2,120 || -11.5% || 1,531 | 9.4%

Footnotes ‘I Maps jl Analysis j

Regional Economies Assessment Database (READ)© 2%t
O'Connor Center for the Rocky Mountain West, The University of Montana




County Fips: 30081 I B.8 Income Growth and Decline in the Economy j
I Income and Employment j
Ravalli County, MT County type: Large Regional Trade Center Closely Linked County
Largest City: Hamilton County Code: Light Green, 42, '90 County Pop.: 25,010

B.8b Income Growth and Decline in the Economy ... Continued

The economy is constantly changing. Some segments of the economy are growing, while others decline and the particulars of this change - which sectors are growing the fastest and which are

either not growing or are declining - are important to understand. By identifying fast-growing sectors, we gain insight into the direction our economy is going. Where are new jobs are being

added or created? What sources of areaincome are increasing the most? By identifying slow-growing or declining sectors, we can see what our area economy seems to be moving away from. 1987-1995 1995-1999
This table assists in this assessment process. The three major components of personal income are rank ordered by how much they grew between 1987 and 1995. Major components of transfer Change Change
payment income are then rank ordered by growth during this period, as are major components of labor earnings. Proceeding further, the table then rank orders major sectors of the economy -

manufacturing, retail trade, local government, etc. - by growth and then goes further by ordering the many sub-sectors of the economy according to recent change.

Indicator [ 1076 [ 1977 [ 1078 || 1986 [ 1987 | 1088 W[ 1901 [ 1002 [ 1993 [ 1904 || 1095 [ 1996 [ 1997 [ 1998 [ 2999 [[[amt. |[ % [amt. [ %

Labor earnings by major sector by amount of growth (1987-1995)
An economy is made-up of ten major sectors. These include construction, mining, manufacturing, transportation and public utilities, wholesale trade, retail trade, services, all government, the farm sector, and, finally, agricultural and
forestry services. Trends in labor income for these major sectors are shown below, with the sectors rank-ordered by amount of growth between 1987 and 1995.

|Services 42R/ (18389 |[ 19,954 [ 21,641 | [0 [ 31,354 [ 31,517 [ 35,673 | [N [ 30,273 [ 44,487 |[ 48,416 |[ 54,516 |[ 58,380 [ 61,509 | 64,363 [ 66,670 [ 68,796 |[|[26,872|[ 85.3% |[10,407/[ 17.8%
[construction 36R/ [ 9,725 |[10782 [ 12,156 [0 [ 13,911 [ 14,640 || 14,147 |[F0 [ 16,318 | 20,735 | 24,420 || 29,730 [ 28,012 |[ 20,752 | 30574 [ 33,045 [ 35,011 [ |[13,372/[ 91.3% [ 7,899 || 28.2%
|Retail trace 40R/ 18,730 | 19,206 | 21,483 | [ [ 21,948 [ 20,636 | 20,203 | [N [ 24,914 | 27,584 | 20,207 |[ 31,352 |[ 31,494 [ 32,135 || 32,013 ][ 34,286 || 37,216 |[ |[10,858| [ 52.6% [ 5,722 [ 18.2%
ggan&ge&;“ﬁ;‘ce'a“d 4411 | 4490 || 5323 l 5734 || 6344 || 6,324 . 6,923 || 10,220 || 13,426 | 14,536 || 16,457 || 17,666 | 14,131 || 15,241 || 15,603 [ 10,113||159.4% | -854 | -5.2%
Government and

Qovernmert enterprises || 38,111 || 39,248 || 39,794 41,075 || 41,437 | 43,363 43,944 | 46,044 || 47522 | 51,216 || 50,053 || 52,320 || 54,005 || 57,260 || 57,502 || || 8,616 || 20.8% || 7,449 || 14.9%
[Wholesale trade 30R/ | 2,300 || 2336 |[ 2528 [N | 3920 || 4311 | 4510 [N [ 4878 | 5920 [ 8737 (10302 [ 12,283 [ 15904 [ 11,784 |[ 11,915 [ 13462 ||| 7,972 |[184.9% [ 1,179 | 9.6%
[Manufacturing 37R/ (13141 [ 17,008 |[ 21,723 | [ [ 21,683 | 21,696 || 22,834 | [N [ 24,816 [ 26,484 |[ 26,712 [ 30,468 || 29,527 |[ 32,003 [ 32,865 [ 37,777 |[ 40,265 |[|[ 7,831 |[ 36.1% |[10,738] 36.4%
[Durable goods (11,847 [ 15,552 [ 19,716 [0 [ 20,274 |[ 20,704 | 21,981 | [I00 [ 23,892 [ 25,192 || 25,196 || 28,689 || 27,595 | 30,108 || 30,848 [ 35,737 [ 38,167 || |[ 6,801 |[ 32.7% [10572 [ 38.3%
[Nondurable goods [ 1,205 [ 1541 [ 2006 [0 [ 1400 [ 002 || 903 [FN[ 924 [ 1202 [ 1516 [ 1,779 | 1,932 [ 1805 [ 2018 || 2040 [ 2,008 |[|[ 1,030 [114.2 | 166 | 8.6%

Ag. services, foresiry, ‘ 2,282 ‘ 1,633 | 1,680 l‘ 2,246 | 3,134 ‘ 2,046 .| 2,501 | 3,802 ‘ 4,617 | 3,206 ‘ 3,406 | 3523

0,
fishing, & other 8/ 34R/ 3,871 | d ‘ d H 272 |8.7A)

%‘M




Mining 35R/ a0 [ eer [ 818 [00[ 266 [ 382 [ 506 [I000[ 693 || 482 | 364 [ 379 |[ 146 [ 158 [ 260 | d [ d |[|[ 236 [-618% | na | wa

1,531 ‘ 9.4%

Lﬁﬁ:ﬁ;"ggg?"a‘dp“l’“c ‘12,473 ‘13,058 |12,784 l‘ 17,664 |18,381 ‘14,316 .| 16,982 |16,995 ‘17,335 |15,884 ‘16,261 |16,055 ‘17,136 |18,400 ‘17,792 H-z,uo |-11.5%

Labor earnings by major sub-sector by amount of growth (1987-1995)

The ten major sectors of the economy are further sub-divided into nearly 70 distinct sub-sectors. Individual business establishments in an area are placed within one of these sub-sectors based upon the "primary" revenue-generating
activity done by an establishment. Two "sectors" also are included below: Farm earnings and Wholesale Trade, because each of these has no sub-sectors within the REIS, database. For Government, the sub-sectors are: Federal
civilian, Military, State government, and Local government. Examining growth and change among these private and public sub-sectors provides a detailed look of on-going restructuring and change in the economy and indicates
where an area economy is going in recent years. Sub-sectors of the economy are rank-ordered below according to the amount of |abor income growth between 1987 and 1995. (Note: This rank-ordering is done using 1988 and 1995
values for Business Services, Engineering and Management Services, and Miscellaneous Services because of significant changes in how these were defined between 1987 and 1988.)

| Indicator [ 1076 [ 1977 [ 1078 [NI[ 1986 [ 1987 | 1088 N[ 1901 | 1092 |[ 1993 [ 1904 || 1095 [ 1996 [ 1997 [ 1998 [ 2999 [[[amt. [[ % [amt. [ %
[Health services 84R/ [ 6193 | 6,780 [ 7,028 [0 [ 11,402 [ 11,645 [ 12760 [F001 | 15337 [ 17,733 [ 18,507 [ 20,548 | 22,974 [ 24,706 [ 24,818 || 24,946 [ 25,559 || |[11,320][ 97.3% [ 1972 | 8.6%
Other finance, i ,

- d?e;”;’;fe%a”“e ‘1,394 ‘1,408 |1,948 l‘ 1,663 |l,610 ‘ d .| d | d ‘ d | d ‘12,910 |12,652 ‘ 8,397 |8,67O ‘ d H11,300|701.9% -4,240 ‘-32.8%
[Wholesale trade 30R/ | 2,300 |[ 2336 |[ 2528 [N [ 3920 |[ 4311 || 4510 [0 [ 4878 | 5920 || 8737 10302 [ 12,283 [ 15904 11,784 11,915 [ 13462 ||| 7.972|[184.9% | -368 [ -3.0%
[Special trade contractors || 5,205 |[ 5545 |[ 6,212 | [ [ 7,944 |[ 8315 | se18 | [ 10015 [ 13315 |[ 14,801 [ 17,235 [ 15,437 |[ 17,283 [ 18593 [ 20,104 |[ 21,802 |[|[ 7,122 |[ 85.7% [ 4,757 [ 30.8%
| Local government [ n [ o [ n [[18322][ 18239 [18279 [0 [ 20012 [ 20,969 |[ 22,400 || 23,772 | 24,913 |[ 26,318 || 28,436 || 29,502 [ 20,863 ||| 6,674 || 36.6% [ 4,589 [ 18.4%
:r”o";zg:”d wood 10,998 || 14,499 | 18,076 l 16,513 | 15254 | 16,243 . 17,644 || 18,957 | 19,586 | 23,358 | 21,694 | 23,394 | 22,842 | 28,160 | 30,603 | | 6,440 | 42.2% | 6,466 | 29.8%
General building 3844 | 4413 | 5186 5283 | 5663 | 4,380 4937 | 5921 | 8119 |10509 | 9242 | d d 10285 d 3579 | 63.2% | 1,043 | 11.3%

contractors

Eating and drinking places || 3,663 || 3,937 || 4,394 [ 3775 |[ 3801 || 4674 [ 5100 [ 6031 [ 6338 | 7,007 [ 7378 || 7,311 || 7,304 [ 6981 | 6,706 [|[3577 [ 94.1% |[ 307 [ -5.4%

n 3,717 | 3,579 . 4,116 | 5135 || 5935 | 6,959 || 7,051 | 7,302 | 8,192 | 8,948 | 8,681 3,472 | 97.0% | 1,897 | 26.9%

.
Engineering and l
I

management services 12/ n n n

89R/

[Food stores [ 3161 |[ 3216 || 3055 | 4824 |[ 4742 || 4010 [ 6122 [ 7475 || 7,072 || 7425 |[ 7,604 || 7,828 || 7,902 [ 9,004 [ 10566 [ [ 2862 | 60.4% || 1,400 [ 18.4%
Heavy construction 587 || 824 || 758 l 684 || 663 || 949 . 1,367 || 1,499 || 1,500 | 1,986 || 3334 || d d || 2565 | d 2,671 [402.9% | -769 | |-23.1%
contractors

[other transportation 70R/ | 1,448 |[ 3633 [[ 2850 [ d [ d || d || 2242 [ 2730 [ 2752 || 2506 | 2664 [ 2742 | 2125 [ 2540 [ 2415 |[[[2664 ][ 0 [ -124 [-a79%
[Miscellaneous services || 1,755 |[ 1963 |[ 2,214 [ [ 3154 |[ 3203 || 372 || 918 | 1,002 |[ 1423 || 1,879 || 2582 [ 2,056 || 2,269 |[ 2,125 [ 2,163 |[|[ 2,210 |[594.1% [ -457 |[-17.7%
|Fabricated metal products || d [ d [ d [ 2787 || 2158 || 2,730 I 3734 | 3925 |[ 3635 | 3573 | 4300 [ 4713 || 5162 | 4966 [ 4821 |||[2151][00.7% | 657 [15.2%
[Businessservicesgor/ || 1,374 |[ 1,763 [ 1,913 [ [ 3439 |[ 3607 |[ 3,603 || 3397 [ 3,980 |[ 4,065 |[ 5,208 |[ 5791 [ 6,908 || 8,206 || 7,207 [ 7,893 |[|[ 2,098 [ 56.8% [ 1,416 |[ 24.5%
ﬁ;“lgr:gpa‘" services, and | 3188 | 2466 | 2420 l 3416 || 3311 | 4,394 . 4240 || 4333 || 4439 || 5007 || 5172 || 5215 || 5322 || 5951 | 6,054 [ 1,861 || 56.2% || 779 || 15.1%
;‘:i:a“dmhe' lodging 053 || 1,503 || 1,587 l d d d . 088 || 1,120 || 1,509 || 1,419 || 1,749 || 1,780 || 1,651 || 1,886 || 1,967 [ 1,749/ 0 137 || 7.8%
Q;“V‘i’;";‘;gfersmd 5238 || 4,680 || 5658 l 3428 || 3,169 | 2,734 . 349 || 3401 || 4,198 || 4575 || 4811 | 4841 | 5310 | 5908 | 6,99 [ 1,642 || 51.8% || 1,097 || 22.8%

Federal, civilian govt. (22,230 |[ 22,803 |[ 22,686 | [N [ 18,708 | 19,345 | 21,120 | [N [ 19,892 |[ 20,738 |[ 20,912 [ 22,918 | 20,797 |[ 21,317 || 20,854 [ 23,026 |[ 22,741 [|[ 1,452 |[ 7.5% [ 2,229 [ 10.7%




Depository and

nondepository institutions || 3,017 || 3,081 | 3,374 . 4071 || 3942 ‘ d .‘ d ‘ d ‘ d ‘ d | 5116 | 5014 | 573 | 6571 ‘ d {1,174 208% | 1455 | 28.4%
3R/

[Miscellaneous retail 74R/ || 2,740 |[ 2942 |[ 2,704 [ [ 4562 |[ 4,114 || 3,775 || 4584 | 4576 |[ 5102 [ 5153 || 5264 [ 5019 || 4,864 [ 4769 |[ 5,101 |[|[ 1,150 [ 28.0% [ -495 [-0.4%
[socid services1/gsRl ([ d [ d [ o [ 704 |[ 700 [ eas || 1507 |[ 1625 |[ 1837 [ 1907 | 1814 || 1,842 || 1,930 |[ 2131 |[ 1813 |[|[ 1,205 |[155.9% [ 317 [175%
g"se'R"/“be'Ship organizations | 46| 735 || gs7 l 1,069 || 1,124 || 1,345 . 1577 || 1,645 || 2204 || 2,149 || 2,216 || 2,303 || 2,445 || 2515 | 2,783 [ 1,092 || 97.2% || 299 | 13.5%
Amusement and recreation | g3 || 703 || 825 l 1331 | 1,145 | 1,159 . 1517 || 2,053 || 1408 | 1736 || 1,928 | 1934 | 1,952 | 2453 | 2,984 [ 783 || 68.4% | 525 || 27.2%
services 82R/

Blectric, gas, and santaty | 5035 | 2,840 | 2,922 l 3481 || 3424 | 3427 . 352 | 3952 | 4175 | 4,378 || 4081 | 3464 | 3,708 || 3782 | 3762 [ 657 |[19.2% | 299 | -7.3%
services 73R/

[Personal services 78R/ [ 1,413 |[ 1,302 |[ 1,554 [ | 1816 || 1,600 || 2207 || 1589 |[ 1854 |[ 2430 || 2601 | 2,351 || 2,335 [ 2615 |[ 2893 [ 2873 |[|[ €52 |[384% [ 542 [231%
[Agricuitural services [1552 |[ 1,223 |[ 1,207 || 1,725 |[ 2519 || 2,600 || 2218 [ 3404 |[ 4214 [ 2807 || 3110 |[ 3241 [ 3527 || 3663 |[ 3893 |[|[ 591 |[235% [ 553 |[17.8%
[Motionpictresgar [ d [ d |[ o [ 202 |[ 162 |[ a7 || 755 [ e32 |[ 53 [ a6 | 537 || 722 [ 53 [ a4 [ d |[|[ 375 |[2315%/[ wa [ na
[Piningandpublisiing [ d [ d |[ o [ s7e |[ 572 |[ d N[ esr |[ eos |[ 756 || 837 || @23 |[ o2a [ 1,027 |[ 1200 [ 1212 |[][ 351 |[614% [ 267 [28.9%
[state government [ n [ n [ o || 2016 [ 1837 [ 1976 [ 1972 || 2,00 [ 2,087 [ 2320 |[ 2,160 [ 2,396 [ 2360 || 2,356 [ 2,415 |[|[ 323 [[17.6% | 196 | 9.1%
Miscellaneous repair 587 | 624 | 710 l 1181 | 1,100 | 1,237 . 896 | 969 || 1,336 | 1431 | 1,402 | 1392 | 1474 | 1770 | 1944 | | 302 |27.5% | 368 |262%
services 81R/

[Privatehousenolds7or/ [ 0 [ o |[ o | 488 || 521 || ses || est [ 707 |[ 736 ([ 74 || 792 || 787 [ 767 |[ eso [ es1 |[|[ 271 [[520% [ 67 |[ 5%
;""".‘ef“’”““rea"d 1042 | 942 || 1,082 l 1123 || 1,105 | 668 . 1413 || 1,225 || 1,288 || 1432 || 1,355 || 993 || 1,271 || 1467 | 1,604 || 250 || 22.6% | 112 || 8.3%
urnishings stores

[communicationszzr/ [ d [ d [ o [ vose |[ 1003 [ d N[ e |[ 830 |[ 1085 | 1051 | 1,220 | 1,341 [ 1578 |[ 1218 [ 1086 |[[[ 217 [[216% [ 2 [[-02%
Apparel and other textile I

roducts d d d l d 0 d . d d d | 236 || 210 | 192 | 195 | 170 || 147 20 | 0 || -40 |-19.0%
[Food and kindred products || 653 |[ 826 [ oss [ 332 |[ 183 |[ 176 || d [ 256 |[ 249 |[ 281 |[ 354 [ 334 [ d [ 274 [ 2020 |[|[ 172 [[934% | -80 |[-226%
[Mmilitary [ e71 |[ 875 |[ oa6 N[ 1038 [ 2016 || 1,988 || 2068 || 2,247 || 2,123 [ 2205 || 2,183 |[ 2,298 [ 2.355 || 2,377 [ 2482 |[|[ 167 |[ 8:3% || 194 || 8.9%
[primery metal industries [0 [[ o [ o [ o [ o [ o W[ o [ d [ d [ d [ a [ a [ d [ o [ o [[[na[na][ oo

[Coa mining o o [ o WM o [ o [ o MM o [ oo [o [0 [o [0 o [slf[ofo/ol]o

Instruments and related

proéﬂcts@ r 0 0 0 l 0 0 0 . d d d d d d 127 %4 157 [ na | ma || 94 0

Stone, clay, and gl

ot R d | d | d l d | d | d . d || d d | d | d | d d | d | d [m wa | na | na
[Educational servicesgsR/ || 364 [ 353 [ 346 [ d [ o [ o W[ ¢ [ o [ d [ d [ d [ d [ o [ d [1008[[nal[na [na [ na
[Paper andalliedproducts [ 0 [ o [ o [ o [ o [ o [ o [ o [ o [ o [ o[ o [ o [ o[ o l[[ololollo

[Fumitreandfixares [ 0 [ o |[ o [ o [ o [ o [ o [ [ 7 [ o [ o [ o [ d [ d [ dal[[o]] o [na|na
- aEnnn non onDDDDDED oo

products




Rubberandmisc.plasties || g || @ || d l d | d | o . o | ¢ | d | d | d | d | d | d | d ||na|na | na|na
products

[Tobacco products o [ o [ o [ o | o P o [ o[ o[ o[ ol ool ol olf[o]ololo

[Textile mill products [0 [ o [ o [ a | o [ o [ o [ o [ o[ o[ o[ ol d [dlf[olo!nlwa
Other transportation 1

cquipment 67/ 584 | 708 | 905 l 0 0 0 . 0 0 0 0 0 0 d d d 0 0 | na | na
Motor vehicles and 1

cqpipment 0 0 0 l 0 0 d . d d 0 0 0 0 0 0 d 0 0 0 0

Leather and lezth I

oo du‘f:'ts""” er 0 0 0 l 0 0 0 . 0 0 d d d d 0 0 0 na || na 0 0

M botanical, I

200106108l gerdons 7R 0 0 0 l 0 0 0 . d d d d d d d d d na | na | na | na
Chemicals and llied I

oroducis 0 0 0 l 0 0 0 . 0 0 0 0 0 0 0 0 d 0 0 0 0

[Water transportation [0 [ o ][ o o [ o[ o [ o [ o [ o[ o[ ol o[ oo o l[[olfo!lol]o

[oil and gasextraction || 399 |[ 471 |[ a3 [ o |[ 157 || 334 [ 2715 || 26 |[ 388 |[ 472 || 138 |[ 125 |[ 234 [ 248 |[ 242 [][ -19 |[-122% [ 110 [79.7%
Electronic and other 1

lectric equipment 66R/ 0 0 0 l 93 %0 0 . 0 0 0 0 0 0 0 0 d 90 | o 0 0

';gfge' and accessory 540 || 724 || 755 l 068 || 842 || 632 . 773 || es4 || 800 || 796 || 696 || 534 || 618 d d 146 ||-17.3% | na || na

Ralroadtransportation | d || d [ d [ o [ 282 [ 204 [ o [ o [ o [ o [ o [ o [ o [ o [ o [[[1.] o [0l o

Nonmetallic minerals, 1

exoent fuels 0 118 || 403 l d 02 || 134 . 209 | 203 | d 0 0 d d d d 22| 0 | na | na

Metal mining 0 0 0 l d 133 | 128 . 200 | 203 | d 9% || -94 d d 0 0 227 | 170790 | % || O

Miscellaneous 0 0 0 l d || 693 | ees . 920 | o1 | 753 | 438 || 428 | 391 | 389 | 342 | 370 ||| -265 |-382% | -86 |-20.1%
manufacturing industries

g’mry' fishing, and other || 755 1| 491 || 3g3 l 531 || 615 || 347 . 374 || 308 || 403 || 309 || 206 || 282 || 344 d d 319 ||-51.9% | na || na

Legal services [ 735 [ ez |[ ses W[ ve68 [ 1861 | 2130 || 1,334 [ 1227 |[ 1483 [ 1606 |[ 1423 |[ 1566 | 1,523 || 1,555 || 1,708 [|[ -438 |[-235% | 132 |[ 9.3%
General merchandise 757 || 805 | 810 l 550 || 483 || 687 . d d d d d d d d d Wa || wa | na | na

Industrial machinery and 1 116.8
couipment 658/ 146 | 195 | 195 l 273 || 189 | 1826 . 791 || 383 || 266 || 227 | 155 | 247 | 258 | 33 | 3w | |-L741 |-9L8% | 181 | o

Trucking and warehousing || 6,507 |[ 5,023 |[ 5,106 | [ 10,698 | 10,170 [ 8205 | [ 10,402 | 9,483 [ 9,374 [ 7,859 |[ 8296 |[ 8508 |[ 9,725 |[ 10,861 [ 10,529 [|[-1.874][-18.4% [ 2565 [ 30.9%
Building materials and I

g:r'deg‘gequipmm 1589 || 1,961 | 2,035 l 2,716 || 2,380 || 2,214 . d d d d d d d || 4480 || 4531 na || na [4480| 0
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